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CHAPTER I 
INTRODUCTION 
This work is an attempt to show that economic theories 
or john Stuart Mill were in certain ways affected by his eont~m­
porary pre-Marxian socialists. 
Mill was a prolific writer. He wrote on many diversified 
subjects among which philosophy, government and especially econo-
mics hold a predominant position. This makes our task difficult. 
In the first place, Mill h~self admits that he was eager 
to learn from everybody.l Consequently he was likely to draw 
ideas and opinions from a great variety of sources which affect-
ed his economic thin~ing. In the second place, it is universally 
recognised that Mill's economic thought underwent a change during 
his lifetime; but a great mumber of opinions may be expressed as 
to what factors have influenced him and to what extent. It is 
our thesis · -~- that this change came primarily by the teach-
ings of contemporary to Mill early socialista. The influence 
which his wife, his friend , Thornton and others had upon Mill is 
put aside although it is not disregarded entirely. Mill's eco-
nomic thinking, then, is looked upon from this standpoint of 
certain issues brought forth by the pre~arxian socialists. 
The criticism of these early socialists was focused en the 
institutional setup of the existing social regime. They denied 
that ~gged individualism is able to offer the greater happiness 
1 cr. p. 154 in this work on Mill's originality. 
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to the ~arge•t number of peop~e. They denied, in other words, 
the philosophical foundations of classical economics which were 
baaed on Bentham's individual utilitarianism. Their propositions 
for radical social reform which demanded the abolition of the 
institution of pr~vate property and advocated common proprietor-
ship of mea~a of prQduction stemmed from their philosophical pre-
dilections of a communistic uiilitarianism. This issue, which 
may be called social question, attracted more and more Mil~'s 
attention. Our attempt is to analyse Mil~'s stand towards the 
social question. From this analysis our thesis that Mill was in-
fluenced by the early socialists wi~ be supported. 
Mill's philosophical predilections are similar to those or 
the early socialists. At the time Mill was writing his main work 
in economics, Principles 2! Political Economy; the Benthamic 
individual utilitarianism was forgotten by him and its place was 
taken by some sort of socialistic utilitarianism similar to that 
of the pre-Marxian socialists. The objective of social happiness 
is attained when greater happiness is given to the largest number 
of people. If the present social setup is unable to offer such 
able 
happiness then any social reform which is/to offer such happiness 
is allowed. If this be so Mi~ seems to be willing to accept 
any or the common property systems which were proposed by the 
early socialists. 
Another aspect of Mill's philosophy is his belief in a theory 
of social process: in a society nothing is permanent but change. 
This was said many centuries ago by - the Greek philosopher Heraclei-
tus. It is also similar to Compte's philosophy of the three stages 
or social evolution. In addition~ the fact that Compte was a 
student of Saint Simon it can not be denied that the thinking 
of the pre-Marxian socialists implied s •i•milar ideas. Mill's 
stand towards the various socialist issues primarily stem from 
these philosophical predilections. His thought is underlined 
by them. His beliefs stem from _there. Thus it can be explained 
why Mill believes that the laws of production are natural while 
those of distribution a matter of human device subject to change; 
and Mill, together with the early socialists, denies the inalien-
ability of the right of private property. The same philosophy 
shook his belief in the doctrine of the wages-fund which finally, 
after Thornton's attack, led to his recantation. Thornton is not 
a socialist. Our belief is that Mill's recantation was the re-
sult of a long process of more than twenty years which elapsed 
from the time Mill's Principles were puplished in 1848 to the time 
of his recantation of the wages-fund theory in 1869. Mill, as 
time passed, saw that his belief in the doctrine constituted a 
social injustice unable to be substantiated by the prevailing 
economic conditions. His recantation as cons~atent with his 
philosophy. Thornton's attack was the last straw. A third point 
which also stems from his philosophy, is Mill's concept of dynamics 
which allows changes in the institutional framework of the socie-
ty. Finally Mill's dualism, that is his materialist and idealist 
points of view,and concrete deductive method are strictly related 
with his philosophical convictions. 
The above similarities between Mill and early socialists are 
the result of their common philosophicalpredilections. The wri-
ter professes that these similarities indicate socialist influ-
ences on Mill. This proposition will be substantiated by a de-
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tailed analysis of the above mentioned topics in separate chapters. 
What need be said from the outset is that Mill agrees with the 
early socialists on the philosophical postulates and their conco-
mitant generalpropositions. Their utilitarianiam is also his. 
Mill becomes critical of social schemes when the application of 
these propositions is discussed by the early socialists, for the 
purpose of solving the social question. His objections are entire-
ly practical. Mill's disagreement with them is a matter of timing. 
Mill professes that natura ~·tacit saltum. Social process which, 
according to him, is not impossible to lead to the establishment 
ot a society based on common ownership of means of production is a . 
very long process. A society of human perfection governed by other 
than self-interest considerations is not denied. The question is 
when such a society will come into existence. The early social-
ists want the immediate application of their radical social re-
forms. Mill feels that societies are immature at the present time 
for the successful functioning of any sort of common property sys-
tem. From this d-ifference 1 timing stems Mill~s vigorous criti-
cism against all the social schemes proposed by the pre-Marxian 
socialists. 
Over the discussion of the institution of private property 
Mill advocates the improvement of it instead of its sub .ersion. 
He criticizes the early socialists on grounds that th*ir social 
schemes are impracticable; and proposes four limitations on the 
institution, namely on the inheritance !]. inte.f.stato, bequest, 
unearned increment in land, and other monopolistic proprietary 
rights. This is a temporary solution which Mill thinks it serves 
the common principle of utilitarianism. 
In his recantation Mill goes. as far as he thinks that the 
very same principle of utilitarianism is served. The right of 
workers to combine is recognized. He offers the philosophical 
foundations for the labor movement for e. pure unionism. Elements 
of e. collective bargaining theory of wages may be recognized. 
Mill, accepting Thornton's ideas, believes in the develop~ent of 
the labor movement to an industrial partnership. The principle 
of the joint-stock compe.n~ is believed to have a large application 
in the future. But the cooperatives are to compete each other. 
Because Mill professes that competition at the present state of 
society is not detrimental as the early socialists do. 
As it was pointed out these criticisms of Mill against the 
early socialists stem out of the difference in timing. In this 
sense Mill seems to appear as the defender of the institution 
of property. He does so as long as he remains in his statics. 
From the time that Mill enters his dynamics and assumes that soci-
al process is endless the development of a future society based 
on non self-interest considerations is not excluded. 
In order to support our thesis the following method is 
employed. First, by using the historical approach the rise of 
the aoc1al ' quest~gn~e.nd the thought of the early socialists contem-
porary to Mill are presented. Second, e. comparison is made of 
Mill's thought on the social question with the pre-Marxie.n social-
ists. Third, such points as Mill's limitations on private property, 
his recantation~of the wages-fund theory, his concepts of statio• 
and dynamics which indicate Mill's departure from the classical ' 
tradition are analyzed in turn.ln the whole work Mill's concepts 
of statics and dynamics are always kept in mind. Tfie ab~ve claims 
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to depict Mill's position on the social ~uestion, and in se-
quence to support our theets that his eoonomic theories were 
in certain ways affected by his contemporary early socialists. 
But before tracing the social influences ·on John Stuart 
Mill it is necessary to present briefly the development of 
certain economic and social ideas that took place during 
Mill~ lifetime. This background will assist in two ways. 
On the one hand, it will relate Mill's thought to the march of 
times and ideas, and on the other hand, it will trace the rise, 
of the social question and the early socialis • This is of 
primary importance for our thesis subject. With this as our 
objective we first present some historical notes in the evolu-
. 
tion of economic thought and the ideas of thinkers who are 
l intimately connected with the social question. 
II Some Historical notes 
This topic does not claim to be more than a sketchy pres-
enta tion of the evolution of economic thought immediately pre-
2 
ceeding and during Mill's lifetime. Each historical period is 
transitional in a sense that it lays down in the social pot 
the germs for the development of the next. Today's social-economic 
conditions gradually generate new ones in an endless social 
process. If this be true for any time or period in the reAlm of 
social life, it is more so during the period immediately preced-
2 
John Stuart Mill (1806 - 1873) 
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ing Mill's most productive years as a writer. 3 He, more than 
any other of his contemporary thinkers in theoretical sciences , 
reflects a markedly transitional period roughly ranging from 
the early 20's to the late 40's of the 19th centu~y. It was 
a period of social unrest and tensions, in England as well as 
in the continent,which stirred the economic and social conditions 
prevailing up to that time, called increasingly the attention 
to thinkers, and caused the development o~ several criticisms 
4 
against classical economies. 
3 
4 
Mill started publishing his writings in 1823 while a 
seventeen year old boy. MacMinn, N., et allii, Writings of 
John Stuart Mill. But his important works appeared any years 
later, the LogiC in 1843 and the Principles in 1848. In the 
write~ estimate these two works and others which followed 
afterwards present his crystalized ideas" ••• for I have 
no further mental changes to tell of, but only, as I hope, 
a continued mental progress", Autobiography, 221. That 
was in about 1840. 
Schumpeter in his Business Cycles p.252 ff. locates the down-
swing of his f~rst Long Wave of Kondratieff cycle between 
the years 1815-1842. He does not develop a theory of social 
process. But he seems to believe in such a theory. Also cf. 
on p.l55-156 of the thesis. Dunlop, J.J., "The Development of 
Labor Orgainzation: A Theoritical Framework." In Lester K. 
Shister's Insights into Labor Issues, ch.7, makes an interpre-
tation of the development of the American Labor Movement in 
terms of business fluctuations. In connection with the aboTe 
and in relation to our purpose of discussion the opinion ma~ 
be expressed that thinkers of my time are the outcome of their 
environment, social and intellectual, together with their person-
al capabilities. A thinker has two sources from which he draws 
the necessary raw material for making his intellectual product: 
first, his training and knowledge of the ideas of predecessors as 
well as contemporaries: second, the surrounding him environmental 
economic and social conditions. How perfectly or completely he 
will build up his own system, if he is able to build one, or 
supplement a system of others depends on his mental faculties 
and intellectual abilities to draw and shape his material. This 
observation does not deny, at any rate, that each thinker may 
become in turn a factor of influence, weak or formidable, on 
further shaping minds and ideas. 
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But before dealing with these criticisms let us see, having 
in mind the previous remarks, how the clas ical school of econo-
mic thought came about. 
A. The Classics • 
The rise of capitalism was a long and socially painrul pro-
cess . ·S It goes back centuries before the period under exam.ina-
• tion. No starting point may be designated with unQt sputable 
ponfidence. Traces or capitalist process may well be recogniz-
ed since the times of antiquity. The Phanician and Greek sea 
• borne tra~e, the prfmitive banking devices of the latter. th 
flourishing of the Italian city states. and the bazaars during 
the dark ages, to mention few outstanding examples, include the 
forces or capitalimn in an embryotic condition. But, without 
rejecting other opinions, we may place the beginnings of the 
capitalist process together with the gradual emancipat~on of 
human mind from the religious superstitions of theMedieval. world 
and more particularly with the world discoveries. 
Mercantilism, as bullionism and proper subsequently, more a 
policy than a theory, became the mother of capitalism. At the 
end of the long mercantile period Physiocrats appeared as the 
first attempt to put economics on scientific basis. The dass-
ical school appeared at the of the capitalist era. At the 
second half of the 18th century the national economies, especi~ 
Schumpeter, ~pit., pp.220 ft. 
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ly of England, has well developed many of the characteristics of 
a capitalist economy. The capitalist process had sweeping results 
on medieval institution. The increasing powers of the capitalist 
claasea~~~~a~ with the philosophic and political liberalism 
during the 18th century found final expression in the French 
Revolution or 1789. It was left for Adam Smith to reflect the new 
conditions and become the founder of English Classical economic • 
The ealth of· Nations appeared in 1776, thirteen years before 
- ·· 
the bourgeoisie revolution. Smith's greatness is recognized not 
only by the fact that he laid down the foundations of economics 
but equally so because he was ahead of hia time. Up to 1817, with-
in almost a generation, Sm.i thi81lism with its strong materi.alistic 
. . 
and pessimistic tendencies was completed by Bentham, Mai thus and 
Ricardo, who are the main followers of Smith and together with him 
the representatives of the classical school. Between the years 
1787 and 1798 Bentham's works~ offered the principle or utilitarian-
ism and laid down the philosophical, ethical and phychological 
basi for the Sm.ithian economics. Immediately after in 1798 Malthus 
published the firat edition of his famous Essay on the Principle 
of Population which further developed Smith' a pes.simistic viewa. 1 
Defense of Uaury (1787); Principles of Morals and Legislation 
(1789); Protest against Law Taxes (1795); Observations on the 
Poor Bill or Mr. Pitt (l797}; Manual of§Ai±t±~l Economy (1798), 
from Haney, History of Economic Thought, p.247 fn.2. 
Haney, 2R• ~., p.261. 
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Finally, at the end of the period, in 1817 Ricardo published hi 
main work QJ.L.lli,. Principles ,~ Poll tical :Economy and Taxation 
which gave to the Smithian economics its final doctrinal or 
dogmatic appearance and to the classical economics, as a whole, 
its universality• That the classical school since ita founda-
tion is a reservoir of economic thought from which the later 
generations of economists have borrowed and are drawing a lot 
is beyond any question. But the universllity and undisputability 
of classical economics did not remain uncha~nged. From its 
beginning the limitations and shortcomings ot the classical 
teachings were felt in many ways. 
B. The Rise of C~iticism. 
It was pointed out before that during the early~O's and 
afterwards new economic and social conditions came under way 
in the long capitalist process. In many respects classical teach-
ings could no more be tolerated by a changing reality. It is 
true that Smithian economics found many followers during this per-
iod, in England as well as outside.a. But the majority of thinkers 
d~ring the same period became critics or opponents of the classi-
cal school. The criticism was launched on two main fields, first 
on the scope and method, second on tne philosophical and ethical 
postulates which underline classical economics. 
Nassau illiam Senior in England, Jean Baptiste Say and Fred-
rio Bastiat in France, Johann Henrich von Thunen in Germany, 
and Carey in America seem to be the main expositors or the 
Classical Political Economy ot the next to Ricardo generation. 
1~ 
The critici~ on the scope and method intereata u to the 
ext nt th t the two extremes, the narrow exchange-Talue econ -
mica necessarily accepting the deductive meth d and the two his-
torical schools advocating the inductive method and denying th 
exiatence of non-empirical laws in economics, are combined by 
Mill in his concrete deductive method. - This is of,inter~,t f~r 
the purpose in hand, because his method : prob~bl7 led Mill t • 
make the distinction between laws of production anddistribution 
and deny the inalienability to the latter. 
On matters of philosophy,etb ' ics and the concommitant gov-
ernmental policy the criticiam was threefold. Firat, the individu-
alistic critics denied the classical assumption that individual 
and social interests are identical and advocated gevernmental 
interventionism. One or these critics was Simonde de Siamondi, 
whose ideas on the social question are or interest for serving our 
purpos •10 e deal with him in the second part of this chapter. 
The nationalist, second, opposed the part of the individualistic 
tendencies of the classical school which lead to cosmopolitanism. 
They emphasize the nation aa an economic unit advocating also 
Mill, Lo&ic, last part. 
l Another point of our interest on Sismondi is the influence 
which the changing conditions had on him. In 1803 Sismondi 
published his first important economic book with the title, 
De la Richesse Commerciale ou Prino1pes de l'Economie Politi!ue, 
Applique a la legistation du Commerce. In this book he close y 
follows Adam Smith's ideas in many important topics. After six-
teen years during which he travelled through Germany and Italy 
and a close study of industrial and economic phenomena around 
him he wrote his chief economic work the Iouveaus Principea in 
which Sismondi becomes a critic of Smithian economics. 
government interference but they do not go o far as to advocate 
socie.l.ization.Ai . In sequence our interest for them ends here. 
The third group of crttioa, the early socialist , go into the 
heart of the social question. By criticizing the institutional 
setup of the private property economy and by advocating its 
abolition and the establishment or various common property systems 
occupy a nucleus position in our investigation. 
in the second part ot this chapter. 
c. Attempt for Reconstruction. 
e deal with them 
Before leaving the historical note in the evolution of 
economic thought the last which is left i to locate Mill in 
the midst of thi manyfold attack against the classical economic 
thinking. All the critica in a sense are destructiTe although 
in many the conatuuctive aspects of their ideas is not contempt-
able. However, the majority of them, particularly the early 
socialists, tear out or entirely disregard the classical teachings. 
In thi d~spute Mill aeems to take the place of a mediator. It 
the classical position is the thesis the critics, with few except-
ions, constitute the antithesis. Mill's economics seem to be the 
synthesis in the sense that he att~mpta ~o reconatructf2 the 
classical economics after taking into consideration additions from 
the followers and shortcomings or limitations pointed out by the 
critics. This reconstruction attempts to ruse the o~d ~dnewlT 
1,"! Haney,~ cit., p.379. 
i2 Haney, ~cit., p. 379. 
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developed ideas into a system more consistent with the changing 
reality. Mill's concrete deductive method; the ch ange of 
Bentham's individualistic utilitarianism to th8 t with a social-
ist outlook, similar to Sismondi's and the early socialists; 
his limitations on private property; even his recantation of the 
wages-fund theory; and finally his idea of economic and social 
progress are points which clearly indicate such an attempt from 
his part to reconcile the classical thinking with the new ideas 
and especially with the social problems. To what extent he suceeds 
in this attempt is a debatable matter h d we looked at the problem 
from the standpoint of pure economic theorizing. From the viewpoint 
of the social question, however, and particularly the despute with 
the early socialists over the institution of private property Mill's 
attempt really constitutes a reconstruction of the classical teach-
ings. What finally we may remark is that by this attempt Mill feels 
the need to depart from the classical tradition. He follows the 
golden mean. In doing so his attitude seems to indicate socialist 
influences. But this is the purpose of our thesis and we shall deal 
with in detail in the subse~ent chapters. Before that let us 
proceed in presenting the criticism of Sismondi and the early pre-
Marxian socialists against the classical economics. 
III Over the Social Question• 
So far we have seen how the new economic and social condi-
tions, the capitalist process carried with, offered the necessary 
ground for criticizing the classical teachings. The classical 
14 
economics starts to be questioned. In matters of scope and method 
of approach to economic problems two opposing tendencie were 
developed respectively: the narrow exchange value economic and 
the historical schools. In matters of philosophy and ethics as 
well as policy the contidence in laissez-faire economics was 
shaken. For the first time 1n the history of private property 
economies the existing social regime ceased to be considered the 
d~r.nier ~o~~e~islation ana of social development. For our 
purpose of showing socialist influences on Mill it is not neces-
sary to trace all the versions of criticiam inflicted upon class-
ical economics. We are particularly interested in the controversy 
over the social question which focuses the attention in income in-
equalities and the inatitutional aetup as its ultimate responsibility. 
l n this score, we are to present some of Sismondi's views and the 
early socialista. 
A. S~onde de Siamondi. 
Jean Charles Leonard Simonde de Sismondi (1773-1843} may be 
~5. 
classified as a limited individualist. He does not advocate soc -
ialism. Nevertheless, some of his views have intimate bearing 
. 
with our subject matter. · · First, Sismondi is one of the first 
13 Haney, op.cit., pp.389 ff. Information about Sismondi ~nd 
the early socialists is mostly taken from Haney's work. 
The works of Sismondi and socialists, which are mentioned 
here, are simply further references for one who wishes to 
get more detailed and first hand information. 
Sismondi, NouTea~ Principles . d'Economie .Politigue .ou ~~ 
Richesse dans ~ Bapports avec la PoJUlation. 1810. 
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among the economists of the classical tradition, who calls atten-
tion to social question. Second, Mill was a sympathetic reader 
of Sismondi's economics. This, without excluding the proaability 
that Mill might have been influenced by Sismondi, serves the pur-
pose in hand. Finally from both the standpoint of ideas and almost 
of time Sismondi's views may be considered as convenient intro-
duction, so to speak, in the social question. 
The first economic p~omenon which caught Sismondi's atten9 
tion was the newly appeared economic crisis. The main cause of 
business crisis, he professes, lies in the fact that the present 
laissez-taire capitalist system has an inherent tendency to widen 
the gap between production an consumption. This tendency is 
fUrther due to the following three reasons: first, under the 
existing keen competition the .producer is unable to predict the 
needs of the market; second, production is determined by the 
capital not by the needs of the people, tht~d, as ownership or 
means of production and labor are separated, the revenue or capi-
tal 
·-· . 
owning classes increases but not of the numerous laborers 
. 
who are the mass of the consumers. The result is OTerproduction 
which ultimately causes economic crisis with losses in capital, 
increase of unemployment, while the consumers gain from reduced 
prices ls temporary.l~ 
15 
It is interesting here that Sismondi develops an overproduct-
ion or underconsumption theory of business cycles. In this 
respect he aoes not believe in Say's law that supply creates 
demand. Mill, Principles, vol.II, book III, ch.XIV, Q! 
Excess of Supply, criticizes Sismondi'a views and supports 
Saf's law. This together with Mill's failure to pay proper 
attention to the important phenomenon of economic crisis has 
far-reaching effects on his attitude in the social question. 
ct. Part III, Mill's dynamics of this work. F'C) . 0 .~· \O~. 
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The cause or economic crisis is the disequilibrium between 
production and consumption, in other words, the unequal distri-
bution or the aggregate income or the economy. Inevitably then, 
Sismondi focuses attention on income distribution and criticizes 
the classical tradition. Economics should not aim at the bare 
increase or wealth.1~ ·It should have as an end the social el-
tare the increase of national happiness. And there is national 
happiness when there is equilibrium between production and con-
sumption.i( In order to have equilibrium, consumption must deter-
mine production and not visa versa. The economists-· had argued 
that an increase in labor would mean accordingly an increase in 
wealth, in revenue, and in consumption, thus they put consumption 
last. It is more correct to say, Sismondi professes, that an 
\ 
increased revenue and consumption must precede the increase in 
labor and production. The annual revenue should be enough to 
consume national product, otherwise, there will not be equilibrium. 
Intimately connected with the problem or income distribution 
is population. Real prosperity, that is the highest wel~eing, 
say Sismondi, depends neither on material wealth nor on population 
1 
7J 
Mill critisizes also his classical predecessors on similar 
term.s.cr. hia concept or prosperity in this work pf>.\?..\-\'2.'C... 
Sismondi seems to question that the existing laissez-taire 
economy is capable of rendering the greater happiness to the 
greater number or people. The object of the economy ought to 
be social happiness. From this viewpoint he takes the same 
attitude which is taken by Mill and socialista. He adheres to 
the principle or utilitarianism in the sense they do. 
!8 He means the followers of classical economics. 
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alone, but on both related. Population is naturally regulated 
according to national revenue. Laborers get married subject to 
having employment and an assured income. But the instability of 
the present industrialized economymakes any prediction vain and 
the introduction ·of labor-saving machinery causes unemployment. 
Thus, births exceed national revenue. This, together with in-
equality in ownership, exploitation by the propertied classes, 
and overproduction cause, on the one hand, revenue to be encroach-
ed, on the other, wages to fall.~ . In sequence, Sismondi argues, 
the check on the growth of population is not the subsistence 
Malthus advocated. The limit is the unemployment caused basically 
by the introduction of modern machinery and invention before . such a 
limit of subsistence is reached.~q 
~fter the brief exposition of Siamondi's Tiews on economic 
crisis, distribution, and population, the last topic, which i s 
the most impor~ant for the purpose in hand, is the remedy he 
advocatei. His advocacy for refor.m comes out of his belief that 
there i s no harmony in the economy but a conflict between public 
lq Sismondi aeems to believe in the wagea-tund theory. In this 
respect he follows the classical tradition as Mill did before 
his recantation. 
0 Mill holds, as we shall see, di~erent Tiews on population. 
Introduction of labor-saving machinery is beneficial to labor-
ers in the long run. Mill follows Malthus' principle of popu-
lation. The difference in views is due to the different econ-
omic and social conditions during which both Sismondi and Mill 
wrote. Note that the former's Nouveaux ,Principes appeared in 
1819 a whole generation before the latter's Principles were 
published. Yet, these differences have no importance for our 
purpose. The only thingwhioh really matters is that both Sis-
mondi and Mill have a concept of prosperity different from the 
classical and that both pay attention, although on different 
grounds and degree, to the importance of checks on population 
for social happiness. 
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and private interests. Notwithstanding, he does not propose 
communism, feudalism, or "back-to-old-ages" romanticism. Basing 
his economics upon an ethical ideal, namely 1Jational happiness. 
Sismondi is for government intervention: first, the government 
should adjust production to revenue or to the total amount ot 
qonsumption; · 1: · second, the state should apply directly to the 
economy the following particular remedies, (a) restrict the in-
vention ~~ introduction of labor-saving machinerJ (~l establish 
the independent petty producer, small farmer, artisan and small 
2~ 
scale industry, {c) increase the responsibility of the employ-
er for accident, old age, and sickness of the employee, {d} re-
gulate working hours, and child labor, (e) pass laws in order to 
give the laborers the right to combine.2~ 
Before leaving Sismondi and his limited industrialism 
for serving our purpose to show socialist influences on Mil~ 
the following conclusive comments may be made. 
- ~~ How~ould adjust production to revenue~ 
Sismondi doea not seem to go into the heart or the matter, 
the institutional fr~ork of the economy which is ulitmately 
responsible for the inequalities in income distribution. 
This was lett to the early socialists and Mill to discuss. 
Nevertheless, Sismondi's views beg the question on the social 
setup of the economy. 
scale 2~ Mill advocates the opposite preservation of large 
production and cooperation or labor and capital by 
si ve appliC, ti.QJ?. or. the join~-sto.ck_ p~inciple. ct:. 
~h:\.s ~ work! . , . 
an exten-
~ ~\~q,ft. in 
"' ~ cr. Mill's attitude in the right of laborers to combine 
before p .(,~-lo and after p. 76-7hi recantation of the wages-
fund. theory in this wor l-(, 
• l 
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1. Attention is paid to economic cris which result 
because of overpuoduction or underconsumption. This under-
consumption is primarily the result of increasing inequal-
ities in income distribution~ 
2. The objective of the economy should not be the bare 
increase of wealth but social happiness, that is greater 
happiness to the larser number of people. Increase of wealth 
~ 
results in real prosperity when ~accomplishes 1~e end: social 
happiness. Attention to checks on population is paid. 
3. The remedy for the situation is government interven-
tionism to adjust production to revenue. Restoration of the 
independent petty producer, small farmer, artisan and small 
scale industry i advocated. The interest of employ 
and employed are not unreconcil~able. Legislation should in-
crease the responsibility of employers for labor's remunera-
tion, hours and conditions of work and give the laborers the 
right to combine. The institutional setup of the economy, 
however, does not constitute the central point of Sismondi's 
reform. 
B. The Early Socialists. 
While Sismondi advocates government interference within the 
existing social order the early socialists propose different schemes 
and seek the remedy of industrial disl~cations and the solution 
of the social problem in a new order of things. A r6sum6 of what 
each of them advocate in solving the social problan is presente 
in turn. Finally a number of conclusive comments are cited which 
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enable us, later in ch.II, to compare theirs and Mill's views. 
In doing ~tt the purpose ot showing socialist influences on Mill 
is ser~ed. 
1. Claude Henri de Rouvroy Comte de Saint Simon (1760-1825) 
calls his social scheme le nouveau christianisme and advocates 
...... 
broad industrialization baaed on Christian brotherhood in order 
to prevent the exploitation of man by man. There is no proposal 
for the formation of an industrial state. Nevertheless, Saint 
Simon believes that under his scheme economy will be a cooperative 
commonwealth ruled by an aristocracy of science and knowledge. 
In the society of tomorrow war should be eliminated. The world 
will be governed by a united industry and knowledge. 
With regards to private property Saint Simon is not so radi-
cal. He seems to allow private property when it is in a form ot 
investment worthy of compensation. On the other hand his follow-
era Bazard and Enfantin, are more radical. They profess that in-
heritance should be abolished as not insuring that means of pro-
duction will fall into the most capable hands. Nwvertheless, in 
the final analysi the scheme seems t: ·To:t lead; to the abolition 
of private property. 
According to Saint Simon and Saint Simonists, distribution will 
be based on the natural inequalities of individuals. The basis 
of remuneration is •to each according to his capacity, to each 
capacity according to results•. ln sequence he bases his socialism 
Haney, op.cit., p.427. Laidler, H. .,social-Economic Movements, 
pp.49 ft. The Nouveaux Christianisme is the Bible of Saint Simon-
ism. 
upon religious and ethical considerations. Decisions in distri-
bution of the product among the workers will be taken by the 
directing authorities. 
As Saint Simon and Saint Simonists understand no conflict 
between labor and capital but between worker and idle, output 
should be distributed among the working people who will be the only 
class in their reform. But because the basis of distribution 
is that each should be remuqerated according to his merits, the 
laboring people are divided in three categories, ·savants (intel-
lectuals), artists and those engaged in industri~ persuits. 
Saint Simon believes that under his system the moral and physical 
conditions of human beings will be improved. Women will be soci-
ally equal to men. And this reform should come from above the 
social reformers and orators. 
2. Robert Owen (1771-1858), the associationist, is for a 
future economy based on cooperation and composed of small co-
operative societies. Happiness is the goal of his society. 
His utopian thought is occupied by a revolutionary utilitarianism 
seeking the greateat benefit to the largest number of people. 
Natural order exists, but the present system prevents it to work 
effectively because or the existence or three barriers: (a) pri-
vaje property; (b) religion; (c) the institution of marriage. 
Robert Owen bases his new order of things on moral consider-
ations. As a strict environmentalist he believes that man is the 
Haney, ~~' pp.428 f. Booth, A. ~., Robert .OWan, the 
Founder~· socialism !a England. Laidler, H. w., ~cit., 
ch.lO. 
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outcome of his environment. Within his cooperative societies, 
education , the good environment and necessary adundance of wealth, 
will create ~ new organization of labor. Under his ideal society 
the three barriers, private property, religion and the institution 
of marriage will be remoYed. Cooperation will replace murderous 
competition. Natural and human goodness will find free develop-
ment and complete expression. 
J 
By advocating as basis of distribution "each accordihg to his 
• .re , 
wants" Owen is defint~y a communist. As profits and rents will 
not exist in his cooperative associations, output will be distribu-
ted among the single laboring class or cooperating workers. 
Owen deals with exchange. He demanded nearly the abolition 
2' of the existing exchange system. Human labor will be the stand-
ard of value. Labor notes based on the labor time spent in pro-
ducing the goods will be the medium of exchange. For a short 
h~ period of time the exchange bank wtdch ~established in England had 
considerable success. 
As we have already mentioned there is one single class in 
Owen's cooperative associations: the class of laboring people. 
There will exist division of labor between industrial and agri-
cultural occupation, employment for all, education and better 
living conditions. The new environmental conditions together 
26" 
~ 
For this reason Mill criticizes both Owenism and Communism 
togethGX and on the same grounds, of. P f ·3~~.in this work. 
This was after 1820 when Owen, being considerably successful 
in applying his scheme in a small seale, attempted the gener-
al application of his theories. 
with the developed spirit of cooperation will eventually lead to 
an undreamed of stage of social progress, real happiness and ~qual­
ity. As in Saint Simon, Owen believed that the unorganized masses 
~C:.+ 1 0Y) 
of laborers are incapable ot any unifiedAfor social reforms. The 
I 
'-
reform should come from the governing classes. 
3. Francois Marie Charles Four ier (1772-1837), the second 
associationist, for a society composed ot associations which he 
calls phalanxes • .28 ;'Each phalans was to contain about 1800 members 
which will carry production, to the interest of the community. 
The considerably amall number of members which each phalanx was to 
contain will not permit the creation of useless classes, such as 
soldiers and policemen, while it will not prevent general coopera-
tion and will allow useful combination and division of labor. This 
reform, of course, ought to come from the aboTe so long as the unor-
ganized laborers are not fitted to undertake such a task. 
His scheme of reform is a common property system. In the 
phalanxes each laborer will be occupied with work which is most 
ple'Sant to him. A~truism and affection of the group will cause 
a gradual disappearance of family and marriage. FourJ ,ier is more 
idealist than any of the two previously mentioned utopian social-
ists. Social obstacles created the present chaotic system and 
prevent the human race in living together in universal harmony. 
Four:.ier' s basis of distribution is paradoxical. Each should 
be rewarded according to his capital, his labor and skill. Every 
Haney, ~~, pp.430 f. Fourier, F.M.C., Selections from 
~ Works ..2! Fourier. 
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worker will take a minimum. The remaining urplua of the social.. 
product will be distributed to five twe~ha to labor, four twel-
fths to capital and three twelfths to talent. Feeling and im-
pulse will substitute for self-interest. The scheme is based on 
the assumption that labor is not painful itself tb human nature. 
In his phalanxes there will exist one single class of labor-
ing people classified according to the three categories of labor: 
necessary, useful, agreeable. Fourier as all the other utopian 
sociali ts is optimistic about the future. Under his scheme of 
reform human bangs will be occupied in industrial pursuits best 
fitted to them. Aa the basis of the reform is pleasantness of 
work he looks upon the laboring classes as gaining the best 
happiness by being en aged in pleasant occupations. 
4. Jean Joseph Louis Blanc (1813-lSSa), the proletariat 
socialist, in contrast to the .. previou socialist, who appeal 
to the governing classe for reform, was first to seek the attain-
I 
ment of his social reformation through political action. Compe-
tition created a society where bellum omnium contra omnes exists. 
~ystem of competi~ion must inevitably lead to monopoly. Hia 
scheme of reform will be set up by the establishment of social 
workshops. The ateliel$.sociaux,. as Blanc calls his association$) 
differ from those of Owen and Fourier. Blanc's associations were 
to be initiated and subsi~ized by the state while the association 
of the others were to be voluntary and self-sufficient economic 
unit • 
. .., 
Haney, op.fci t., p.433. Blanc, J. J. L., Organization~ 
Travail. 
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In the new order of things, individualism, competition, pri-
vate property and private concerns will be abolished and a soci-
alistic tate will come into existence bringing a new world of 
fraternity and harmony. In Blanc's more brotherly systam of 
social workshops the highest aim will be the accomplishment of 
personalities. The whole economy will be a general union of 
cooperating social workshops. 
Distribution, according to ~ouis Blanc, is based on simi-
lar communistic principle like Owen's. Blanc wants each indi vidu-
al to produce according to his faoul~iea and consume according to 
his wants or needs. His system of distribution is baaed upon 
the philanthropic idea of a right to subsistence and not upon a 
demand for the productivity of labor. His ateliers were to 
offer all~he people a "natural right• to work (droit ~- travail) 
and bring production to a level which will offer every worker 
the right to live (droit .Al:.!...!!!.l. 
There will exi t one single class of laboring people. Blanc 
looks upon the laborers in a similar optimistic way as the other 
early socialists do. He believe that through the development of 
personality the laboring society will reach the stage of real pro-
res a. 
5. Pierre-JosephProudhQn (1809-1865). the second pro1etar-
iat socialist, is dominated-by such an extreme liberalism which does 
not differ from anarchy or an anarchistic kind of communism.30 
Proudhon•s scheme i an ideal of social order without government or 
3" Haney, ~cit., pp.434 t. roudbDn, P. J., Proudhbn•s Solution 
of the Social ,Problem. 
--
other coercive forces, without private property, without in-
equality. He feels communism would lead to inequality and the 
exploitation of the strong by the weak. Likewise, he reject 
association of labor as encroaching upon the freedom of the 
laborer. Attacking generally the ideas of hi socialist predec~-
~sors, he believes that the economy of his social refor.m will be 
governed by ~utualism". In ProudPDn's social reform, right 
and duties were to be mutual. 
Proudbhn is agressive against private ownership. Property 
as owned by individu la is theft. Property owners are theeves.ai 
two theories, he says, attempt to justify the institution of pri-
vate property. The first is the theory of possession. According 
to this theory private property cmne through common possession of 
land at a time individuals established ownership. According to 
the second theory ownership is justified because goods are the 
product of labor. Both these theories defeat themselves. The 
only thing, which Proudbhn justifies, is possession of means of 
production but not ownership. While the other socialists propose 
common ownership a an alternative for the abolition of priTate 
property, Prouat.lln's alte.rnative, reje:eting communism, i simple 
possession of mean of production. 
On distribution Prou~On wants equal remuneration to all. 
The present society facilitates inequality of wages. In his 
system where all have equal access to instruments of production, 
the present inequality ill be reduced to an unperceptible mini-
mum. Proudhbn considers that neither labor or capital, nor land 
' 5~ ProudA~. What . Is .Property? tr. by B. R. Tucker, especially 
pp.42, 121, 251, 259, 261, 281, 285. 
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alone, are productive. Production results from the cooperation 
of those three factors. But under his proposed exchange bank, 
capital and land will be offered ithout price. Developing a 
~. generis labor theory of value, he concludes that, under the 
present social setup, labor is exploited. The productivity of 
each worker is greater when laborers wqrk together than when they 
work separately. The capitalist class encroaches the surplusa~ 
which results from the increased productivity of laborers when 
they work in groups. 
Proudbbn develops an exchange system more elaborated than 
Owen's. In his celebrated exchange bank each laborer will bring 
his product to the bank and receive labor notes which will be 
orth the time spent for the production of goods. Labor not s 
then will circulate ins.tead of paper money. Money, he regards, 
as a medium of exchange only. Money should not be bought and 
. 3'2 
Thompson, .(1785-18~} in England, a follower ot Owen's system 
ot cooperation, entertains similar ideas developing a surplus 
value theory of labor. The product of labor should belong to 
workers because labor produces all valu~ in exchange. But, 
under the existing social order, the gover~ class considers 
the difference between subsistence level ot wages and the in-
creaaing value ot social putput as a surplu value which is due 
to its uperior skill and intellectual ability. Because of its 
political powers, this dominant class is ablB to encreach 
labor's product. Labor Rewarded, also, .An gmuiry ·into .1!1!, Prin-
ciple of the Distribution of Wealth .Mo~Co ucive to Human 
Happin~sa:---p.rom the surplus"Value idea both Thompsonand 
Proudhbn may be considered as forerunnersof Marxian sociali sm, 
although, Marx himself criticizes the early socialism, by talk-
ing about them in an almost sarcastic manner and calling their 
socialism unscientific. Sismondi also entertained similar ideas 
about labor being exploited. Haney,~.~., p.399. · 
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sold at a cost. The establishment of his national exchange bank 
will provide costless means of production to all. Funds for the 
eatablishment of the bank will be found by imposing taxea on 
property and progressive tax on the salaries of government officials. 
Proudbbn, as all the early socialists we have presented here, 
is optimiatic for the fUture. The class of laborers which wil1 
be the only one in his scheme of social reform will be better off 
and live in a society of liberty artd equality. His society as 
well as all of the other early socialists will lead to real 
social and economic progress insuring a prepetual happiness to 
all human beings. 
Before leaving this introductory chapter the following conclu-
sive comments on the thought of the early socialists are necessary. 
These comments may be considered as more or less a summary of their 
thought. Moreover, they consist of the points which will facili-
tate a compari~on between them and Mill's attitude towards the 
social question and particularly the institution of private proper-
ty. From this comparison we shall be able to find out where Mill 
stands in the social question and whether his thesis indicates 
socialist influences. 
1. They criticize the existing social regime which ia 
based on price competition and self-interest, as a rule, em-
bodied in the institution of private property and which re-
sulta in an increasing inequality of income distribution and 
raises the social problem. Their criticism is b,ased on un-
selfish or ethicoreligious considerations. 
2. Their objective is the principle of utilitarianism 
in its idealistic social sense, that is greater happiness to 
the largest number ot people, which the present system is 
unable to accomplish while their common property scheme 
claim to do so. 
3. Private property is regarded as a relative institu-
tion with an hi torical development subject to be abolished. 
For the accomplishment ot the objective the abolition of · the 
institution of private property is advocated. 
4. In the place ot the present private property econo-
my various common property systembare proposed which are 
based on other than self-interest considerations with a rigid-
ly regulated, to the most of the schemes, system of remuner-
ation and income diatribution. 
5. For the realization of their social reforms, on the 
one hand, Saint Simon, Owen and Fou~er appeal to the gover-
...__, 
ni g classes, on the other, Blanc and Proudbhn believe in 
pOlitical action. But even in the thought of the two ~atter 
proletariat socialists the idea ot ~class struggle8 , in the 
sense which was later used by Mar~, i absent. They seem to 
believe in the ~ediate realiza~ion of their schemes with-
out taking into consideration that natura .112.a.. faci t sal tum. 
P A R T II 
MILL'o STATICS 
CHAPTER II 
MILL'S 
LIMITATIONS ON PRIVATE PROPERT~ . 
We enter now into the attempt of finding socialist 
influences on John Stuart Mill. This work has been done through 
the analysis of certain topics, which are selected from Mill's 
discussions on income distribution and taxation, theory of wages, 
and his social philosophy. Most of the information is taken from 
Mill's Principles, but reference is made to, and passages are 
quoted from, other of his writings wherever this is deemed 
necessary. 
In our inquiry Mill's distinction between statics and 
dynamics1is always kept in mind. This distinction, as we shall 
see with the discussions following, is of fundamental importance 
for our endeavor. This chapter and the following which deals with 
Mill's recantation of the wages-fund theory falls into Mill's 
statics. The possible influence of economic change on the society 
loynamics in contra t to statics is conceived as a situation in 
which temporary market or short run equilibria are destroyed under 
the impact of innovations which introduce new production fUnctions, 
cause structural changes, and increase the output of the econo~ 
quantitatively as well as qualitatively resulting, eventually, in 
higher standards of living. But the institutional set up of the 
society is assumed to remain unchanged, or more correct!7 is 
ignored entirely. This concept of dynamics is usually employed in 
economic theorizing. Mill's concept of dynamics has a different 
meaning. It is a situation in which the assumption previously 
mentioned is dropped and social changes, not only economic, are 
taken into consideration. For more details cr. P~{~IJ, of the 
thesis, titled Mill's Dynamics. 
seems to be put aside. The mild reforms proposed do not attempt to 
overthrow the existing institutional framework. Although they 
introduce modifications of the status guo they are supposed to act 
as safeguards of the system which is based on private property. 
Chapter IV deals with Mill's dynamics. The development of a society 
ba ed on other considerations than self-interest is not considered 
as an impossibility in a remote fUture. The last chapter is a 
summary of conclusions with an overall discussion of the socialist 
influences on Mill. 
In this chapter the following steps are taken. First, 
Mill's distinction between laws of production and distribution is 
presented and discussed. Second, the analysis is concentrated in 
Mill's discussion of the institution of individual property. Mill 
on the origin of private property, common property systems, and his 
thesis with the proposed limitations on private property are presented 
and analyzed in turn. Finally, some comments are made on the topic 
of limitations on property with an attempt to answer the questions 
whether Mill's limitations ought to be recognized as socialist 
influences and how far Mill departs from the status guo property. 
On the one hand, the similarities are traced, on the other, the 
differences are stressed, between Mill's thinking and the early 
socialist thought. 
II Distribntion 
In the introductory chapter, it was pointed out, that the 
criticism of Sismonde and the early socialists is focused on the 
inequalities in income distribution caused by a price system tunc-
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tioning with a competitive econo~. Mill is well aware of these 
inequalities which the existing social and economic system bears. 
He pays attention to distribution as they do. Mill, however, does 
not attempt to solve this problem of distribution with solutions 
which lie outside the existing soeial order. He attempts to find 
out a way, which will maintain free competition accompanied by 
self-interest in the sphere of production as well as of exchange, 
while, at the same time, it will mitigate the inequalities in 
income distribution~ In his attempt to solve the problem in a way 
,.mich will eliminate the disagreeable consequences and preserve 
the advantages of the existing order of things, he departs from 
the classical economic theory. Mill does so, by making a sharp 
distinction between laws of production and distribution. 
A. Laws of Production and Distribution 
"The production of wealth; the extraction of the instru-
ments of human subsistence and enjoyment from the materials 
of the globe; is evidently not an arbitrary thing ••••••• ", 
says Mill, "Unlike the laws of Production, those of 
Distribution are partly of human institution; since the 
manner in which wealth is distributed in any given society, 
depends on the statutes or usages therein prevalent~3 
Mill has been held as guilty of theoretical irrationalities, one of 
whieh1 the most important, is this distinction~ Here it is not our 
2cr., Erie Roll, A History g.! Economic Thought, p. 399. 
~ill, Principles, Preliminary Remarks, last three paragraphs. 
'4Le • H. Haney, History g.! Economic Thought, p. 475. 
Roll, loe. cit. 
William A. Scott, The Development £t Economies, p. 163£. 
Et !!ill· 
purpose to discuss or criticize the asserted failure of Mill to 
successfully reconcile the laws of production and distribution 
through an elaborated theory of value. Mill himself appraises 
this distinction. Moreover, he considers, that the lack of this 
distinction is indicative of confusion. In his autobiograp~, 
pointing out again this distinction, Mill says further: 
"The common run of political economists contuse these 
(the laws of p~oduction and distribution) together, 
under the designation of economic laws, which the.y deem 
incapable of being defeated or modified b,y human effort;n5 
So, this distinction, according to him, is the chief merit of 
his treatise and the reason its author should not be classified 
among the common run of economists~ In more than one point he 
simply implies or vigorously emphasizes thi distinction1 For 
this eeparation of the laws of distribution from those of pro-
duction allows him to find a happy solution of the problem of 
distribution. In entering the discussion of distribution he 
writes: 
"The laws and conditions of the production of wealth 
partake of the character of plysical truths. There 
is nothing optional, or arbitrary in them ••••••••••• 
It is not so with the Distribution of wealth. That 
is a matter of human institution, solely. The things 
once there, mankind, indiv~dually or collectively, can 
do with them as they like~ 
~ill, AutobiographY, p. 246. 
6Amandus Frank Neff, Economic Doctrines, p. 290f. 
?Mill, AutobiographY, pp. 1671 231-232, 246. Principles, Preliminary 
Remarks p. 2. Vol. I. book II. ch. I. ss. 1 and 2, ch. II. s. 6. 
~ oetera. 
~ill, Principles, Vol. I. book I. ch. I. s. 1. 
For the purpose of our inquiry this distinction of Mill is the key 
which opens our discussion. Had Mill not made this distinction any 
further discussion of socialist influences on Mill would have been 
needless. By the recognition that "distribution is a matter of human 
institution• subjeot to change according to social forces which each 
time prevail in a given society, Mill does not only break away from 
the classical tradition, he, moreover, turns his face towards social-
ism. The influence of Comte, the early socialists, and the public 
sentiment at that time on Mill, in this distinction, is pointed out 
by Alfred Marshall as well as other scholars~ but an analysis of it, 
lying out of the scope of their work, is not carried out to a full 
extent. In sequence, it would be worthwhile of our effort to indulge 
in this matter with the attempt to reveal the points which may indi-
cate socialist influences. 
:S. Property 
The central point in socialist discussions of equality in 
wealth distribution is the institution of private property. The social 
problem at the bottom is one of property. Individual ownership of 
means of production is considered as the main, if not the only, cause 
of inequalities in wealth distribution. To socialists the institution 
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of private property is the "Achilles heel" of the existing social-economic 
order. The abolition of this institution, or its radical curtailment, 
according to them, contains nearly the whole solution of the problem 
of distribution. Naturally, then, Mill, in starting the discussion of 
9 Alfred ~~rshall, Principles of Economics, v,l.I., p. 620. Also,cf.fn.4. 
distribution, turns first to the institution of individual property. 
Here is what he says in the oase: 
"Among these (m2des of !!!atribution lli produce of ~ 
and labour) our attention is first claimed by that primary 
and fundamental institution, on which, unless in some 
exceptional and very limited cases, the economic arrange-
ments of society have always rested, 10 •.• I mean, of course, the institution of private property~ 
l. The Origin of Private Property 
The first topic, on the discussion of private property, is 
that of its origin. Accepting the theory of possessio~~ Mill says: 
" ••••• tribunals ('Which always precede laws) were originally 
established, not to determinate rights, but to repress 
violence and terminate quarrels. With this object chiefly 
in view they naturally enough gave legal effect to first 
occupancy, by treating as the aggressor the person who fir t 
commenced violence, by turning, or attempting to turn, 
another out of possession~l2 
For the purpose of our study, it is not so important, whether Mill 
accepts the theory of possession or another to explain the origin of 
the institution of individual property. Mill pays, but little, 
attention to the origin of property. He ends the discussion within 
a paragraph starting the second one of the topic on the origin as 
follows: 
11 In considering the institution of property as a 
question in social philosophy, we must leave out of 
consideration its actual ori~in in any of the exist-
ing nations of Europe ••••• nl 
~11, !rinoiples, vol. I. book II. s. 1. end. Underlined within 
parentheses mine. 
16-f. ~1~ ~., or" the thesis. 
~ill, Principles, vol. I. book II. s. 2. 
Claims~ In the Fortnightli Review: (June 
~ill, Principles, vol. I. book II. s. 2. 
11ThQrnton on Labour and its 
1, 1869), p. 686f. 
Mill is interested in considering property as a question in social 
philosophy. Consequently, the importance lies in Mill's social 
point of view and the nature of the institution of private property, 
which is clearly indicated in his short discussion. The above first 
passage of the topic well implies Mill's opinion that the institu-
tion of property is not an inalienable natural right, but a human 
device, an arbitrary social arrangement, which was originally esta-
blished by tribunals for the purpose of repressing violence and 
terminating quarrels, not for determinating rights. In another 
place taken from the same section Mill writes: 
"Private property, as an institution, did not owe its 
origin to any of those considerations of utility which 
plead so strongly for the maintenance of it when esta-
blished~l4 
Here,again, Mill's belief in the arbitrariness or alienability of the 
right of property is clearly implied!5 It may be pointed out that 
this belief of Mill is a convinction which inevitably exists in the 
mind of any reformer of the institution of private property no matter 
whether his reform is to be accomplished by the abolition of this 
institution or by its simple modification for the purpose of improving 
it. 
2. Common P~operty System 
· we, then, enter the second topic of our discussion of 
property, the systems which are based on common ownership of productive 
1~f. also Mill, AutobiographY, pp. 230-2.31. "Newman's Political Eco-
nomy". In the Westminster Review, LVI, (Oct. 1851), pp. 85-86 • 
• 
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means. What is Mill 1 s attitude towards common property systems?16 
Mill does not seem to exclude the possibility of a future society 
based on common ownership of productive means. He believes that 
human beings are capable of developing a future society based on 
other motives than self-interest. From this theoret~cal viewpoint 
one may char~cterize }ftll as taking a sympathetic attitude towards 
common property systems. But this sympathetic attitude of Mill 
belongs to hi dynamics!7 In the Principles Vol. II. book IV. Mill 
deals with dynamics. Nevertheless, the whole discussion of these 
systems lies in the sphere of his statics. Mill makes analysis of 
common property systems under the light of the existing circrumstances 
as well ae the prevailing customs and feeling at present. He brings 
strong practical objections against these systems and concludes that 
they are inapplicable. The difference of Mill's attitude between his 
statics and dynamics will be illustrated through a more detailed 
analysis of his discussion of common property systems. 
The discussion of Owenism, or Socialism, and Communism, 
the two social reforms, which are based on equal distribution of 
lFrofessor E. Roll, ~· g!!. p. 392, remarks: "His discussion in the 
frinciples of their (Utopian Socialists) critique of property is 
generally sympathetic". This statement needs clarification. The 
humble opinion may be expressed that such a general characteriza-
tion being taken in ~ ~ - in the sense usually attributed 
to it - it would be confusing, evenmore, it falls in the lot of 
being almost misleading. 
1tor an extensive discussion cf • .Y.Y\.,,,.; pBtof the thesis. 
national income among laborer~~ is opened by Mill as follows: 
"It would be too much to affirm that", either of these 
systems, "could not permanently subsist ••••• The objec-
tion ••••• that each person would be incessantly occupied 
in evading his fair share of work, is I think, in general 
considerably overstated ••••• fighting, ••••• is never von-
ducted on any other than the cooperative system; and 
neither in a rude nor in a civilised fociety has the 
supposed difficulty been experienced~ 9 
It seems clear that Mill believes that in the future these systems 
could permanently subsist on the condition that the motive of 
cooperation in production, among the members of the future community 
based on common property, is so strong as that of individual un-
selfishness in case of fighting. Through a comparison of the 
similar motives in the two cases Mill finds that the above condi-
tion does not exist. "In war", says Mill, "the circumstances of 
the case are stirring and stimulating to the feelings and faculties," 
in the second case of industry, "operations ••••• are the reverse of 
stirring and stimulating ••••• 1120 {ere, Mill turns the discussion 
from his dynamics to his statics. He examines the above two common 
property systems under the existing society governed basically by 
, 
self -interest. Mill belie vee that: "Mankind are capable of a far 
greater amount of public spirit than the present age is accustomed 
to suppose possible~21 "But", at present and so far as human conduct 
1~f., ~·\So ~f. of the thesis. 
li!11, Principles, vol. I. book II. ch. I. s. J. 
2~id. 
2hid. 
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is largely guided by self-interest, "if the question were that of 
taking a great deal of personal trouble to produce a very small and 
unconspicuous public benefit, the love of ease would preponderate~22 
Then, Mill manifestly states as a conclusion his first practical 
objection: "The standard of industrial duty would therefore be 
fixed extremely lowu23 In addition to the above objection against 
the common property systems in question, Mill brings other strong 
objections, which follow the first. The second, that the principle 
of equal share in the national output necessitates equal apportion-
ment of work among laborers, which, even physically seems unattain-
able, if attempted to be solved "by turns at every discription of 
useful labour"~will put "an end to the division of employments"~ 
with the result to reduce productivity still further than it was 
previously supposed. The third, that: 
"a social system in which identity of education and 
~rsuits would impress on all the same unvaD~.ng type of 
character, to the destruction of that multilform develop-
ment of human nature, those manifold unlikeness,v •••• 
which ••••• are the great stimulus to intellect and the 
main spring of mental and moral progressionn25 
Needless to repeat, Mill keeps the same attitude in his 
discussion of St. Simonism. He opens the discussion with a comparison 
2fbid. 
2ibid. 
2fbid. 
2fbid. 
of the advantages of St. Simonism over the previous common property 
systems. 
"These argpments, to ~ mind conclusive against Communism, 
are not applicable to St. Simonism, a system of far higher 
intellectual pretensions than the other, ••••• n26 
The merits of St. Simonism are pointed out through a discussion of 
the remuneration of each member of the community according to their 
capacity and results, which the scheme is based upon, and which comes 
in support of a system "constructed with greater foresight of objec-
tions and juster app elation of themJn27 Millts objections against 
St. Simonism are altogether practical. He brings them as follows: 
"That the scheme might in some peculiar states of society work with 
28 
advantage, I will not deny~ The Jesuits' society, Mill says, a 
race of savages, in Paraguay is a successful experiment. This 
social system, even it was destroyed by foreign interference and 
force, owes its success to the immense distance in knowledge as well 
as in intellect between the few rulers and the mass of the ruled. 
"In any other circumstances," Mill points out, "it would probably 
have been a complete failure~29 St. Simonism, therefore, is a 
common property s,ystem, which in practice is unattainable, because 
26 
Ibid. s. 4. 
'1:1 
Ibid. 
28 
Ibid. 
29 
Ibid. 
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Mill concludes: 
" ••••• to suppose that one or a few human beings ••••• 
could be qualified to adapt each person's work to his 
capacity, and proportion each person's remuneration to 
his merits ••••• is a supposition almost too chimerical to 
be reasoned against ••••• that a handful of human beings 
should weigh everybody in the balance, and give more to 
one and less to another at their sole pleasure and 
judgement, would not be borne unless from persons be-
lieved to be more than men, and backed by supernatural 
terrors~30 
The above analysis, extended as far as the limits of the 
present inquiry permit, well shows Mill's dual attitude towards 
common property systems. The one side, his dynamics, does not 
seem to refuse the possibility of a fUture society based on 
altruist motives and fruitful cooperation. Mill shows a fair 
understanding of common property systems. Moreover, the object, 
social happiness, of these s,ystems, is his own too. In 18451 in 
an article titled, lli Claims 2! I,abour, Mill writes: "That 
object is ours also. The question is of means, not ends:31 With-
in these few words Mill explicitly states his attitude towards these 
systems. Their ends are his too. He objects to the means employed 
for the accomplishment of the common ends. Here is Mill's other 
side, hie statics. As we already have seen his objections are 
altogether praetieal. Under the existing customs and feeling the 
30 
Ibid. 
3~11, Dissertations~ Discussions, vol. II., PP• 272-273. 
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-common end, with means proposed by common property S,Ystems, is 
unattainable~2 Finally, Mill concludes with the rejection of 
common property systems. This renders room for Mill to build up 
his own thesis. In sequence, Mill's solution of the social pro-
blem of income distribution may be the last topic of our 
analysis of his discussion of property. 
3. Mill's Thesis on Property. 
If the solution of this problem is highly improbabl _ 
to be found in the overthrow of the institution of private pro-
perty; if the overwhelming disadvantages involved in the esta-
blishment of any common property system make extremely uncertain 
the accomplishment of the common ends, social happiness; if 
greater happiness to the mankind cannot be afforded by a radical 
reform of the existing private property system; where then should 
this solution be sought in? Mill states that epigrammaticallya 
11 It is not the subversion of the system of ind.i vidual 
property that should be aimed at, but the improvement 
of it, and the participation of every member of the 
community in its benefitsu33 
3lnother sample of Mill's dual attitude towards common property 
S,Ystems, which at the same time indicates his own solution to the 
problem of income distribution, is worth of being here quoted: 
"Socialism as long as it attacks e.:isting individualism," says 
Mill criticizing Newman's unsatisfactory arguments against common 
property s.ysteme, "is easily triumphant; its weakness hitherto 
is in what it proposes to substitute; the reasonable objections 
to socialism are altogether practical, consisting in difficulties 
to be surmounted, and in the insufficiency of any scheme yet 
promulgated to provide against them; their removal must be a work 
of thought and discussion, aided by progressive experiments, and 
b.1 the general moral improvement of mankind, through good govern-
ment and education." Mill, "Newmants Political Economy", in the 
Westminster fieview, LVI., P• 87. 
3~ill, Principles, vol. I. book II. ch. I. s. 5. 
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The solution, therefore, lies within private property, in its improve-
ment. The present property legislation does not confora to the 
principles which j~stit.y the establiShment and maintenance of the 
institution of private property. Which these principles are Mill does 
not state explicitly. From the context, however, it is not difficult 
for one to well understand that these principles cannot be other than 
individualism, self-interest, and competition. Principles which, 
according to Mill, sen to be embodied in the nature i taelf of pri-
vate property. It is true, Mill says, that 
"co-operation in any common undertaking is one of the 
surest fruits, and most accurate tests of the progress 
of civilisation ••••• But the proper sphere for collect-
ive action lies in the things which cannot be done b,y 
individual agency ••••• Where individual agency is tt all 
suitable, it is almost always the most suitable;nJ4 
The laws of property have to maintain the good functioning of these 
principles. They ought not to be the causes which distort or hinder 
the free play of these principles. Consequently, the keyword of 
the social problem is formation of the property legislation in order 
to conform to these principles. 
" ••••• it the tendency of legislation has been to favour 
the diftusion, instead of the concentration of wealth, 
to encourage the subdivision of the large aasses, instead 
of striving to keep them together; the pri.nciple of 
individual property wouid have been f011nd to have no real 
connexion with the physical am social evils which bave 
made so many minds3~rn eagerly to any prospect of relief, however desperate! 
Could these sayings of Mill's atatics be characterized as s.r-pathies 
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towards colllllon propert7 s;ystema? Certainl7 not. Mill turns to be an 
ardent and sound defender of thia institution. "The principle of 
private propert7 has never 7et had a fair trial in any ccnntr,.; and 
less so, perhaps, in this countey than in some otheraJ.36 Mill sa7s. 
We dareaa71 he is a far better advocator of this institution than 
.37 &IV' other who would profess private propert7 in its status ~· Un-
fortunatel7, Mill argues, legislation "made propert7 of things which 
never ought to be propert7, and absolute propert7 where onl7 a 
qus.U.tied propert;r ought to exist~.3S Ou"t' last attempt, then, will 
)~bid. 
37 
For better understanding of Mill's thesis on propert7 something about 
the concept of private propert7 needs to be said. The Roman Law 
gives the following definition: jus utendi n abutendi £! ~ 
quatenu1 Juris ratio patitur, i. e. the right of using and arusing 
70ur own things in whatever manner law thinks it is proper. The 
main characteristic of the above concept of private propert7 is lack 
or social consideratio~s. Thus, it allows the proprietor, within the 
limits of the Roman Law, to abuse his propert7, far instance, to use 
lavish17 large tracts of land for hunting pleasure or to neglect 
land improvement, eveumore, cultivation for 7ears. This is the 
orthodox concept of private propert7. During Mill's time, British 
legislation on propert71 especiall7 on land, does not seem to differ 
considerablJ from the above orthodox concept of private propert7. 
Mill does not seem to take account of an7 slight difference, which 
might exist, between the orthodox and British concept of private 
propert7. For the purpose of our present anal7sis, each time we 
refer to the above o~thodox-Engliah concept of private propert71 
we hall use the term status guo propert7. 
JS 
Mill, Principles, vol. I. book II. ch. I. a. 5. 
be to analyze wb&t rights, according to Mill, individual property 
consists or, and what should be excluded from it. 
What rights does the principle of private property include? 
• 
"The foundation of the whole is, the right of producers to what they 
.39 themselves have produced: Mill points out. The di~cussion, Which 
follows, is an attempt of his to prove the groundlessness of the 
objection, wnich the above proposition ma~ bring, namely that this 
institution gives property rights in individuals upon things which 
they themselves have not produced. In a factory the workers, by 
their labor and skill, create the product, and this produce should 
belong to them. The law, nevertheless, gives them their contractual 
wages instead, and transfers the ownership of the product to the 
manufacturer, whose mere contribution is in the form of capital. 
In order to explain that this case is not in contrast to the above 
proposition Mill entiona the classical labor theory of capital. 
Pointing out that production cannot be carried on vi thout capital, 
he says: 
"The terms of co-operation between present labour and the 
fruits of past labour are a subject for adjustment between 
two parties. Each is necessary to the other. The capitalist 
can do nothing witbout labourers, nor the labourers without 
capital:40 
.3~bid. 1 ch. II. •• 1_. 
40 
Ibid. By using the work capital, Mill aeans the individually owned 
capital. The dispute is on the ownership of means of production. 
The necessit~ of capital as a factor in the productive process is 
not questioned. 
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Another argument which might be brought forth is that "capitalist, 
as the richer, can take advantage of the labourer's necessities:41 
This could have happened, Mill argues, if capitalists were but one 
or they could through collective action combine in order to exploit 
the labor market. "But as things are, •••• •" capitalists are too 
numerous to do so, and" ••••• Where combination is impossible, the 
terms of the contract depend on competition ••••• "42 Cottsequentl1, 
the first right which the principle or private property includes is: 
•The freedom ot acquiring b.r contract143 This contains not only the 
right of each individual to own the product of his own labor. It 
implies also the right of a person to acquire What has been produced 
by others, if it is obtained b.r exchange, which is based on the con-
sent or both parties, through the tree play of the demand and supply 
forces in a fair and competitive market. The second right which this 
institution includes is •that a title, atter a certain period shall 
be given by prescriptionl44 This is justifi d on grounds that: 
"Even when the acquisition vas wrongful, the dispossession, 
after a generation has elapsed, ot the probably bona fide 
possessors, by the rivival or a claim which had been long 
dorman , would generally be greater injustice, and almost 
always a greater private and public f3schief, than leaving 
the original vro~vithout atonement: 
In the above discussion, Mill seems to draw a clearcut between what 
'ibid. 
'ibid. 
4tbid. 
4ibid., •• 2. 
4fi,id. 
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the principle or private propert7 does and what does not include. 
This institution, according to Mill, does include any right which 
will preserve competition and facilitate the best combination or 
private and public interest to the greater benefit or the society 
as a whole. 
Fro11 the above conclusion it ia easy to understand what 
Mill believes individual property does not include. Mill's criterion 
is, at the la•t anal7sis, one or utility. This institution does not 
or should not include any right, which legislation created, and 
which facilitates the perpetual aggrandizement ot individual riches, 
accumulate wealth in tev hands, and generate forces detrimental to 
competition with results not beneficial to the whole community. 
Having in aind this cti terion, Mill attempts to improve the insti tu-
tion by advocating the following tonr liaitations in the status ~ 
private property. 
The first limitation is directed to the inheritance ~ 
intestato. Private property does not include the case of intestacy. 
In the previous discussion, it vas pointed ant that private propert7 
illplies nothing but the right or each individual to acquire the 
product ot his labor and to exchange or dispose it at his will in 
a tair markets 
•It follows, therefore, that although the right or 
bequest, or gift atter death, forms part of the idea of 
private propert7, the r~ht of inheritance, as distinguished 
trom bequest, does not~ 
46 Ibid., s. J. 
47' 
Mill explains that, in early ages of the society 1 the property or a 
deceased passed to the members or his patriarchal family in a natural 
vay, because heirs were present on the spot and, in a manner, joint 
owners or his property during his life. But "property-", Mill points 
out, "is now inherent in individuals, not in familiesy47 In view of 
this change in the status of society, Mill professes, that llllli.tations 
should be imposed in the transfer of property- in case of intestacy; 
"I see, therefore, no reason wb7 collateral inheritance should exist 
at all~48 He seems to agree with Jeresq Bentham "and other high 
authorities" that in case of collateral49 inheritance ~ intestato 
the propert:r "$ould escheat to the State~SO The claims of the children, 
even•real and indefeasible, have also to be limited. Here, Mill's 
thought is governed b;r •oral as well as social considerations. He 
agrees that certain provisions should be taken for ;young or illegitimate 
children, but "the surplus, if any, I hold that it may righttull.y 
appropriate to the general purposes of the COJDDIW1it,..r5l Thus, Mill, in 
general, denies the right of inheritance ~ intestato. It .a;r be 
pointed out, however, that the case of intestacy occurs rarelY and 
consists of a small part or the whole after death transfers of ownership 
47 
Ibid. 
48 
Ibid. 
49 
Collateral relation exists amon~ descendants from the ~e ancestors 
but in different line, i.e. cousins are collateral relatives. 
50 
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ot property elements. In sequence, this limitation, considered as a 
measure attempting to aitigate income distribution inequalities, is ot 
considerablT minor significance than the case of bequest, the second 
limitation, the analysis of which we are to enter. 
"Bequest", Mill says, •is one ot the attributes ot property: 
the ownership ot a thing cannot be looked upon as complete without 
the powe~ ot bestowing it at death or during lite at the owner's 
pleaeuref5a Nevertheless, he professes, bequest anould undergo same 
limitation. In the beginning or the discussion Mill mentions that aild 
limitations or the right to bequeath which occasionally have been 
applied in England as well as in France. He further brings the objec-
tion that the problea should not be looked at from the viewpoint ot 
the person who bequeaths but from that or the person who acquires b.1 
bequest or inheritance. Then, Mill's social point of view appears 
clearly in his discussion which follows: 
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"Eaeh person should have pgwer to dispose b.1 will of his 
whole property; but not to lavish it in enriching some one 
individual, beyond a certain maximum, ••••• The inequalities 
of property which arise from unequal !ndustry1 frugality, 
perseverance, talents, and even oppontunities, are inseparable 
from the principle of private property ••••• sbut I see nothing 
objectionable in fixing a limit to what any one may acquire 
49 
Here, the right to bequeath is conceived in ita general and broad sense. 
It is one's right to bestow at death his property elements as he pleases. 
It may be analJzed in two components as follows. Firat, the transfer 
ot the ownership or property elements, as gift after death, to persons 
other than the testator's legal heirs. This is bequest in ita special 
or limited sense. Second, the disposal of property elements to the 
legal heirs of the testator. This is called inheritance b,y will or 
testate. 
b,y the mere favour or others, ••••• I do not conceive that the 
degree or limitation which this would impose on the right or 
bequest, would be felt as a burthensome restraint by any' 
testator who estimated a large fortune at its true value, ••••• 
it llUst be apparent to everyone, that the difference to the 
happiness of the possessor between a moderate independence 
and five times as much, is insignificant when weighed against 
the enjo1Jient that might be given, and the permanent benefits 
diffUsed, by some other disposal or the four-fifths ••••• Wealth 
which would no longer be employed in enriching a few 1 would 
either be devoted to objects of public usefUlness, or if 
bestowed on individuals, would be distributed among a larger 
nuabertS3 
Comparing the limitations of inheritance !.ll. intestat6 and bequest., we 
may reach the conclusion that the latter is or greater importance for 
the following reasons. First, because bequest consists or the _bulk of 
after death transfers or property elements haTing large effect in 
mitigating income distribution inequalities. Second, because, although, 
ccording to Mill, private property includes the right or bequest, its 
limitation is advocated. Mill, here, questions the status guo property, 
namely its second part or it, the indiscriminate right of abutendi £! ~· 
The third limitation of Mill as regards to status guo private 
property is directed towards property in land. The qualities of land 
are of two kinds. The indestructible qualities which are not the product 
of labor but the limited raw materials or the earth and the destructible 
ones which are the produce of human exertion. Mill, having in mind the 
general criterion that the characteristic principle or property is to 
assure to any individual what he has produced by his labor or accumulated 
by his abstinence, professes that property in land is justified on 
grounds that most of its valuable qualities are the product or human 
50 
exertion and industr,r. Propert1 in land is justified so long as the 
proprietor or land is its improver. As soon as he ceaaed to be so, 
landed propert1 has no econOJD.ic and social justification whatsoever 
to exist. "In no sound theor,r or private propert1", Mill points out, 
"was it ever contemplated that the proprietor of land should be merelf 
a sinecurist quartered on it'54 With such a social point of view and 
on these grounds Mill continues his attache against landed propert1: 
"When landed propert1 has placed itself upon this tooting 
(~hat or ceasing to be an improver and reducing itself to 
a mere sinecurist) it ceases to be defensible, and the ~~me 
has come for making some nev arrangement of the mattert' 
Here, Mill's utilit1 criterion is outstanding. Referring to the 
indestructible qualities of land, he reveals his belief that propert1 
in land is a sort or monopol1: 
"No man aade the land. It is the priginal inheritance of 
the whole species. Public reasons exist for its being 
appropriated. But if ~ose reasons lost their force, the 
thing would be unjustt' -
The suppl1 or land, i. e. the supplf of its indestructible qualities, 
is limited. So, a qualified instead or an absolute propert1 in land 
is needed. This opinion is clearl1 indicated in the following passage: 
5tbid., s. 6. 
5tbid. 
5~id. Also vol. II book IV. Influence 2! Y!!, Progress 2! Society 2D 
Production ~ Distribution. The whole discussion has a bearing with 
his belief that propert1 in land is a sort of aonopolf. 
.. , 
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"The privilege, or aonopoly, is only defensible as a necessar.y 
evila it becomes an injustice when carried to ~ point to 
which the compensating good does not follow itr 
Consequently, no one can claim property right on land beyond the extent 
to which it has been the product of his labor or the amount of capital 
invested therein. Be7ond that point, land, and here its indestructible 
qualities are •ant, belongs to the state. Mill explains tb&t by the 
following passage& 
"The claim of the landowners to the land is altogether 
subordinate to the general policy or the state. The 
principle of property gives them no right to the land, 
but only a right to compensation for whatever portion 
of their interest in the land_it ma7 be the polic.y of 
the state to deprive them or~68 
Mill's social point or view is also indicated by the above passages as 
well as by the following: 
"The community bas too lllUCh at stake in the proper cultiva-
tion of the land, and in the condi tiona annexed to the 
occupancy or it, to leave these things to the discretion or 
a class of persons called landlords, when they have Shown 
themselves unfit for the trust~59 
Mill, apparently, wants a qualified landed property than the status 9i2 
right of using and abusing it. Denying the right of the proprietor in 
land to dispose its use according to his pleasures unless this serves 
the public interest, he reveals his utilitarianism by commenting: 
57 Ibid., vol. I. book II. ch • . II. s. 6. 
5¥bid. 
5fi,id. Mill, "Thornton on Labour and its Claims~ In the Fortnightly 
Review (June 1, 1869), p. 685f. 
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"Th• rents or profits which he can obtain from it are his, 
and his only; but w1 th regard to the land, i~ everything 
which he does with it, and in everything which he abstains 
from doing, he is morally bound, and should whenever the 
case admits be legally compelled, to make~s interest and 
pleasure coosistent with the public good~ 
Considering land as subsistence creating factor, property in land is of 
primary importance as regards to incoae distribution. Mill is tully 
conscious of this importance. He stresses more emphatically the 
utility criterion and lengthens his discussion as to bring more atten-
tion to the prominent significance of his third limitation on status 
SB2 property. Evenmore, Mill openly denies the indiscriminate right 
or abutendi t! !2! in landed property. . 
Finally, "Besides property in the produce or labour, and 
property in land, there are other things", Mill points out, •wbich are 
or have been subjects or property, in which no proprietary rights ought 
to exist at a11~61 Mill successively mentions property on human 
beings, properties in public trusts, right or taxing the public, which 
happens in a monopoly or other exclusive privileges. The importance 
or this discussion of monopolistic proprietary rights lies squarely in 
the opinion which already has been said, that Mill's attempt i 
directed to -a certain objective. This is the utility principle or 
the greater happiness to the greater number of people through the 
preservation of competition. It is not surprising, then, w~ Mill says: 
60 Mill, frinciples, vol. I. book II. ch. II. s. 6. 
6hid., a. t. 
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"But property is only a means to an end not it self an end~ 62 Thi well 
xplains why Mill proposes the above four limitations in status guo 
private property. 
Mill's thesis, namely his four limitations, on property, 
raises the following two questions: First, do these limitations on 
property indicate socialist influences on Mill? Second, how far from 
the status guo property system does Mill go by these limitations? 
We shall attempt to answer these two questions in turn. There 
is no evidence which might substantiate a positive direct answer to 
whether Mill's limitations on private propert7 indicate socialist 
influences. Nevertheless, taking into consideration the recognized 
socialist intluences on Mill's distinction between laws of product! n 
and distribution as well as his 'pinion on the alienability of the right 
of individual property one may dare say that Mill•s proposed limitations 
are the concomitance. Had he proposed these limitations wit out 
recognizing that the laws or distribution are "a matter or human lnsti-
tuti n", Mill would haTe been inc6nsistent to himself. This may create 
the thought that under the increasing socialist attacks against the 
existing social regime and the rising public sentiment Mill recognized 
that utilit7 principle can no longer be served by the status guo property 
system. Up to thi point one may express the opinion that it is 
illogical for Mill' a limitations to be looked upon as an indirect 
result or socialist influences and environment. But it seems also that 
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if the case is looked~fram the stand or Mill's statics alone the result 
of these influences was reactionary rather than sympathetic towards 
common property systems. Mill wants the improvement or the institution 
or private property, not its subversion. Mill's limitations may as 
well be looked upon as the existing social regime safeguards, an anti-
dote, against socialist attacks. From this standpoint Mill may be 
resembled as a captain in a stormy sea who gives up a part or the cargo 
in order to rescue the threatened by the storm ship. This discussion 
profers, it is hoped, a more or less satis£actory answer to the first 
question ~hether Mill's limitations on property indicate socialist 
in£luences. 
What about the second question? How tar trom the s~ guo 
property system does Mill go b,y these limitations? Looking from the 
viewpoint or an unmodified orthodox concept of private property Mill's 
limitations may be considered as a llild reform lying within the present 
social regime. In order to find out to what extent this llild reform 
attempts to improve-.odify status 9.!!2 private property we have to 
investigate the •easures, concretely, taxation, Which Mill proposes tor 
the application or his principles. 
We may turn then to Mill's discussion on taxation before 
giving an answer to the second question. Always guided by the principle 
ot utility 1 he draws a sharp line or demarcation b,y dividing the sources 
ot income into two categories. Tpe first category includes all income 
earned by personal exertion. Mill is or the opinion that life income 
should be taxed less heaYily than inheritable. He ia against the so 
called graduated property tax, i. e. an income tax in which the percentage 
rises together with the amount or the income. He advocates that the 
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same percentage be levied on all amounts or income after the deduction 
ot an untaxed Jlinimum. This Jdnimu:ll should be sutf'icieat to provide for 
the necessities or life, food, shelter, and medical care, of' a moderate 
size laboring taaily?3 The objections against graduated property tax 
to "realized propertyn are even greater. naealized propert7" is pro-
pert7 which does not tora a part of an7 capital engaged in business, or 
in business on the owner's account: as land, the public tunds, JIOnq 
lent on mortgage, and shares in joint-stock companies. The reason is 
that a heavy tax vill depreciate the market value ot propert7 which, as 
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a rule, is accumulated tor a rain7 day or retirement b.r petty proprietors?4 
Life insurance for the same reason should not be taxed~5 Incomes, i. e. 
profits which came partly from interest of' invested capital and remunera-
tion of skill and labor should be taxed intermediately between the rate 
for inheritable and that for life incomes~ Taxes falling on capital are 
not necessarily objectionable especial17 in vealthf communities~ The 
second category includes income obtained b.r no personal exertion. It 
includes the so -called b.r Mill unearned appendages or increnents on 
propert7. And here the discussion has a direct bearing w1 th Mill's 
four limitations on private propert,.. The amount which any person should 
be peraitted to acquire b.r gift, bequest or inheritance ought to be 
limited. The application of' the principle of graduation in taxing income 
63 
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~id. The case does not refer to unearned increments caused by natural 
forces. The latter belongs to the second category ot income. 
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colling fr these sources is quite unobjectionable~ It seems that 
Mill would not object to confiscator;y tax rates on unearned increments. 
Unearned increment on land is subject to peculiar taxation. Valuation 
ot the land should be ude which will deteraine current rent. Then as 
rent increases automaticall7 by the working ot natural oauaes or growth 
or population and llmited supply or land tae mrplua should be taken by 
the state~ As a consequence Mill's remark comes tba t tax on land 
ought not to be regarded as a tax, but as a rent-charge in favor or the 
public10 No direct remark is made, to the extent or the writer's know-
ledge, about the windfall profit, especially war profits. From the 
context'!1 however, it is implied that such profits mar be considered 
unearned increments and consequently ought to be subject to the graduated 
property tax. 
After the brief presentation of Mill on taxation we are able 
to Jake some comments. These may be taken as an answer to the raised 
question how tar Mill departs from the status guo proper'tf. First, the 
whole discussion on tax policy falls into Mill's statics. Mill talks 
about taxation by having in aind the institutio~ rremework ot his time. 
Future developnents through the impact or social and economic driving 
forces of the society are ignored. Second, the previous remark that 
Mill's tour limitations on private property mar be viewed as safeguards 
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ot the present social regime is well substantiated. Mill objects to 
graduated property tax on lite income, i. e. income earned by personal 
exertion. He does so because he wants preservation of competition and 
elimination of measures which may slow down individual initiative. And 
for this purpose he is or the opinion that graduated property tax is not 
necessary. Froa this viewpoint he departs less from status ~ property 
than do some ot his contemporary economists in the continent who pro-
posed the principle of graduation72 Third, as tar as the unearned 
increments ~e concerned, income acquired without personal exertion, he 
goes almost to the end by advocating confiscatory tax rates. From this 
point or view hie tax policy departs more from the status ~ property73 
4. Comments on Discnssion of Property. 
Before leaving Mill's discussion or property we shall attempt 
to trace the similarities or, and stress the differences between, Mill's 
thought and that of the earl7 socialists. The similarities are the 
following: First, in his dynaaics, Mill does not seem to deny the 
possibilit7 or a socialist society _being developed in a remote future. · 
Second, Mill believes as they- d 1 that the institution of private pro-
perty is not an inalienable right. Third, Mill's object, principle of 
72 
Ibid., s. 3. 
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In the United States today tax policy applies the principle or gradua-
tien on life incomes. From this viewpoint it has gone be,yond what 
Mill advoaated, Vhile Mill 1 s taxation on unearned increments does not 
seem to differ substantially in many respects from the present day tax 
policy of the Federal Government. 
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utility, to his avowal, is the same as theirs, social happiness. On 
the other hand, the differences between Mill and early socialists are 
many as well. First, in his statics, Mill openly rejects the common 
property systems as practicallJ impossible to subsist under the motive 
of self-interest which dominates the present society. Second, in the 
means for the accomplishment of the co•on end, Mill turns to be an 
ardent and sound defender of the institution of private property by 
proposing its improvement, the early socialistaadvecate the abolition 
of this institution. Third, as a result ot the different aeans 
eaployed, the following implications aay be drawn. Mill believes in 
the classical price s.ystem of income distribution, the earlJ socialists 
propose a rigidl7 regulated system of remuneration and income distribu-
tion. He attempts to preserve competition by advocating that the 
improvement of the inslitution of individual property is needed, they 
seek to obliterate competition by proposing the subversion of this 
institution. He remains within the existing social regill.e based tunda-
aentallT on self-interest, they ~ggest that social happiness is to be 
found without the present social order in social schemes based on 
etbicoreligious and moral considerations. 
III S ~ m m a r y 
To reSWII.8J in our analysis of Mill t s limitations on property 
for the purpose of discovering the points which may indicate socialist 
influences the following steps had been taken. First, an analysis ot 
Mill's distinction between laws or productien and distribution had 
been made. In Mill's belief that the laws of production "partake of 
the character of pb1sical truths" while those of distribution are 
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"a .atter or human ihstitution solely", the departure or Mill from 
classical economics has been recognized as well as the influences or 
Comte, early socialists, and environmental conditions. Second, our 
analysis turned to the institution of private property. In the first 
place, Mill recognizes that private property- is not a natural 
inalienable right. This, on the one hand, seems to indicate socialist 
influences, on the other hand, makes Mill consistent with his 
consequentially proposed limitations of private property. In the 
second place, for the purpose of tracing clearly Mill's attitude in 
his discussion of common property systems the important, for our 
analysis, distinction between his statics and dynamics has been 
employed. In his dynamics, Mill seems to take a s.ympathetic attitude 
towards coJIIDon property systems. On the other hand, in his statics, 
Mill rejects Socialism as well as St. Simonism a being practiaally 
impossible to be maintained under present social conditions and paves 
the way for his thesis. In the third place, Mill suggests that the 
improvement of private property not its subfersion is needed. In 
his attempt to improve this institution he advocates limitations on 
the rights or inheritance !h intestato, bequest, property in land, and 
other monopolistic proprietary- rights status gyg propert,y includes. 
Finally, the opinion bad been expressed that ~se limitations may be 
the 
looked upon as/concomitant result of socialist influence and environment 
on Mill's distinction between laws or production and distribution as 
well as;&ra recognition of the alienability or the right of individual 
property. On the other hand, Mill does not depart much from the status 
guo preperty as far as life ill.come is concerned by advocating a Jdnilma 
untaxed with proportional and not graduated propert7 tax on superflueties. 
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He oes , nevertheles , lmost to the end as far as unearned increments 
are cone rned by proposing n rly confi catory tax rates. 
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CHAPTER III 
MILL'S RECANTATION 
OF THE WAGE5-nJND THEORY 
The second topic of Mill's statics, which may indicate 
socialist influences, is his recantation of the wages-fUnd theory. 
The order of discussion is as follows: First, a brief exposition 
of the doctrine as it vas expressed b.Y the founders of classical 
economics. Second, a detailed analysis of Mill as a believer of 
the wages-fund theory. Third, a discussion of Mill's recantation. 
Fourth, an attempt is made to show that Mill's recantation indicates 
socialist influences. Finally 1 the significance of Mill's recanta-
tion is pointed out. 
II The Theory of Wages and Capital 
The wages-fund theory came into light with the appearance 
of the gospel of economics the Wealth 2t, Nations. Adam Smith, the 
founder or classical economics was the one who laid down the germs 
ot the doctrine. Here is the gist of his thoughtl In a society 
having a developed division or labor the three functions, production, 
exchange, and distribution are well separated,_ individual economies 
are not aelt-sutficing, and the process of production is spread over 
1 . 
For a critical history and estimate of the wages-fUnd theory cr. 
Frank w. Tanaaig's work, Wages !!!S, Capital, part second. 
some length of time. The time element nece!sitates the accumulation 
of provisions necessary to sustain present labor for the round-about 
production of fUture goods. Under the unequal distribution of wealth 
in a free enterprise econo~ the provisions, fram which workers must 
during the period of production get their subsistence, are in the 
hands of the employers. In a free market workers exchange their 
services with these provisions by bargaining with the employing class. 
Consequently all laborers, who have nothing to offer but their personal 
services for hire b.f those who employ them for profit, are dependent 
on amvances from the capital of the employers. With Ricardo's 
abstract thinking the wages-fund doctrine gets a sharp and explicit 
appearance. His reasoning may be presented in three steps. Firat, 
that all capital is resolvable for advances to workers and in sequence 
wages and profits are inversely related. Second, that market wages 
depend on the ratio between capital and population. Third, that 
the market wages will be adjusted in the long run to natural wages 
b.f the increase or decrease of population. This is the substance of 
the wages-fund theory. It vas rarely stated explicitly and directly 
in their classical works, and much could be said about the vague 
and contusing nature of the "fUnd"• Nevertheless, the doctrine 
underlined their reasoning on the theory of distribution. 
III Mill as A ~eliever of the Doctrine 
While Adam Smith vas the founder of the doctrine Ricardo 
vas responsible for its axiomatic and universal appearance. Their 
thinking in this as well as in other important economic matters ~ 
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a lasting and profoun4 influence upon both their contemporar,y 
thinkers and immediate successors. Up to the end of the first half 
of the 19th century the doctrine, passed from one to the other writer 
in economics almost unquestioned and without any substantial modifi-
cation. Wages are paid out of a fund and depend on the ratio, 
between fund and population. This was the typical expression or 
the doctrine. Mill was not the exception to the rule as the doctrine 
is concerned until the time of his recantation. For the purpose in 
hand, therefore, it is expedient first to present Mill as a believer 
of the wages-fund theory. 
J. Mill on Wages. 
Mill's views for the doctrine and how he understood and 
presented it is to be found in various passages in his Principles 2! 
Political Economoc. Man7 topics dealing directly with wages as well as 
indirectly on the place of labor in production, on capital, on influence 
of progress in distribution and other adjacent subjects can offer 
passages indicating his belief in the doctrine. But Chapter XI in 
Book II, devoted on wages is the best topic for one to present Mill 
as an ardent believer of the wages-fUnd theory. From the beginning 
of the discussion he professes that custom is not a common factor 
for the determination of wages and that as a rule wages are determined 
by competition. Immediately after that preliminary statement Mill 
proceeds thus: 
"Wages, then, depend upon the demand and suppl7 of labour; 
or as it is often expressed, on the proportion between pop-
ulation and capital. By population is here meant the number 
only of the labouring class, or rather of those who work for 
hire; and by capital on~ circulating capital, and not even 
the whole of that, but the part which is expended in the 
direct purchase of labour. To this, however, must be added 
all fUnds which, without forming a part of capital, are 
paid in exchange for labour, such as the wages of soldiers, 
domestic servants, and all other unproductive labourers. 
There is unfortunately !10 mode of expreasing by one 
familiar term, the vages-tund or a country; and as the wages 
or productive labour form nearly the whole of that fund, it 
is usual to overlook the smaller and less importantzPart and 
so say that wages depend on population and capital~ 
This passag~ might be taken as an attempt of Mill to analyze the 
nature or the fund. As a matter of fact it is one of the rev clear 
statements of Mill which palpably and explicitly states the vages-
.fund theorrl :ae .fails to go further. But this should not be 
taken as an evidence against the statement that Mill vas an ardent 
believer of the doctrine. He loses sight or the need for a 
comprehensive exposition of the theor.y because he probably thinks 
it is not . necessary. This seems to be the most unquestionable 
explanation for him stopping short of any further analysis of the 
doctrine. Mill immediately after the above quoted passage 
summarizes the first introductory paragraph of the chapter on wages 
with the following epigrammatic&! statement: 
"With these limitations of the terms, wages not only depend 
upon the relative amount of capital and population but 
2 
Mill, Principles, vol. I. book II. ch. II. s. 1 • 
.3 
Taussig, 22• ill•, P• 22.3. 
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cannot be affected by anything elsef4 
It seems that the tautological appearance of the doctrine makes 
needles• further exp&sition. A sentence follows which is nothing 
more but an explanation of the above axiomatic expression. That 
Mill was a firm believer of the doctrine is further evidenced by 
the very fact that the determination of wages here in this Chapter 
XI as well as elsewhere, there is discussion directly or indirectly 
connected with wages, is based upon the wages-fUnd theory. This 
will be fUrther substantiated by the subsequent discussion on . 
the two determinants of wages, namely capital and population. 
We come now to the most important point of the wages-fund 
theory, namely the nature of the "fund"• The first passage quoted 
4 Mill, Principles, vel. I book II. ch. XI. s. 1. The criticism may 
be made that according to this statement it seems that wages cannot 
be affected even by an increase in the efficiency of labor through 
technological improvements in the process of production. This 
might be a just remark if the rest of his thought were disregarded. 
For Mill on the influence of the progress of industry and population, 
on rents, profits, and wages book IV chapter III discusses exclusively 
this case and invalidates such a criticism. The discussion,here on 
wages, is carried on the assumption that the econo~ remains station-
ary and wages are affected by the two variables capital and population. 
The lack of an explanation which could nip in the bud &D1 such 
critical remark is due eventually to the short time, less than two 
years, during which the Principles were written. Mill, Autobiography. 
p. 235. 
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in this chapter offers an idea of the character of the "fUnd", the 
part of the "circulating capital" which is destined for the purchase 
of labor. Nevertheless, there is no clear concept of it. This 
crucial component of the doctrine remains vague and confusing. 
Here is not the place to criticize Mill's failure to offer a 
comprehensive idea of the character of the "fund 11 • Neither should 
this failure of Mill lead one to the conclusion that he .was not 
a firm believer of the wages-fund doctrine. As it was pointed out 
previously, it seems that the nature of the "fund" is an ipso facto 
which, according to Mill, needs no f~ther elucidation. For the 
sake of our inquiry two points are necessary to be mentioned. First, 
the fact that in leaning his discussions on the doctrine Mill uses 
such terms as "funds", "capital paid out", "sums" in a manner that 
implies money, while he actually talks in real terms; "and the reader 
is led to think of money available for paying wages as the important 
r 
thing for the welfare of the laborers~ This possibility of one to 
confuse the issue between money and real terms, as we shall see later, 
is of primary importance in connection with Longe and Thorton's 
attack on Mill as a believer of the doctrine. Second, the notion 
that the wages-fund is rigid or predetermined. There are m&nT 
passages by which the reader remains undecided whether Mill actually 
entertained such a notion. It should not be considered illegitimate 
for one to support the opinion that this doubt is eventually the 
result of an unhappy blending of monetary and real terms in his 
discussion on wages as well as elsewhere. But there are other points 
Taussig, 22• ~., p. 230. 
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which undoubtedly make the interpreter to believe that Mill takes 
for granted the rigidit7 or predetermination of the "fund". In 
criticizing, for instance the "common" notion, that high prices 
make high wages". Mill bases his whole reasoning upon the idea or 
an existing rigid"tund". 
"The same effect however is often attributed to a high 
price Which is the result or restrictive laws or which is 
in some wa7 or other to be paid b7 the remaining members 
or the communit7; they having no greater means than before 
to pa7 it with. High prices or this sort, if the7 benefit 
one class or labourers, can onl7 do so at the expense of 
others; since if the dealers b7 receiving high prices are 
enabled to make greater earnings or otherwise increase 
their purchases of labour, all other people by paying 
those high prices have their means of saving or or pur-
chasing labour, reduced in an equal degree; and it is a 
matter or accident whether the one alternate or the6other will have the greatest effect on the labour market' 
The discussion is carried out in market values; but the reader 
cannot fail to notice that Mill's thought is traced upon ground 
covered by the belief for a "fund" predetermined in quantit7. 
The whole econo~ is conceived as being made or connected vessels 
with definite amount of liquid--"means or saving or or purchasing 
labour"-- in them. A rising or lowering or the means dest~ned for 
one vessel-- "ampioJment"--has the immediate opposite effect to 
other employments. And the final result would be that in one area 
the wages ma7 rise in other may fall w1 th no actual change in the 
aggregate. To continue quoting Mill: 
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"Wages will probably be temporarily higher in the employment 
in which prices have risen, and somewhat lower in other 
employments: in which case, while the first halt of the 
phenomenon excites notice, the other is generally overlooked, 
or if observed, is not ascribed to the cause which really 
produced it. Nor will the partial rise of wages last long: 
for though the dealers in that one employment gain aore, it 
does not follow that there is room to employ a greater amount 
of savings in their own business: their increasing capital 
will probably flow over into other employments, and there 
counter balance the diminution previously made in the demand 
for labor b,y the diminished savings of other classes~? 
Apart from the somehow fruitless discussion one's attention cannot 
be diverted from the intimately emerging convincing impression that 
for any period of time the "fund" is so much and can be no more~ 
The grave importance or the notion for the existence or a 
rigid 0 fund" is needless to emphasize. Having this idea been taken 
as granted, Mill's att ntion for the determination or wages is 
focused to the denominator of the ratio for wages, the population. 
To this point Mill accepted Ricardo's iron law of wages per ~ 
coupled with Malthus• theory of population. To summarisingly express 
the theory: population has the tendenc7 to increase faster than 
the necessities of life. By the pressure of the increased population 
market wages have always the tendency to osci~te around the natural 
ones. Natural wages are the necessary to sustain the worker and his 
family in his habitual standard of living which was not conceived 
7 . Ibid. The passage is a sample which conceivably proves that 
Mill believed in the rigidity of the fund. The proposition 
is well substantiated by other quoted passages which follow. 
8 See also Ibid., s. 3. 
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as being different than the subsistence level2 In consequence it 
is not idle for one to ask& could Mill advocate any direct policy 
on wages while he had in mind this type of reasoning? In the attempt 
to answer this question we recognize two aspects the affirmative and 
the negative. We present this in turn. 
What Mill's policy on wages was is not difficult tor one 
to imagine had he been keeping always in mind that Mill was a be-
liever of the doctrine at th~ time he wrote the Principles. He 
jevotes two whole chapters in criticizing the popular remedies which 
have been applied ~or low wages and in advocating his solution to 
the problem. Neither a legal or customary minimum of wages with 
guarantee of employment, nor allowances in aid of the wage earners, 
nor the allotment system are effective devices £or the amelioration 
' 
of the wage earners' position. At the outset wages may be higher 
because of the above mentioned policies. The worker and his family 
rill enjoy a higher standard of living. But in the long run the 
laborer's condition will depend on whether he chooses to maintain 
this higher standard of living or to return to his older living 
habits and increase his family by begetting additional human beings. 
In previous discussions Mill pessimistically concludes that in the 
past the second result was the most frequent to occur!° Consequently 
9 
Ibid., s. 2. 
1~id • . 
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"no remedies for lev wages have the smallest chance of being 
efficacious, which do not operate on and through the minds and habits 
of the people"11 this conclusive statement on the one hand clearly 
indicates a refusal of Mill to advocate a direct wage policy. on 
the other, it strongly emphasizes the belief that the only effective 
solution, according to him is through the application of prudential 
and preventive checks on population. In the subsequent chapter Mill 
emphatically points out the catastrophic attitude of the public 
opinion on the subject of population. The poor never paid attention 
to a matter of vital importance for his wellbeing, the principle of 
population. The non-propertied class thinks, "that God never sends 
mouths, but he sends meatn12 and that children's begetting does not 
depend on his own will, "that it was re&[y,.~··•God's will, and not 
their own which decided the number of their offspringU12 Then 
Mill optimistically mentions the grounds for a future improvement 
and sympathetically advocates two measures for remedying the 
pernicious habits of the laboring class: by education for the long run 
and by foreign and home colonization for immediate relief. Alae 
particular mention deserves the topic which deals with the probable 
future of the laboring . classes~3 The same topic will be discussed in 
ll 
Mill, Principles, vol. I. book II. ch. XII. s. 4. It is worthwhile 
to be noticed here that Mill conceives the subsistence level as 
subject to vary. In this connection see also book II. ch. XI. s. 2. 
12 
Mill, Principles, vol. I. book II. ch. XIII. s. 1. 
u 
Mill, Principles, vol. II. book IV. ch. VII. 
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more detail later on with the analysis or Mill's dynamics. What concerns 
here is that Mill, before his recantation, recognized that there is conflict 
of interests between employers and employees. This conflict may be moderated 
b.1 keeping alive the worker's hope to bedome someday an employer himself. 
And Mill vigorously advocates an extensive application of the cooperative or 
joint-stock principle. Producers cooperatives, but not of the Communist or 
Owenist type, seem to be, according to him, the means of destroying class 
conscienceness. All these de7ices added up may be considered as constituting 
an indirect wage p licyff some sort, but not a direct one through a combined 
action from the part of workers. They may be named the affirmatiie aspect of 
Mill 1 s policy on wages, but it actually leaves our fUndamental question whether 
Mill could advocate any direct policy on wages unanswered. 
What about a combined action of workers ror higher wages? Mill's •ttl 
tude in this important matter constitutes the negative aspect of his wage 
policy. Mill discusses very briefly an important subject like this. What he 
preaches is found in one single paragraph 1n book V or the influences of 
15 
government. The right of workers to combine is not questioned at the outset. 
Mill mentions that the laws against combinations of workers to raise their 
wages have been repea e4.several years before he was writing the Principles. 
After stigmatizing the repealed statute or laborers as exhibiting the "infernal 
spirit of the slave master" Mill calls the attention to whether by a combined 
action the laborers are actually to gain any raise or wages in the aggregate. 
The answer is not 1n the positive. 
u 
Cf. P~~t][ of the Thesis. 
15 
Mill, Principles, vol. li. book V. ch.X .s. 5. 
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"····• they might doubtless succeed in diminishing the hours or 
labour and obtaining the same wages for less work. But if they eimed 
at obtaining actually higher wages than the rate fixed by demand 
and supplY the rate which distributes the whole circulating capital 
of~he country amo~. the entire working population--this could 
only be accomplishea by keeping a part or their number permanently oat 
of employment. As support from public charity would of course be refused 
to those who could get work and would not accept it, they would be 
thrown for support upon the trades union of which they were members; 
and the workmen collectively would be not better off than before having 
to support the · numbers out of the same aggregate wages. "16 
~ 
This unhappy conclusion may unmistakingly be regarded as a fatal conco~tance 
of a thinker who is inclined to reason in terms of the wages-fund theorp. 
Any collective action of workers for higher wages does not change for the 
better the general lot of the laboring class. The reader, wherever he turns, 
is bound to accept this negative view as far as an advocation of a direc~ 
wages policy is concerned. A partial rise of wages, Mill continues, should 
be regarded as having a beneficial effect, if this rise is not gained at the 
expense of the remainder of tae laboring class. But this is not the case: 
"This high remuneration either causes fewer persons to find employ-
ment in the trade, or if not, must lead to the investment of more 
capital in it at the expense of the~ trades: in the first case it 
throwa an additional number of labourers on the general market; in 
the second, it withdraws from that market a portion of the demi~4: 
effects, both of which are injurious to the working classes." 
It seems clear that Mill is not in favor or a combined action of the workers. 
What about a permanent rise? 
16 
Ibid. 
17 
"The habitual earnings of the working classes at large, can be 
affected by nothing but the habitual requirements of the labouring 
people: these indeed may be altered, but ~bile they remain the 
same, wages never fall permanently below the standara of t~~se 
r.quirements, and cannot long remain above that standard~ 
Ibid. This passage and the previous explicitly show that the "fUnd" is 
assumed to be fixed or predetermined. 
18 
Ibid. 
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For a moment a beam of hope travels through the dim horizon. But this 
is nothing more than the previous remedy by improving the living habits 
of people through education. Neither the above passage nor the subsequent 
which accepts combinations as being "not only permissable, but useful, 
~ 19 
"nor" that the combination should 1voluntary " alter substantially the 
original negative view. What about the means which will implement the 
permitted, though, under the above condition, extremely narrowed case 
of combination? What economic or political means~hould apply 
for making the combination a re~lity and succeeding in their justified 
objectives? It should bot be surprising that Mill keeps silent. Indirectly 
20 
the above passage, as well as elsewhere," leads to the increasingly 
convincing eonclusion that, so far as the combination should be voluntary, 
Mil~ would not agree to a closed or union shop device of ~ Tradesl Union. 
The question of strikes as well as of other acts Q1 which the combining 
workers might p6rsual e their objectives is not brought up. Not only this 
renders the impression that Mill's acceptance of the right of workers 
to combine is a weaponless conventionality. In ending the paragraph on 
combination laws he touches the vital question of legality of combination 
in the following manners 
19 
Ibid. 
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"What are the proper limits to the right of association? To 
associate for the purpose of violating the law could not of 
course be tolerated under any government. But amo~2; the numerous 
acts which, as though mischievous in themselves, the lav ought 
Mill, Principles, Tol. T. book ll. ch. Xlll. S.2. 
not to prohibit from being done by individuals, are there 
not some which are rendered so much more mischievous when 
people combine to do them, that, the legislative ought to 
prohibit the combination, though not the act itself? 
When these questions have been philosophically answered, 
which belongs to a different branch of social philosophy 
from the present, it may be determined whetier the kind of 
associations here treated of can be ~proper subject of any 
other than merely moral repression. 11 
The discussion seems to be centered rather on acts and ending in 
combination, not on the right 2er !! of workers to combine. It is 
interesting, howeYer, to be aoticed that the conspiracy doctrine 
overshadows Mill's statement. Apart from the fact that Mill avoids 
in the final conclusion to profer an explicit answer ~ e..ither 
way,his question sounds like he ha in his mind rather a negative 
view towards combination or wanting to cause the impression to the 
reader that it is so. In general the whole disoussion .on combination 
laws does not seem to go beyond fruitless theorizing. All arguments 
seem to be based on, or to be derived from,the same reasoning of an 
iron-clad sort of a doctrine. Mill adheres t~ the classical tradition. 
~. Mill's Attitude Towards the Laboring Classes. 
HoweYer, it should not be thought that the absence of any 
direct wage policy implies that Mill's attitude towards the laborer• 
' 
is tanned by apathy or indifference, or worse than that, it is untriendly 
and reactionary •. On the contrary, the reader cannot fail to notice 
Mill's amiable and parental attitude towards the propertyless classes. 
¢ ~~ Whet!'$ver the reader turns '\is inadvertedly attracted by Mill's 
humanitarianlike outlook and strong~ feels an air of upliftism which 
covers Mill's reasoning all over. Not only in the passages previously 
21 
Mill, Principles. vol.I, _book 11~ . ch.X. s.6. 
76 
quoted but elsewhere in the PrinciRle! wherever there is discussion 
either directly or indirectly co~ected with laborers and their problems 
Mill never fails to reveal his keen interest for the class of employees. 
This attitude of Mill is in strict accordance with his general philosophy 
and his utilitarianism. On the other hand the same attidwie comlisin 
contrast to the absence of any direct wage policy. Therefore, it would 
not be presumpteous or unwise for one to think that Mill might advocate 
a direct wage policy bu. for the deterrent of the wages-fund theory. 
IV Millis Rec~tation of the Doctrine. 
Fom almost twenty years, after the publication of his PrinciRles 
in 1848 which became the economic gospel of the period alike for the 
follower and heretic, Mill remained the main, if not the single, 
~.t 
expositor of the unquestionjdoctrine of the wages fund. Then the attack 
on the doctrine came which led to the most spec&acular event, Mill's 
recantation. In 1866 an eighty-page pamphlet came into light under the 
title, ! Refutation of ~ Wages ~ Theory of Modern Political Economoc, 
!! enunciated bz_M!:. Mill ~Mr. Fawcett. It was written by Francis 
D. Longe, a London lawyer, not known before neither much not.ed after 
as a think6r dealing with economic matters. Longe found three objections 
to the doctrine: First, that there is no fixed or predetermined fund, 
distinc• from the general possessions of the community, devoted to the 
payment of wages; second, that the workers are not a body among whom 
the fund could be divided by competition; third, that the wages-fund 
theory includes an erroneoue notion of the supply and demand principle. 
Of the ~hree objections the first and third are of primar,y interest, 
on the one hand, because of their interdependence and direct bearing with 
the doctrine, on the other, because William Thomas Thornton, one of 
the reigning economists of that period and intimate friend of Mill~ 
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took exactly the same points of attack on the doctrine .• Thornton offered 
to the public in 1869 his book under the title: »n Labour: Its Wrongful 
Claims ~ RightfUl ~. ~ ~! Present !DS Possible Future. 
22 
Neither Thornton " nor Mill, who presented a review of the former's book 
five months after its publication, ref~ er to Longe's earlier discussion 
on the points. Nevertheless on both, the law of supply and demand as 
affecting wages and the predeterminateness of the "fund" Thornton might 
have picked up ideas from Longe. The above were mentioned simply for the 
sake of keeping un~roken the logical sequence of things. What we are here 
~~ ~ 
primarily concerneilis the analysis of Mill's review 11 for Thornton's 
book which contains the recantation of the wages-fund theory of the former • 
.A.. The Law of Supply and Demand. 
In the review of Thornton's book the first topic discussed 
after a brief introduction, is the law of supply and demand and its 
effect in the determination of wages. In the writings of Mill the law 
took the form of an eguation: quantity demanded varied with prices, and 
24 
price must be such that quantity demanded equals quantity supplied." 
In other words the equation of demand and supply is to fix price at a 
definite point. Thornton deliberately and systematically tried to 1 
restate the law. 
22 
Taussig, op. 6it., p. 246 
23 
Mill, . "Thornton on Labour and its Claims". I_n the Fortnightly Review: 
May and June 1869. 
24 
Mill, Principles, vol. II. book III, ch. II!. S-4-
He ~rought several cases of horses at one price and another of corn and 
gloves, ot Dutch auction in order to prove that the price is not fixed 
at a definite point but there is a range within which it may oscillate. 
In a Dutch auction for example, for the sale of fish the seller divides 
the whole lot of fish in smaller quantities and is the one who offers 
the price to the competing buyers. In an ordinary English auction the 
price is offered by the buyers; and "The commodity might go no higher 
than eighteen shillings, if the offers came from the buyer's side, bat 
25 
because they come from the seller the price reaches twenty shillings." 
Thornton observed that there are many, not one, points at which supply 
and demand forces are in equilibrium. To that extent his thought un-
doubtedly resembles the two marginal pairs of buyers and sellers and 
the principle of marginal utility as it had beeen exponded later by the 
Austrian school. Mill justly remarks that Thornton's discussion on the 
influence or the demand and supply on price should be considered as an 
addition and not ·as a correction of the law "a case of growth not of 
25 
revolution." But this addition to the general theory of price had 
dramatic consequence on Mill as a believer of the wages-fund theory. 
~. The Fixity of the 1Fund" is~ Denied. 
As an almost inevitable corollary comes his avowal that there 
is such "fund", fixed or predetermined for each period, which is destined 
for the purchase or the available labor.~ 
25 
Mill, !Thornton on Labor and its Claims." In the Egrtnightly Review: 
May 1869 p. 514 
26 
Ibid., pp. 514-515. The reader may confer ch. 11 of the thes6a p. 
especially passage in 42. The difference in wage determination is 
apparent. Here, Mill accepts that exploitation of the laborers is 
possible even when combination of employers is absent. 
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Here is how Mill correlated the law of supply and demand, with wages 
following and accepting Thornton's reasoning. 
"If it should turn out that the price of labor falls within one 
of the accepted cases the case which the law of equality between 
demand and supply does not provide for, because several prices 
all agree in satisfying the law; we are already able to see 
that the question between one of those prices and another will 
be determined by causes which operate strongly against the 
79 
labour, and in favor of the employer. For, as the author observes, 
there is this difference between the labour market and the 
market for tangible commodities that in commodities it is the 
seller, but in labour it is the buyer, who has the initiative 
in fixing the price; the dealer who is in this case the labourer, 
accepts or refuses whatever advantage can be derived from the 
initiative is, therefore, on the side of the employer •..•• 11 26 
I 
~ thin a resum o the reasonin~, which underl ned t be wa~es-fund 
theory as it could be forced in every "systematic treatise on political 
economy" without the exeep+.ior. o~ hie, Mill ~dds tn ~n anolo~etic tone: 
fi must plead guilty to having, along with the 1.,orld in general, 
aacepted the theory without the qualifications and limitations 
necessary to make it admissible."27 
It is worth , mentioning here that Mill talks about qualifications and 
limitations not of complete abQndonment of the theory. Subsequent discussions 
depict no sign of what ~e meant. It seem~that at lease some elements 
of previous reasoning remained in his mind. This is shown clearer by the 
following passage. 
27 
Ibid. 
28 
~But is there such a thing as a wages-fund in the sense here 
implied? Exists there any fixed amount which and neither aore 
nor less than which, is destined to be expended in wages. 
Of 6ourse there is an impossible limit to the amount which 
can be so expended; it cannot exceed the aggregate means of 
the employing classes. It cannot come up to those means; for 
the employers have also to maintain themselves and their families. 
But short of this limit, it is not in any sense of the word a 
fixed amount. "28 
Ibid. p. 516. 
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The fixity of the fUnd is denied openly and palpably. Yet Mill appears 
to carry the discussion on real terms and to point out the limitations of 
the flexible fund improved by the existing real capital at the hands of 
the employing classes. As we shall see, whether Mill had lost sight of 
real terms is of grave importance to assuming the probable reasons which 
may explain his recantation. But before entering this last and concluding 
topic of our present analysis, it is not fruitless to present briefly 
Mill's thinking after his refutation of the doctrine. 
c. Mill After Eas Recantation. 
Mill as a believer of the vages ~fund theory had a certain point 
of view a firm stand from which he drew the contours of his thinking, 
developed some kind of wages policy, negative or indirect is indifferent, 
and conditioned his attitude towards the laboring classes. Now with 
his tecantation, the question inevitable arises: What does Mill put 
in the vacant place left by the denied doctrine? does he advocate 
any direct wage policy? and, if this be so, how far does he go? Let us 
see then what Mill has to say. 
Mill accepts Thornton's reasoning which contains traces of a 
colle tive bargaining theory of wages. From the outset it seems apparent 
that Mill, following Thornton, recognizes the weak bargaining position 
of the laborers acting individually in the conflict of their interesia 
to those of •he employing classes. Then Mill unhesitatingly concludes, in 
closing the first part of his review on Thornton's book, that, 
29 
"The power of Trades" Unions may ther fore be so exercised 
aa to obtain for the labour classes collectively both a larger 
share and larger positive amount of the produce of labour ••••• "29 
Ibid., p. 518. 
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Undoubtedly Mill seems to accept the eonsideration which justi~a co1lective 
baggaining theory. Workers acting individually are in inferior bargaining 
position and more likely to fail in their endeavors to obtain better 
distributiDn of the national product for themselves. But a collective 
action through Trades' Unions will eliminate many of the disadvantages 
30 
and strengthen their bargaining power." Having accepted these views 
of Thornton, Mill proceeds to discuss the principle which should regulate 
the conflict between employing and employed as well as the law of con-
spiracy. We shall take the last first and analyze his views. 
Before his recantation Mill was hesitant in discussing the con-
spiracy laws. What he said then in the Principles was smounted in one 
period which d4picted Mill as inclined to accept a justification of th 
~nglish conspiracy law as it stood during that time in 1848. After his · 
recantation Mill agrees with Thornton who stigmatizes the English comspiraay 
31 
law "that reserved weapon of arbitrary and~ post facto coercion." 
i+ 
While he disagrees with Thornton that for the lawfUlness of an act/is 
immaterial whether it has been done by one person or by a combination f 
many, Mill points out that his differences in this case are only theor ical 
0 
coming out of the criterion b.y which Union's behaviTism ought to be 
regulated. 
30 
Ibid., 
Jl 
Ibid., 
32 
Ibid., 
"l •••• for I do not know of anything that ought to be legally 
interdi cted to workmen in combination except what would be 
criminal if done by any of then individually ••• "32 
p. 514-515. 
p. 691-692. 
p. 692 
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In comparing Mill's views before and after his recantation it is observed 
that here not only the question of conspiracy laws is clearer stated 
moreover the entire basis of the law in explici~y and palpa68ly el-
iminated. Mill accepts also Thornton's views who refuses that any importance 
ought to be attached in charging the Tradet' Unions of infringing the 
liberty of fellow-workers by inducing them to join a Union, or to participate 
in a strike. Union workers are in the right to feel moral disapprobation 
of those who reap the fruits derived by the Union's action, but neither 
join it nor participate in a strike. In sequence it is not surprizing that 
Mill, in agreement always with Thornton, seems to accept, on the one hand, 
implicit ly elements of the right to a closed or union shop, on the other, 
explicit. ly picketing. These acts seem to define according to him the 
limits of the lawful actions of the Unions. But what occurs beyond that i.e. 
hooting and offensive language should be judgedunder the general law of 
the country and not under special restriction. 
As to the principle which should regulate the conflict between 
labor and capital Mill remains rather faithful .. to his earlier convictions. 
The greater part of the second section of his review is devoted in the 
discussion of the moral or ethical principles, the criterion which ought 
to guide the actions and social behavior of both classes. Mill disagrees 
with Thornton whe professes that in the attempt of each class to take 
advantage of the prevailing in the market conditions each time over the 
other. 
JJ 
"The terms of their contract, provided it is voluntary on both sides, 
are the sole rule of justice between them. No one being under any 
obligation of justice to employ labour at all, still less is any one 
bound in justice to pay for it any given price •••• "JJ 
Ibid., p. 680. 
He agrees with Thornton who entirely reject ~he opposit theory "that 
every n who bas not by virtue fortfeited the right and wh bas ne 
other means of living has a right to live by labor11]4 Both theories 
Mill argues ar !. prim and intuitive leading to fa ~.Se; conclusions 
which can be defeated by other deductions from the same premia s. What. 
is ±hen the criteri n ? Under what principles~sj to be 
regulated? Mill says: "•·• by the general interest or society and man-
kind mental and bodily,intellectual,emotional,and p~ ioal,taken to-
ge her ••• " 35 and he eems to be delighted and spe ' s considerable tim 
in trying to offer a clear and explicit understanding of what he could 
call with one word, the principle or utilitarianism. For any social 
qu stion " we can neither hope t find,nor de we need any better eri 
terion than the interest, immediate and ultimate of the human raoe.n36 
This automatically rais~ the just r rk of h Unions action can be 
reconciled with the principles,or in other wards that Unions action 
is evi tably bound to harm the non-unioned laborers as well as the 
community in general. Mill does not seem to be bothered with this in-
consistency. He holds Thornton ,s opinion that it is for the laborers 
themselves to take the care,tbat the conditions they cr ate by their 
attempt to satisfy their private interest do not conflict with their 
- ----
34 Ibid. 
35 Ibid., p.683. 
36 Ibid., p. 68S. 
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moral duties to other fellow workers and to the community in general~ 
In addition unionism is ju titled ~ two other considerations;first, 
that trades unionism will be a ere step towards a universal Union 
including all laborers;second,the well known Mill's belief that the 
workers will be educated and accustomed to consider as subsistence higher 
living standards. 
What about the labor movement in the remote tuture? The last re-
mark of a universal Union contains hints about it.If the claims of la-
~ bor became an embar•·assment to the employing classes and no way of ar-i-
tration or reconciliation of the conflicting interests could be found, 
" •••••.••••• th workmen should stimulate the conversion of 
existing business .into Industrial Partnerships in which th 
whole body of work1~eople have a direct interest in the pro-
fi• of the enterprise;such a transformation would be the true 
euthanasia of Trades 1 Unionism while it would train and pre-
pare at least the superior portion of the working classes tor 
a form of co-operation still more equal and complete.n 38 
Thea are Th nton1 s views wbiah do not differ substantially with Mill's 
viewi which he expresses in his Principle• in Book IV Ch.VII Qn !h! f£2: 
bable Future of ~ Labouring Class s. An extensive analysis of the topic 
will be taken up in the next part which deals with Mill's dynamics.In 
closing the discussion on the future labor movement two things may be 
mentioned. Flrst,that although at first sight these statem nts belong 
to Thornton n vertheless Mill seems to be pleased be,and is very B.YmP&-
th tic to . them by ending the review with the following remarks: 
37 One may observe that such a behavior from the part or Uniona would 
requir union leaders at least highly so tal minded if not entire-
ly altruistic which make~ the proposition far from being close to 
the real society which cdprlses or individuals basically goveraed 
by self-interest considerations. But does Mill really have in mind 
the enviranmental actuality or his day?This remains to be discussed 
in Mill's dynamics. 
38 Ibid.,p.699. 
" I will not weaken these most interesting statements by 
abridgment,nor is it necessar,y to prolong this article by 
di!serting on a subject which is every year commanding more 
of the attention of the best practical minds." 39 
a5 
And second,strangiy enough Mill accepts Thornton's view of possible deve-
lopme t of unionism to industrial partnerships without contrasting th 
case,as be did in similar circumstances in the Principles, 4lJ with Sain 
Simon' statelike industrialism. Thus whether he accepted a view diff rent 
frCIIl that of Saint Simon remains without answer. 
In summing up our discussion on Mill arte~ hi recantation th writer 
feel pertinent to make the fell wing conclueive comments. First1by the 
refutation of the W8@es-fund theory Mill gets rid of the inevitable con-
flict with hi general attitude towards the laboring classes. Second,in 
the place of the abandoned doctrine el6mente of a collective bargaining 
theory are laid down with his earlie~ negative aspect on wage polie,y giving 
way to pure Trades' Unionim. Third,his Trad s 1Unionism is of pure eco-
nomic type with a bargaining with,not replacing,capitalism attitude. 
Fourth,even he recognizes the conflict of interests between employing and 
employed,he seems to believe that the reconciliation of the two opposing 
views is poesibl .Fifth,as accepting the possibl s.ymbiosis of the two 
opposing classes,he seems to believe that unionism,guided by the principle 
of utilitarianism,woul enlighten and make the capitalist system work more 
effectively. Fiaally,he does not reject the probability of an economy 
which may come out of the present in a remot future and may be b&eed 
on a different from the present institutional framework. 
39 Ibid. 
40 Mill,Principles, vol.I. book II. ch.I. s.4 and vol.II.book IV.oh.VII. 
s. 6. 
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V. Does Mill's Recantation Indicat Socialist Intluenc ? 
W come now to the most important part from the point of view of our 
investigation.~~l1 1 s attitude towards the laboring classes before and after 
his recantation of the ~~ges-fund theory has been presented. Does his r -
cantation indicate socialist influences ? What did influence Mill ? What 
did make him to refute the doctrine of the wages -fund? If any explanation 
wer given by Mill himself thi ought to be found in his autobiography. 
Untortuna ely no explanation or hinte are given. Despite that"the b 
" 
a~ Harold J.Laski remarks "is essentially a record of the development of 
convictions" 41 and it covers a period up to the time of MI11 1 e re ntation. 
Haney, in his discussion of the downfall of the wages-fund theor.y6 comments; 
"jus wbJ the gates or his beliet were opened with such a rush is more or 
less of a mystery." 42 This remark is too far from being satisfactory. 
Neither should it abstain us from attempting to pres nt and discuss the 
variou possible reasons which alternatively or collectively might have 
influenced Mill. 
.1. Confusion of Money and Real Terms. 
Mill's seeming confusion between money and real terms ha alreadJ 
been pointed out in our analysis of Mill as a believer of the dootrin 
a well aa of Mill after his recantation. Thi8 seems to render a satis-
factory explanation. Longe and Tbernton were carries away in a path which 
Mill himself opened in the rinoiples. Then Mill in turn los sight of 
41 Mill, Autobiomphy1preface of the edition by' Harold J.Laski. 
42 Haney ,History .2!: Economie Thought, p. 575. In hi chapter on Mill Han y 
rer rs to Taussig's work , loc. ill· 
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and f 1 astray in following the critics of the doctrine in such a hope-
lee confusion of money and real term which led him to the refutati n of 
the doctrine. Taussig puts considerable emphasis and seems to lean heavi-
ly on sueh an explanation though he is far from accepting it the ex-
olu ive one.43 Despite the noticeabl e alternative use of one.y and 
real terms the reader or Mill 1 s writings remaine with the impression that 
wher Mill u es money terms he does it for the sake of convenience and 
that he actually means always real ones. Where Mill feels that a confu-
sion may arise as to whi . h1 ter.ms he 1llle&ns he turns the di cussion frm 
money to real terms. There are passag s in the Principl!S as well as in 
Mill's review of Thornton's book which substantiate uch an opinion. In 
Mill's r view for instance the discussion that r al wages m&1 increase 
d t i•• only by re uo et profits and not by the increase in prices when 
the whole econamr is taken into consideration,verifie the above inter-
pretati n !4 In addition in the general summar.y Taussig seems to believe 
that "in fact the wages-fund doctrine,or what there is of truth in it, 
has to do rather with production than with distribution. n 45 It i need-
le•s to m nti a that Mill ' s diseussi n is cone r~d originally and basi£ 
eally,it n t exclu ively,with distributioa. With Mill's tmporta t distine-
tioa between 1~1 ot production and distributioa in mind one may exp ess 
43 Taussig1 loc.g!!. 
44 Mill, "Thornt on Labor and its Claims". In the Fortnightly Review: 
( Jun 11869) ,pp. 69J.,.-695. 
45 Taussig1 22·~·•P•322. 
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the humble opinion that Mill wuld not object to Taussig's partial accl!pt-
ance of the truth which the wages-fUnd theor.y may include as tar as production 
f'unction is concerned. Yet,Marshall thinks that Mill went too tar by his re-
cantation. 46 He does not explain what he means. But it is n t improbabl e 
to mean th& t Mill v t too far in not excluding prod~ction from his re-
cantation of' the doctrine. With these comments in mind the writer is un-
able to sympathize much with such an explanatio• tor Mill's change of' atti-
tute. Withou rej cting the proposition entirely he feels that the above 
thoughts of his throw serious doubts ab ut the vali&ity or at least 
weake considerably his confidence to lean heavily on such an explanation. 
B. ThDrnton and Mill's Intellect. 
Mill' intimate friendship with,and personal respect for,Thornton is 
another reason which may account tor Mill's eh&nge of' attitude. No dwbt 
I 
this friendship bad some intluenee on Mill. But no matter how strong the 
46 Marsh&ll,Alf'red, g;e,. gll,. 1 p. 621. Gide & Rist, History 2! Eoonanic 
~iee ~ !h! Physiocrate !2, 2m:~!!!!, pp • .361-.362,and Nett, 
Ec no:mi Doctrines,p • .317,remark,the former that " ••• the conver ion 
was not quite complete ••.•• ",the 1 tter that " •••••• he (Mill) did 
not remain steadfast •••• 11 by calling attention to the fact that the 
last editioa of Mill's Principles still con~ains the passages which 
refer to the wages-fund theory unchanged with one footnote mention-
ing Thornt n's criticism. If nor anything else,such an ~ication 
is not short of being a mere preeariou superficiality. Apart from 
its impr ssional results fa* the treatise not being el ared up,atter 
Mill 1 s recantatioA,from the pa sage which are refei"ed to the doctrin 1 
no such a conclusi • based on matters of appearance or the book 
would be logical f'or one to draw. To fit his new idea in a treatie• 
which to a considerable extent was baeed on or was directly or in-
dir etly connected with,the retu ed doctrine would be a formitable 
and time consuming task. Mill was more and more interested in future 
social developments feeling the n ed to write a ~eatiee on soci lism 
as h at ted to do it. Yet,the failure of' Mill to pres nt his so-
cial,poli')ieal,and eeonomie views in a coordinated manner and ~est 
hie thoughts vi th the badly ne ded quail t7 of unity is one of his 
featur ch~racteristics which appears not only after his recantation 
but before as well as throughout hie whole career as a writer. 
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ties of friendship and mutual respect were between Thornton and Mill the 
writer does not feel like entirely agreeing with Tanssig ' that 0 •••• he (Mill) 
as disposed to make every possible concession to his old friend."47 Many 
would not reject the agrument that Mill was able enough to separate his 
emotional world from his reason when such important issues, like this in 
question, are concerned. Few would assume that Mill would not do what 
Thornton did, who did not hesitate to attack the doctrine despite his 
intimacy with Mill. 48 That Thornton's criticism has had some influence 
on Mill is not denied entirely. But this influence, it is believed, was 
the last straw. In sequence the very fact that Thornton was not a social-
~ot 
ist does/Shake our thesis of socialist influences on Mill. Neither a 
possible senility of decline of his intellectual vitality would account 
0~ much~is future" •••• to overhaul the whole theory of ages and capital 
from its foundations". 49 Mill was a prolific writer after his recant&-
tion as well. Moreover he had prepared an outline for a treatise on social-
ism before he was lost to the world in 1873. The main cause for Mill's 
recantation is to be found elsewhere. 
C. Mill 1 s Philosophical Predilections. 
The recantation of the wages-fund theory by Mill comes out of his 
philosophical convictions of a socialistic utilitarianism and of his theory 
of social evolution. It is an inevitable conco~tance. Between the time 
Mill(s Principles were p blished in 1848 up to the time of his recantation 
in 1869, and a few years afterwards there is a period of general prosper-
ity in England. It is characterized with rapidly advancing prices, feverish 
47 
48 
Taussig, ~.~ •• pp. 247-249. 
To the social question in general, it is more probable that Mill 's wife, 
the former Mrs. Taylor had a stronger and more lasting influence than 
Thornton. Mill himself discloses that.Mill, AutobiographY, pp.l8Sr 230, 
240, 244-252, 264, 266. · But Mrs. Taylor's influence, it is true, has 
no direct bearig with the episode of the doctrine, for ill's wife 
died several years before his recantation. 
49 Taussig, ~. £11. 
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business activity, wages lagging behind, increasing demand for labor, and 
better bargaining position of trades' unions. 50 Generally the economic 
conditions of the period seem to have strengthened Mill's philosophical 
predilections and social theory. They increased his doubts in the doctrine 
of the wages-fund. The reality offered no verification of the doctrine 
whatsoever. 51 The social question was more and more brought to the front 
as finally to become the main issue of the day. He gradu.ally, but stead.i-
ly, seemed to have been convinced that the wages-fund theory was a barrier 
to an importance province of economic thought, a 1'shadow which will vanish 
if we go boldly up to it. 1152 In sequence the lack of 11well-defined views 
of old standing of fall back on11 53 was due rather to the fact that since 
he exposed the wages-fund theory the reality did not offer him anything 
to fill the empty box, or to substantiate thetautological appearance of 
the doctrine. ~bstract reasAning has its own place in economics. It stands 
to the extent it is logically sound and can be supported by the reality. 
51 
52 
53 
Sc~eter, Business Cycles. 
It may be recalled that Mill was for the application of the concrete 
deductive method in social sciences and especially in economics. He 
early in his Logic pointed out the limitations of deduction and laid 
great hopes for the advancement of economics by the application of a 
combined inductive-deductive method. Mill, Logic, last part , ~­
biography, pp.l70, 208 ff., 245. 
Mill, 11 Thornton on Labou.r and Its Claims". In the Fortnightly Review: 
(May, 1869). Haney, ~-~· p. 575. 
Taussig, loc. cit. 
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It must fall when nothing is offered for its verification. 54 Mill be-
lieved in the non-existence of natural laws in distribution. The 
adherence to the doctrine of the Wages-fund was contrary to that belief 
which stemmed from his philosophy and theory of social evolution. With 
the new conditions since the writing of the Principles he had nothing 
else to do but finally to refute publicly a doctrine which, as it was 
defined, had mainly to do with income distribution and was diametrical-
ly opposite to his philosophical predilections. The last straw was put 
by Thornton. Mill 1 s recantation of the wages-fund theory undoubtedly 
indicates socialist influences. 
54 
It seems that the economists, who deal with the case, agree unanimous-
ly, and explicitly o~ implicitly, that such an interpretation for the 
cause of Mill 1 s recantation is not unwarranted. Taussig, 12£v ~. 
Roll, _History of Economic Thought, p.402, Neff, lQ£. s11., Gide & 
Rist, loc. s!i·• Scott, The Development of Economics p.296., Haney 
~· s!i·• p.575. Nevertheless, this interpretation is passed over, 
by the majority of them, with little attention. In this country the 
majority of students in economics, with the e:ception of very few 
counted on the fingers of one hand, pay little attention to the merits 
which may be derived from the apPlication of the concrete deductive 
method. A striking exception is Schumpeter 1 s Business Cycles. 
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VI. The Significance of Mill's Recantation 
But it is not only this, The significance of the event goes beyond 
the simple reco~ition of socialist influences. The consequences which 
the recantation carries with it are of paramount importance. The recanta-
tion may be considered as well as a break, a manifestation of the gradual 
departure of Mill, from the classical tradition concerning wage determination 
labor policies, and the social question connected with. What Mill attempt-
ed to put in the vacant place of the refuted wage-fund theory seems to pave 
the way for the development of the collective bargaining wage theory in 
the domain of economic thinking. By laying down the philosophical founda-
tions for labor and its claims, no matter how inadequately these founda-
tions were laid down, Mill 1 s recantation offers the social justification 
which was badly needed by the labor movement. 
A R T III 
DTI IC[. 
1 
CHAPTER IV 
RELATIONSHIP OF STATICS AND DYNAMICS 
In the beginning of our attempt to recognize socialist 
influences on Mill a tentative concept of Mill's dynamics in 
contrast to his statics was given.1 This served two purposes: 
on the one hand , it pointed out the paramount importance , for 
our investigation, of the distinction between statics and dy-
namics of Mill , on the other hand , it separated the whole 
inquiry of ours into two main divlsions which enable the reader 
to have a better grasp of our inves~igation. So far, our 
inquiry was confined into Mill's statics, or what more or less 
seem to fall into this first da vision, namely, his limitations 
on private property and his ~ecantation of the wages-fund 
theory. le enter now into the analysis of Mill's dynamics with the 
purpose, ofcourse, of attempting to prove that here again we 
recognise socialist influences on Mill. 
On the t~pic i n hand first comes the distinction of Mill 
between statics and dynamics. This di~tinction is brought 
to the f-<o~otT at the outset of his discussion on book IV 
Influence of the Progress of ociety on Production and 
Distribution. Here is how Mill opens this topic: 
"The three preceeding parts inclu~ detailed 
a view as the limits of this Treatise permit, of 
what, by a happy generalizat ion of a mathematioa~ 
phrase, has been called the statics of the subJect . 
Ne have surveyed the field of economical facts, and 
Fn.:on· p.25. 
have examined how they stand related to one an-
other as causes and effects; what circumstances 
determine the amount of production, of employ.ment 
for labour, of capital and population; what laws 
regulate rent, profits, and wages; under what con-
ditions and in what proportions commodities are 
interchanged between individuals and between count-
ries, we have thus obtained a collective view of 
the economical phenomena of society, considered as 
existing simultaneously. e have ascertained, to 
a certain extent, the pr·nciples of their inter-
dependence; and when the state of some of the ele-
ments is known, we should now be able to infer, 
in a general way, the contemporaneous state of most 
of the others. All this, however, has only put us 
in possession of the economical laws of a stationary 
and unchanging society. e have still to consider 
the economical condition of mankind as liable to 
change, and indeed (in the more advanced portions of 
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the race , and in all regions to which their influence 
reaches) as at all times undergoing progressive changes. 
e have toconsider what these changes are, what are 
their laws, and what t heir ultimate tendencies; thereby 
adding a theory of motion to our theory of equilibri~­
- the Dynamics of political economy to the tatics.tt 
ill does not offer a formal definition of his statics and 
dynamics. Nevertheless, the passage, already quoted, contains 
all the information which is necessary for one to shape a 
comprehensive idea of the concept of statics at least. The 
reader may be informed that "The three preceding Parts" are 
production, distribution and exchange. And all this previous 
discussion "has only put us in possession of the economical 
laws of a stationary and unchanging society". He calls the 
already presented parts, his statics, a theory of equilibrium. 
Is it a market, short run or long run equilibrium? By read-
ing the Principles the writer is convinced that the equilibrium 
2. . Mlll, Principles, vol.II , book IV, ch.I. s . 1 . 
Hill mentions, is a short run. It includes market develop-
men ts as well as increase of output of firm in the, indust-
ries up to capacity. But it does not include structural 
changes of the economy , introduction of new production 
function , increase of productivity , population growth, 
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larger aggregate output, which may result in h i gher stand-
ards of living.3 In other words Mill's statics seem to refer 
to a "stationary and unchanging society': , an economy, with no 
progress, material or social. On the other hand , in contrast 
. 
to statics 1ill's dynamics is not . a theory of equili~rium 
but a "theory or motion" a theory of continuous disequilibrium 
vh ich takes into consideration progressive changes at all times. 
The passage, previously quoted , does not give much information 
about Mill's dynamics. The only which offers is that by his 
dynamics ill introduces progressive changes in his economic 
system. Consequently if we turn to the analysis of Mill's 
idea of progress we automatically are acquainted with the 
meaning of his dynamics . 
How does Mill understand the idea of progress? This 
question is very important for our purpose of proving that 
the dynamics ·of Mill indicate socialist influences. Mill 
had a dual aspect of progress . The one is the economic or 
material, the oth·er is the social or ideological 
~ This concept of Mill's statics is temporary. After the 
analysis of the stage of economic progress we found out 
that Mill entertains a subject matter of another concept 
of statics, c~ p~(i~-f!S'of this chapter. For the correspondtt-. cf 
new concept of Mill.' s dynamics cf .p~. 144- l 4S. ~ 
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aspect. 4 Immediately after the distinction between statics 
and dynamics Mill continues : 
" In this inquiry , it is natural to commence 
by tracing the operation of known and acknowledged 
agencies . atever may be the other changes which 
the economy of society is destined to undergo , there 
is one ac t ually in progress, concerning which there 
can be no dispute . In the leading countries of the 
world, and in all others ••• • • there is at least 
one progressive movement which continues with little 
interruption from year to year and from generation 
to generation; a progress in wealth; an advancement 
in what is called material prosperity . 11 the 
nations which are accustomed to call civilize« , in-
crease gradually in production and in population: 
and there is ~c reason to doubt , that not only these 
nations will for some time continue so to increase, 
but that most ot the other ~ations of the world , in-
cluding some not yet founded! will success i vely 
enter upon the same career" . o 
From the above passage three important impl i cations may be 
drawn . First , that economic progress is under way to make 
its presence undisputable . Second , this progressive movement 
it is implied , will not go on forever . Third, that the soci-
eties are destined to undergo other changes, whatever these 
may be, in addi tion to economic change which is already under 
way . Into a detailed presentation and discussion of the econo-
mic progness and its eventual end we shall enter later. At the 
present time we need know the nature of the other changes . ~e 
4 
5 
The title of book IV in Principles is Influence of the Pro-
gress of ociety on Production and Distribution . Interest-
ing to be noted is that Mill does not put in the title 
economic progress but progress in general . 
Mill, Principles , vol . II , book IV, ch.I. ~ . 1 . 
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obtain the information from ill's discussion on the station-
ary state. Here is how he believed that the stopping economic 
progress will be succeeded by~her changes. 
"It is scarcely necessary to remark that a 
stationary condition of capital and population 
implies no stationary state of human improvement. 
There would be as much scope as ever for all kinds 
of mental culture, and moral and social progress; 
as much room for improving the Arts of Living, and 
much more likelihood of its being improved, when 
minds ceased to be engrossed by the art of getting 
on. Only when, in addition to just institutions, 
the increase of mankind shall be under the deliberate 
guidance of a judicious foreright, can the conquests 
made from the powers of nature by the intellect and 
energy of scientific discoveries, become the common 
property of the species, and the means of improving 
and elevating the universal lot" 6 
This is the other aspect of Mill's idea of progress. Economic 
progress will eventually cease but this does not mean a station-
ary state of human improvements. e shall enter into a detail-
ed analysis later on. For the purpose of presenting Mill's 
idea o"f progress and from the above passage as well as from 
the others quoted subsequently two import~~t rem3rks may be 
made here. First , the stationary state ought not to be con-
sidered undesirable. It will intensify the tendency for social 
improvements and open the way for the formation of a society 
hich is not unlikely to be based on other t han self-inter 
considerations. econd, in contrast to the inavitabl end of 
economic progress, it seems that Mill puts no end to the moral 
and social progress of the society. The idea of progress,tnere-
fore, has two aspects according to Mill, the material and the 
~ Mill, Principles , vol . I . book IV. ch.VI . s. 2. 
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ideological, and so far as progress can not be conceived 
otherwise but only as a ceaseless change of economic and social 
conditions of the society the dual aspect of Mill's idea of progress 
automatically reflects to a dual concept of his dynamics . 
e proceed then to completing previous discussions which 
so far offered some idea of Mill's dual concept of dynamics. Had 
ill confined himself into only the economic or material progress 
his dynamics would be more or less similar to the concept of 
dynamics which mostly is used in economic theorizing . ? Mill 
would introduce longrun structural changes which resul~ in the in-
crease of wealth , considering solely the material effects of 
these changes in the economy . These changes would be expressed 
in terms of standards of living and material wel lbeing . With 
one basic difference that Mill conceives that these changes are 
not expected to result in higher standards of living unless the 
living habits of the laborers are improved . And all this with 
the continuously kept postulate that institutional framework and 
social thinking generally remain untouched . But Mill does not 
stop here . He drops this assumptidn . He takes into consideration 
social evolution as well. One of the results of this evolution is 
the improvement of the living habits of the laboring classes result -
ing in higher ·standard of living by strong res~i~s on population 
growth . And thus with the belief that the social setup , the status 
. 
~ of the present time , or of any time , cannot stay the same 
indefini tely , it must undergo change because change , material or 
ideological, is inextricably interwoven into his idea of progress . 
? Pf . fn . l .on ~ ~~ of this work Also f or an extensive 
study on the subject : Lionel Ro~b ins , An Essay on the Nature 
and Significance of Economic cience . ch.IV ~ . ? , especially . 
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And from the moment he drops the postulate of an unchanging 
institutional setup or from the time he introduces into his 
system social evolution , he departs from the classical tra-
dition of economic thinking . He is for dualism. 
The significance of this dual concept which Mill preaches 
in his dynamics, is needless to emphasize . Had he confined 
hi~self iato the ordinary concept of dynamics , as it is con-
nected with only the material progress , any further discussion 
on the subject would be fruitless . y, the dual concept of 
his dynami cs i,a condicio sine guo non for our inquiry . 
There would be no need at all to start the attempt of present-
ing socialist influences on ill . Beca~se t he dua l concept 
of his dynamics in a sense is the other side of Mill's distinct-
tio n between the laws of production and distribution8 ; -it is 
like looking at the other face of the same coin . Both must 
fall or stand to gether . In sequence , not only will a further 
investigation in his dynamics present socialist influences on 
ill, but evermore , it will supplement to a large extent our 
previous speculations in the two topics of Mill's ~atics, to a 
greater degree in his limitations on private property and to a 
less in his reca~tation of the wages-fund t heory . 
8 "It is not so with the Distribution of wealth That is 
a matter of human institution , solely . The things once 
here., mankind , individually or collectively , can do with 
them as they like" . ill, Principles , vol . I . book II. 
ch . I . s . 1 . Also of . p... ~$ · ~ of this work . 
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hat has been said so far constitutes the highlights of 
what will follow. The sharp line of distinction between the 
two concepts of Mill 's dynamics is of peculiar character and 
has an important bearing, as we shall see, with subsequent 
discussions. It should not be supposed, however, that Mill 
understands that the social movement is possible to appear 
only when the economic comes to an end. Both may exist 
simultaneously Casual relationship exists between the two 
movements. But Mill seems to believe that the social movement 
is in a low degree of intensity so long as the economic has 
not come yet to an end This is the way he seems to conceive 
the evolutionary process in the future. He recognizes two 
stages in this process: first, the stag.e of economic progress 
in which the assumption that no overturn takes, although re-
formation might take, place in the institutional set up ~ f 
the economy is kept; second, the stage of social progress 
in which the social movement is in full swing and the previous 
assumption is dropped. I n the second stage a new social order 
based on other than self-interest consideration is not beyond 
the boundaries of a possibility. Therefore, for further sup-
porting our proposition that Mill's dyhamics present a point 
wbich indicates socialist influences let us look into the 
matter of the economic and social progressive movements as he 
conceived and presented them. 
C TER V 
THE TAGE OF ECONO IC P GRE 
From the second passage auoted in the previous chapter on p.96 
we are informed that economic progress is a progressive stage 
of wealth, an increase in production and population. It is 
Mill's belief that all the economies will eventually, if they 
have not already done so , enter into a career of a progressive 
state of wealth . But this career will inevitably come to 
an end. It is interesting then to know : what the character-
istics of this progressive state are , how distribution will 
take place, how and why will this progress inevitably come to 
an· end, and what are the characteristics of the stationary 
state . The analysis of this topic will enable us to draw 
conclusive comments very valuable for our purpose of showing 
that Mill's dynamics indicate socialist influences . 
II Characteristics of Economic Progress 
hat the feature characteristics of the progressive state 
of wealth are we obtain from Chapter I of book IV of the 
Principles which bears the title General Characteristics of a 
Progressive tate of ealth . First characteristic is the 
scientific discoveries or technological improvements . 1 This 
characteristic is intimately connected with production . This 
growth of man power over nature is prepetual , unlimited , and 
1 ~ill , Principles , vol . I I . book rv. ch . I , s .2 . 
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is more rapidly increasing than ever before . He believes 
that the acquaintance with the nature is yet almost in its 
infancy and seems to be unlimited. The second characteristic 
of a civilized society in a progressive state of wealth "is a 
continual increase of the security of person and property"~ 
One of the most unfailing effects , of this increasing feelibg 
of security "is a great i ncrease both of production and of 
accumulationn3 . FiEed taxation may take away a large part 
of the product of labor and abstinence but it does not impair , 
sometimes it stimulates , the tne~ency to increase the production 
and capital accumulation4 • The third characteristic is the 
inc.reasing capacity of cooperation among the indi viduals5 . 
2 Ibid . 
3 Ibid . One may observe that the increase of security might 
have the opposite effect on individuals . This would be 
correct if Mill was talking about security from unemploy-
ment . But this is not the case here . By increase in secu-
ri t y 11 means reduction of violence or ar@itrary seizure 
or distruction of property and savings from the part of 
individuals or government. 
4 Ibid . Mill's remark looks again as being inconsistent with 
the present conditions . It should not be forgotten , how-
ever, that Mill was writing more than a hundred years ago . 
T·he factor which could impair business undertakings and 
capital accumulation was not heavy taxation . Tax ~ates 
at that tLne were far below from t he point of dis couraging 
business and savings. Mill eventually means here that fixed 
taxation eliminates anbitrariness from the part of the 
government in levying taxes, which in turn creates a feeling 
of security or certainty for the future on individuals as 
to what they must pay to the state. For support of this 
explanation cf . Mill, Principles , vol .II. book v. ch.II . 
Also discussion on taxation in chapter II of this work . 
5 Ibid . 
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Cooperation means an improvement in the business capacity of 
the people . It means increase of cooperation in production 
by an extensive division of l abor , which results in greater 
interdependence , among individual economies . This cooperation 
results in the loss of bodily and mental efficiency of each 
individual to successfully stand the hazards of natural environ-
ment . But this loss is overcompensated by the greater capacity 
of the united act ion of individuals . It also means cooperation 
in business ,undertakings by collective contribution of capital 
by a large number of individuals . ~ill emphasizes the import-
ance of associations and especially of the joint stock company . 
He lays much importance on the role of the joint- stock company 
for future business e.xpans ion6 • The forth and last character-
istic is the growth of population which is the ordinary 
accompaniment of gross increase of wealth. He repeats again 
that population will overpass or keep pace with the increase of 
production "is inconsistent with t he supposition of any real 
improvement in the poorest classes of the people"7 . A good 
summary of the characteristics of a progressive state of wealth 
we obtain from the beginning of ~ill's discuss ion of. the in-
fluence of the pro 0 ress of industry and population on distribution . 
6 
7 
During the time ill was Writing the Principles , end of the 
first half of the 19th century , the application of the joint-
stock company was celebrated by many . However , its import-
ance does not lie in its development and large application , 
it lies in the fact that the joint-stock company may be con-
sidered as the forerunner of the corporation whi ch has such 
a tempestuous career durinb the second half of the 19th 
0entury and the early 20th . 
ill, Principles , vol.II . book I V, Ch.I , S . 2 . 
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"The characteristic features of what is commonly 
meant by industrial progress , resolve themselves mainly 
into three, increase of capital, increase of population, 
and improvements in production; understanding the last 
expression in its widest sense, to include the process 
of procuring commodities from a distance , as well as 
that of producing them" .8 
III Progress on Distribution 
The second topic in our brief exposition of the stage of 
economic progress is the impact of this progress on distribution . 
How will aistribution be affected by the impact of the three 
trends of grow.th, namely capital accumulation, population in-
crease and technological improvemehts in production? It was 
pointed out that Mlll believes in improvement of prudential 
checks on population growth . In constructing, however, his 
theoritical model with the ·purpose to show the i . ~act of the 
three trends on distribution and before entering the discussion 
he makes an assumption which is opposite to his previous remark 
on population. 
" e must , therefore, in considering the effects 
of the progress of industry, admit as a supposition, 
however greatly we deprecate as a fact, an increase of 
population as long-continued, as indefinite and pos-
sibly even as rapid, as the increase of production and 
accumulation" .~ 
This assumption is kept by ill throughout his whole discussionlO 
of the stage of economic progress . He denotes a whole chapter 
8 Mill , Principles, vol.II . book rv. ch.III . s .l. 
9 Mill , »rinciples, vol.II. book IV. ch.l. ·s .2. 
lO Except in some few cases when other particular assumptions 
are made, mamely in the discussion of five cases of combina-
tion of the three trends subsequently presented. 
105 
to discuss long run developments in the distribution of the 
product of the economy by assuming five alternative cases of 
combination of the three trends: population, capital and arts. 
These five cases are briefly presented, less because they 
have a direct bearing with our thesis, more for expository 
purposes and especially for enabling the reader to quite under-
stand the final and general conclusion they lead to. 
First Case: population increases, cap ital and arts remain 
stationary: the final result is that subsistence rises, profits 
fall, 'and the remainder is gained by the landlord, the only 
sharer who always benefits by an increase of population' •11 
econd Case: capital increases, population and arts remain 
stationary: profits fall and wages rise. Cost of labor might 
increase faster than its real remuneration also laborers may be 
so worse ot before as to increase food consumption or consume 
more costly food i.e., wheat instead of oats or potatoes. In the 
last analysis: 
fuat the capitalists lose, above what the 
laborers gain is partly transferred to tne landlord, 
and partly swallowed up in the cost of growing food 
on worse land or by a less productive process".12 
Third Case: population and capital increase equallyl3, 
arts of production remain stationary. Mill concludes that: 
" It appears, then, that the tendency of an 
increase of capital and population is to add to rent at 
the expense of profits: though rent does notgain all 
that profits lose, a part being absorbed in increased 
ll Mill, P~inciples,vol.II. book IV ch.III, S .l. 
12 Ibid,, s .2. 
13 If either, population or capital, increases faster than 
the other the cases are similar to first and second respect-
ively. 
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expenses of production, that is, in hiring or feed-
ing a greater number of labourerf4to obtain a given amount of agricultural produce". 
Fourth Case: · arts of production increase suddenly, captta~ 
and population remain stationary: the discussion is focused in 
agricultural inprovements• Two sorts of improgements are 
recognized; first labor saving, which results in the production 
of a giuen quantity of food with less labor, second the land 
saving, which enables a giv:en portion of land to produce, not 
only the same amount of food with less labor, but a greater 
amount of product. Both these two kinds of agricultural improve-
ments result in diminishing rent, the latter more than the former. 
After bringing examples to illustrate this result of both cases 
of improvements Mill concludes: "It thus appears, that the in-
terest of the landlord is decidedly hostile to the sudden and 
general introduction of agricultural improvements";t-5 But agri-
cultural improvements have never been sudden in reality as to 
outstrip the growth of capital and population and lower rent. 
Real wages rise. The wage earners may choose either to raise 
their standards of living or to have more children. The former 
is not considered as an impossibili~y in th~future, but: 
"Hitherto this and no other has been the use 
which ~he labourers have commonly made of any in-
crease of their means of living; they have treated 
it simply as convertible into food for a greater 
number of childrenn.l6 
14 Mill, Principles, vol.II, book IV, ch.III. s .3. 
15 Ibid., '& .4 . 
16 Ibid. 
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The result is a rise in the general rate of profit. Technological 
~provements in the production of manufactures have the same 
effect on wages and profits9 The effect on rent is very differ-
ent. Rent will rise, instead of being lo ered, if improvements 
result in an increase of population. 
Fifth Case: All the three factors, population, capital 
and arts are considered progressive . This case is an approach 
to reality. Two movements are recognized, first capital and 
population "increasing with tolerable steadiness".l? Second , 
agricultural improvements "are of slow growth , and still slower 
diffusion11 • 18 In reality the latter movement is slower than the 
former. The opposite conclusion is reached with regard to the 
attitude of the landlords to agricultural ~provements . The 
landowners profit anyway. Because any agricultural improvement 
might temporarily lower rent; but ultimately leads to an increase 
of population resulting inevitably in gradual rise of rent to 
higher limits than it was previously by necessitating the culti-
vation of less fertile land." e may add, that when it takes place 
in that manner , it is beneficial to no one elsettJ-9 And Mill con-
cludes the whole discussion of the five cases thus: 
uThe result of this long investigation may be 
summed up as follows. The economical progress of a 
society constituted of landlords, capitalists, and 
labourers, tends to the progressive enrichment of the 
landlord class; while the cost of the labourers sub-
sistence tends on tne hole to increase, and profits 
to fall. Agricultural imp~ovements are a counteracting 
force to these last effects; but the first, through a 
1? Ibid . , S • 5 . 
18 Ibi9.. 
19 Ibid. 
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case is conceivable in which it would be temporarily 
checked , is ultimately in a high degree promoted by 
those improvements; and the increase of population 
tends to transfer all the benefits derived from 
agricultural improgements to the landlords alone" . 20 
IV The IDendency of Profits to a Minimum 
fter the influence of progres on distribution in the 
exposition of the stage of economic progress the third topic is 
the tendency of profits to a minimum and its accompanying conse-
quences . l ill entertained a theory of economic stagnation. The 
tendency of profits to a minimum is the outstanding character-
istic which accompanies economic progress and inevitably leads 
to a stationary state of weal th. This tendency of profits is 
first mentioned before Mill starts to discuss the influence of 
progress on distribution . In concluding the chapter on the 
influence of progress on values and prices · ill comments as 
follows: 
"It appears then , that the fluctuations of values 
and prices arising from variations of supply, or from 
alterations in real ( as distinguished from speculative) 
demand, may be expected to become more moderate as society 
advances . lith regard to those which arise from miscal-
culat ion , and especiall y from the alt e r nations of undue 
expansion and excessive contraction of credit , which 
occupy so conspicuous a place among commercial phenomena , 
the same thing cannot be affirmed with equal confidence . 
uch vicissit udes, beginning with irrational~culation 
and ending with a commercial crisis , have not hitherto 
become either less frequent or less violent with the 
growth of capital and extension of industry . Rather they 
may be said to have become more so; in consequence , as is 
often said, of increased competition ; but , as I prefer to 
say , of a low rate of profits and interest , which makes 
capitalists dissatisfied with the ordinary course of safe 
mercantile gains" . 21 
20 Ibid . 
21 Mill , Principles , vol . II , book IV , ch . I I S . 5 . 
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This passage in addition to mentioning the importance of low 
rate of profits and interest in business fluctuations it creates 
the impression· to the reader that Mill is to develop a business 
cycles theory which may lead to a stationary state of wealth . 
This happy expectation is lost with the passage , Mill pays but 
negligible attention to the important phenomenon of business 
cycles. He follows a different path, as we shall see, in explain-
ing the tendency of profits to a minimum and its result, the 
stationary sta~e In exposing then his theory of stagnation we 
shall attempt i n turn to present briefly the following: why pro-
fits tend to a minimum, what are the forces which counteract to 
this tendency, what Mill thinks about public spending, what are 
the feature characteristics of the stationary state of wealth , 
and finally some comments. This third topic in our exposition 
of the stage of economic progress is intimately related with our 
thesis. It enables us to further support the proposition that 
Mill 's dynamics indicate socialist influences. 
Why do profits have the tendency to a minimum? This question 
asks forme things: first, what makes profits to fall, second, 
what this minimum of profits really is. 
Let us see first what makes profits to fall. e receive 
the information from chapter IV of Mill's dynamics. At the out 
set Mill criticizes Adam Smith. The latter entertained the notion 
that profits are determined by the competition of capital. When 
capital increases competition of capital increases also. This 
1~ 
competition results in lower profits . But Mill is not certain 
whether Adam Smith reall y held that notion . In concluding his 
criticism Mill adds: 
~occasionally he seems to think that the mode in 
which the comp e tition of capital l owers profits , is by 
raising wages . And when speaking of the rate of. profit 
in new colonies , he seems on the very verge of grasping 
the complete theory of the subject . "As the colony in-
creases , the profits of stock gradual ly diminish . When 
the most fertile and best situated lands have been all 
occupied , less profit can be made by the cultivation of 
what is inferior both in soi l and situation" . Had Adam 
mith meditated longer on the subject , and systematized 
his view of it by harmoniz i ng with each other the various 
glimpses which he caugh~of it from different points , he 
would have pe rceived that this last is the true cause of 
the fall of profits usually cons~quent upon increase of 
capital~22 
In connection with the above passage remembering the previous 
discussion of the influence of progress on rents , profits , and 
wages together with the above passage we have the reason why 
profits tend to fall . The whole explanation rests upon the al-
ready known assumption that population i n creases faster than 
production of means of subsistence . In the final analysis eco-
nomic progress enriches the landlord class ,. increases subsistence, 
23 
and diminishes profits . Other op i nions attempting to explain 
22 Mill , Princiules , vol . II, book IV~ ch . IVt s .l . 
23 Karl 1arx explains the tendenc of profits to fall a s follows: 
total value is equal to c~v~s, where c stands for fixed and v 
for circulating capital, s for surplus value; §is the rate of 
surplus value;~ is the rate of profit . s clpital is convert-
ed from circula~1ng to fixed the rate of profit goes down . 
Marx, Capital, for surplus value vol . II , part II chs . xvix , xvii 
for rate of profit voLJII , part I , chs I-V . Mil.l professes that 
as circulating is converted into fixed capital the rate of profit 
may rise . Mill , Principles , vol . II book IV ch. V. S . 2 . But 
this is temporary until the ne accumulated capital increase 
wages, which, under the population assumption , increase the de-
mand for food . The final result is : subsistence rises , rents 
rise, and profits fall . They both arrive at the same conclusion , 
but from different assumptions . arx assumes ex definitions that 
the rate of surplus value depends on circulating capital 1hich 
the rate of profit on total ca~ital . ill.assumes Dopulation growtn hav1ng the same result ror the Dror1ts to ralr~ 
lll 
the tendency of profits to fall which ~ill mentions are not of 
any interest for our inquiry. 
Let us then attempt to explain what is the meaning of the 
minimum in the tendency of profits to fall. First of all Mill 
by saying that profits tend to fall means the rate of profit . 
"By profits, must ofcourse be understood the rate 
of profit; for a lower rate of profit; for a lowerrate 
of profit on a larger capital may yield a larger gross 
profit , considered absolutely, though a smaller in pro-
portion to the entire produce"24 
econd, the reader admits that ill's discussion on the minimum 
of the rate of profit is wavering and unsteady. But it is not 
impossible for one to obtain the meaning of this minimum. Mill 
seems to entertain two notions in profits: one time profits mean 
the rate of interest, another, the marginal productivity of capi-
tal. In consequence, the minimum rate of profit , one time, is 
the minimum rate of interest which is necessary to induce savings, 
another time, seems to become the marginal productivity of capital 
necessary to induce investment. Here is a passage which clearly 
shows how the two meanings of the minimum rate of profit are 
brought together . 
"There is at every time and place some particular 
rate of profit , which is the lowest that will induce 
the people of that country and time to accumulate sav-
ings, and to employ those savings product i vely"25 
24 ill Principles, vol.II, bookiV, ch. III, s .3. 
25 Mill, Principles, vol.II. book IV. ch.IV. S .3. 
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The discussion which follows indicates that Mill meant the 
minimum rate of interest which is necessary to induce savings. 
The follo•ing passage shows that by the rate of profit Mill 
meant rate of interest. 
•And there is in every country some rate of 
profit , b~low which pe~sons in general will not find 
sufficient motive to save for the mere purpose of 
growing richer, or of leaving others be tter off than 
themselves.n26 
But here is a passage which explicitly indicates that Uhe rate 
of profit is the marginal productivity of capital as well 
26 
2? 
n e must suppose the entire savings of the 
community to be annually invested in really productive 
employment within the country itself; and no new 
channels opened by industrial inventions, or by a 
more extensive substitution of the best known processes 
for inferior ones. 
Few persons would hesitiate to say, that there 
would be great difficulty in finding remunerative em-
ployment every year for so much new napital, and most 
would conclude that there would be what used to be 
termed a general glut ; that commodities would be pro-
duced, and remain unsold, or be sold only at a loss. 
But the full examination which we have already given to 
this question , (Mill means his discussion on Say's law), 
has shown that this is not the mode in which the in-
convenience would be experienced The difficulty would 
not consist in any want of a market . If the new capital 
were duly shared runong many varieties of employment, it 
would raise up a demand for its own produce , and there 
would be no cause why any part of that produce should 
remain longer on hand than formerly. hat would really 
be , not merely difficult, but i mpossible, auld be to 
employ this capital without submitting to a rapid reduct-
ion of the rate of profitn27. 
Ibid. 
Ibid.,_ s .4. 
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It is the humble opinion of the writer that is unlikely for 
one to object that here Mill means mothing else but the margin-
al productivity of capital. This proposition will be further 
substantiated in the ensuing topics on the forces which tempo-
rarily prevent the rate of profit from reaching the minimum as 
well as on ~ill 's public spending proposition . Before closing 
this topic the following comments may be expressed. e have 
seen that the rate of profit means rate of interest as well as 
marginal productivity of capital. And the two are blended to-
gether . They are not separated. hy does Mill fail to do so? 
In the first place Mill believes in Say's Law , that supply 
28 
creates demand . In consequence he loses sight of the true 
course of things. This, in the second place, is to a great 
extend due to the economic conditions of the time Mill was 
writing . Economic life did not offer much evidence to dis -
prove Say's Law. 2n the contrary, economic conditions veri-
fied the law. The joint-stock company was yet in its beginning. 
28 In vol.II, book III, ch.xiv, of Excess of Supply, Mill 
criticizes Malthus , Chalmers and Sismondi for believing 
that there might be an aggregate supply of commodities 
in excess of the aggregate demand. He examines their 
belief by making two assumptions: that, according to 
them, demand may mean first, desire to pur~hase , second, 
ability to purchase , Under both cases Mill argues ay's 
Law will work , with some time interval in the t~_rst case. 
This is also the reason why Mill conceives the propensity 
to consume as no less than one. Although the opposite 
opinion of Malthus and the others is remarkable, it took 
almost a hundred years for the economy to develop new con-
ditions and the appearance of Keynes to depict that ability 
does not always mean desire to purchase and so to disprove 
Say's Law in its doctrinal appearance . 
ll4 
EnterpreHeUXial function and o nership of capital coincided 
into one and the same person . The person who made decisions 
to ave and to invest. hile the majority of the individual 
econo ies were in a standard of living not higher from that 
of mere subsistence . This discu sion we hope, presents the most 
consistent with the tex interpretation of what ill meant by 
minimum rate of profit . 29 All this i nvestigation might give 
the impression to the reader that we somehow fell off our right 
course to further support theproposition that Mill's dynamics 
indicate socialist influences . But this is not so. This 
topic as ell as those whicb w.Ulfollow throw side lights to 
the whole case . They put the necessary signs on the road we 
follow. They enable the reader to sae clearly where Mill stands 
each time and how he is led to the conclusions we are primarily 
interested in . Otherwise we might travel with supersonic speed 
unable to recognize the road to the end . 
And now we come to the c~~ter-forces which temporarily 
prevent the rate of profit from falling to the minimum. First 
is the commercial revelations . Over- trading and rash specula-
tion which results in commercial crisis, in capital depreciation , 
disavings, and reduction of accumulated inventions. But commer-
cial revulsion, however , disastrous , is not enough to keep con-
stantly the rate of profit to fal1 . 30 The second counter-force 
29 Hanw wonders : '• y? hat minimum? en? 
30 
he refers to a passage which supports his 
does not go into the heart of the matter . 
why Haney wonders . 
ill, Principles , vol.II. book IV. ch.IV. 
one asks" and 
wonder but it 
The writer wonders 
S .5. 
J.l.~ 
is technological . improvements in production. This counter-fal~ 
is stronger than the previous in arresting the falling of t he 
rate of profit. Here is another passage which indicates expli-
citly the dual concept which Mill had for the rate of profit: 
"All improvements, therefore, in the production of 
almost any commodity, tend in some degree to widen the 
i nterval which has to be passed before arriving at the 
stationary state: but this effect belongs in a much 
gre·ater degree to the i mprovements which affect the 
articles consumed by the labourer, since these conduce 
to it in two ways; they induce people to accumulate for 
a lower3~rofit, and they also raise the rate of profit itself" 
Does Mill mean by the rate of profit both: the rate o'f interest 
and t he marginal productivity of capital, or Not? Third is the 
importation of cheap necessaries resulting in increase of real 
wages which, unless the worker keeps the increase by i mproving 
his habitual standard of living; increase population, lower 
32 
wages, and raise profits. The last counter-force is flow or 
33 
capital into colonies and foreign countries. But Mill does 
not stop here in emumerating the counter-forces which temporarily 
arrest the decline of the rate of profit. He is for public 
spending. 
Let us see now what Mill says about public spending. He 
rejects the proposition of public spending in poor countries : 
~ 
"But in rich, populous, and highly cultivated 
countries, it is not capital which is the deficient ele-
ment, but fertile land; and what the legislator should de-
sire and promote, is not a greater aggregate saving, but 
a greater return to savings, either by improved cultiva-
tion, or by access to the produce of more fertile lands 
in other parts of the glebe"34 
Ibid., .5 .6. 
32 . Ibl.d., ~ .?. 
33Ibid., ·s ,s_. 
34Mill, Principles, vol.II, book IVr ch.V, s .l. 
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The fear of overpopu~ation overshadows the statement and puts 
emphasis on investments in agricul ture . But no one can fail 
to notice again the correct me aning of the rate of profit . 
In conseQuence Mill argues that 
"This view of things greatly weakens , in a 
wealthy and industrious country , the force of the 
economical argument against the expenditure of public 
money for really valuablel even though industrially 
unproductive, purposes".3o 
Immigration also has the same effect because it transfers part 
of the population and capital abroad and diminishes the pressure~ 
of the ipcreasing capital and population on land resources . 35 
Now the meaning of the minimum rate of profit seems to be more 
clear. It is the point where the mar~inal productivity of 
capital is not higher than the rate of interest. Had this point 
being reached without the impact of counter- forces new invest-
ment opportunities will cease and the economy will reach the 
stationary state of wealth . 
Now we have reached the stationary state . It is important 
for our inQuiry to know the characteristics of it . No better 
passage describing the stationary state can be found than the 
following : 
"It must always have been seen, more or less 
distinctly , by political economists , that the in-
crease of wealth is not boundless ; that at the end of 
what they term the progress i ve state lies the stationary 
state , that all progress in wealth i but postponement 
35 Ibid .. 
36 Ibid. 
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of this , and that each step in advance is an 
approach to it . 1e have now been led to recognize 
that this ultimate goal is at all t· es near enough 
to be fully in view ; that we are always on the verge 
of it, and that if we have not reached it long ago , 
it is because the goal itself flies before us . The 
richest and most prosperous countries would very 
soon attain the stationary state , if no further im-
provements were·made in the productive arts, and if 
there were a suspension of the oveflow of capital 
from those countries into the unc~ltivated or ill-
cultivated regions of the earth . " 7 
Mill does not give a more detailed account of the feature chara-
cteristics of the stationary state . The above passage , however , 
together with the whole discussion of the stage of economic 
progress enable us by implication to obtain the characteristics 
which the stationary state seems to have . In such a situation 
of economi9itagnation neither new capital accumulation nor new 
investment s seem . to take place . The productive arts remain 
stationary . Population ceases to increase after reaching the 
• 
maximum number of people the land of the economy can feed with 
the existing and uhimprovable productive arts . National product 
does not increase . The wealth of the economy remains stationary . 
Profits d~ not impossible to exist ; but they do not play~ther 
role, as far as the rate of profit does not go above the minimum 
than to maintain reinvestment of the depreciated capital of the 
economy. The economy is overpopulated . Cost of producing agri-
'? Mill, Principles , vol.II . book IV. ch .VI. s . l . It is 
needless to point out that Mill from the above discussion 
in many respects could be considered as a forerunner of 
Keynes and his followers . 
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cultural products , especially food, is so high as to have re-
duced real wages to mere subsistence level. So wages afford a 
bare subsistence . Rent exists and is too high as to keep wages 
and rate of profit to low levels mentioned above. Propensity 
to consume does not seem to be less than one. People are in a 
state of misery and poverty without hope of bettering themselves 
as \~~~ as they keep maintaining the same population. 58 
V C o m m e n t s 
Before leaving the stage of economic progress the following 
conclusive comments may be made . These comments throw abundant 
light in explaining Mill's attitude in general and especially 
in his thesis for the limitations in private pr9perty. Moreover , 
they point out the usefulness of the previous long exposition of 
Mill's economic progress in further supporting our thesis that 
Mill 's dynamics indicate socialist influences. 
1. The Two Aspects of the Stationary State: In contemporary 
economic t heorizing material progress depends on three factors: 
population growth , natural resources and technological improve-
ments in production . Mill uses the first and last while instead 
of natural resources, capital. He brings, neverthe~ess, into the 
38 The reader may notice the striking resemblance, in many 
respects although for different obje~tives, between Mill's 
stationary state and chwnpeter's stationarylflow. 
Schumpeter, Business Cycles, vol.I, p.p . 35-45. 
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scene land~ This factor usually is used to mean the mere source 
of food, nevertheless, sometimes implies more than that. The 
reason lies in the fact that emphasis is put in population grow-
th. Both these factors, land and population, seem to have the 
final word in bringing economic progress to an end . This differ-
ence in the use of land instead of natural resources is rather 
literary, circumstantial and , in sequance, unimportant What is 
of great importance is that in using capital accumulation as a 
factor of progress Mill seems to confuse between the factors: 
population, natural resources, and technolo g ical improvements ~ 
~' which determine economic progress on the one hand , and the 
consequenfial effects of the progressive movement in capital ac-
cumulation and investment opportunities . This ma be connected 
also with the already mentioned failu re of Mill to pay but negli-
gible attention to such an i m?ortant phenomenon as business 
cycles . As a corollary of the above discussion then comes that 
Mill seems to entertain two aspects of the stationary state. The 
first is a temporary one. It may .come about by a temporary fall 
of the rate of profit bellow or equal to minimum. The economy 
may come out of this temporary stationary state as far as the 
counter-forces are able to open new i nvestment opportunities and 
bring the rate of profit above the minimum . In other words it is 
connected with the phenomenon of business cycles. The second 
aspect conceives the stationary state as permanent one. This 
permanent stationary state comes about when the rate of profit 
falls to a minimum while no counter-forces exist to rise again 
this low rate of profit above the minimum. Mill does not seem 
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to be aware of these two aspects of his stationary state . Al-
though he repeatedly mentions that in wealthy economies the fal~ 
of the rate of profit is in hand ' s breadth he seems finally to 
identify the temporary stationary state with the permanent . This 
identification of the two aspects of the stationary state played 
the most important role on Mill's reasoning . No doubt it is of 
tremendous importance for our thesis of proving socialist influ-
ences on Mill. 
2. Subject Matter of a New Concept of Statics: This sec-
ond conclusive comment comes as a corollary of the first . In the 
process of economic progress Mill seems to ignore the possible 
changes in the institutional set up of the society . Moreover,as 
we shall see more extensively in anaiyzi ng the stage of social 
progress , he seems to be lieve that so long as there exist economic 
progress the social progress remains more or less dormant . The 
existing status guo property system of the economy may undergo 
modifications ; but it will and must not be overthrown to give place 
to other social schemes . o long as there is material opportuni-
ty for the individual through the impact of an economy advancing 
in wealth he is encroached by this t rend . ocial presitge and 
social values are measured in terms of wealth . So long as there 
is chance for the economic progress to continue the best economic 
results can be obtained only with a·system which is based on the 
strong incentives ofsruf-interest embodied in the institution of 
private property . That is why Mill wants not the subversion but 
39 
the modification of the status guo property system . This 
~9 The writer feels that his thesis that Mill's attitude to-
wards the common property systems is reactionary and critical 
than sympathetic needs no fUrther support . 
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attitude of Mill towards property system seems to have much to 
do with his failure to pay adeQuate attention to the phenomenon 
of trade cycles and the conseQuenoial identification of the two 
aspects of the stationary state . Had Mill paid proper attention 
to economic depressions his attitude might be different. But so 
long as this is not so Mill's statics acquire a subject matter 
of a new concept . It includes the f i rst of the two aspects of 
Mill's dynamics as these two aspects have been presented in the 
beginning of this chapter. This new concept of Mill's statics 
is more consistent wi th his discussions on production, distribu-
tion and exchange which comprise the three parts of the Principles 
preceeding the discussion of his dynamics. 
3 . The Population Assumption : as it was pointed out we are 
not interested much directly in the model with the five cases 
which we have already presented. The matter which is of great 
importance to us lies in the assumption of population which under-
lines the whole discussion. This postulate is nothing else but 
Malthus ' principle, namely population has the tendency to grow 
~aster than subsistence. Mill hopes and strongly recommends 
improvements in people's living habits for stronger and effective 
prudential checks on population . This i mprovement , as we shall 
see in the stage of social progress, Mill considers as one of 
the most i mportant elements of this progress . Nevertherless , he 
does not keep this assumption only in the model of five cases. 
In the fifth case making his approximation to more real situation 
by combining the four previous cases Mill remarks that so far 
the actual conditions on population growth do not differ from the 
I 
122 
assumption made in the model. In the subse~uent discussion or 
the tendency of profits to a minimum he, furthermore , interpola-
tes this trend of population growth into the future by expecting 
that this trend is not likely to change its course. This, as e 
have seen, has profound and far-reaching effects in the inevita-
ble consequences which economic progress brings about as well 
as the nat~e of the stationary.state ' which means the end of the 
economic movement. 
4. dherence to Classical Tradition: Mill's stage of econo-
mic progress indicates adherence to the classical tradition. 
The population principle, the wages-fund theory, and the con-
comitant Ricardo's iron law of wages underlines Mill 's reasoning 
and leads to a 'stationary state which all the economists of the 
classical tradition looked upon with pessimism. Up to this point 
then Mill does not depart substantially from the classical tradi-
tion. He does not offer more than an elaborated classical theory 
of economic stagnation. 
' 
CHAPTER VI 
THE STAGE OF OCIAL PROGRE 
The appearance of the stationary state marks the beginning 
of the stage of social progress, the second part of Mill 's idea 
of progress , the analysis of which we are now entering. In the 
beginning of the analysis of dynamics we had pointed out that 
~11 entertained a dual idea about progress , on the one hand , 
material , on the other, social progress. e remarked also, that 
this dual idea about progress reflecting into two aspects of his 
dynamics indicates socialist influences on Mill. In commenting 
that Mill remains faithful to the classical tradition as far as 
the stage of economic progress is concerned we, in contrast, point 
out from the outset that the stage of social progress is a depart-
ure of ill from the classical tradition. In sequence by tracing 
this departure we further support our original proposition that 
Mill 's dynamics indicate socialist influences. In the stage of 
social progress Mill changes his point of view from individual 
to social, the stationary state is looked upon optimistically, is 
and the future of the labor movement discussed by him to a consi-
derable, although not satisfactory for our inquiry, extent. 
After analysizing these three points in turn we finally draw the 
necessary conclusive comments on his social progress . 
II The Social Point of View 
The f l rst indication that ~11 departs from the classical 
tradition is the chang Of his point lof vie·w.. This change of 
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the viewpoint is not only implied in his discussion. Mill men-
tions this change offering at the s6me time its justification. 
In the beginning of his discussion on the labor movement in the 
future he remarks : 
"In the details of political economy , general 
views of society and politics ere out of place; but in 
the more comprehensive inquiries it is impossible to ex-
clude them; since the various leading departments of 
human life do not develop themselves separately, but 
each depends on all , or is profoundl modified by them. ft i 
Here , ~ill attempts to take an objective stand towards social 
phenomena . ~uch passages like the above , not the only one which 
may be found,renders support of the opinion that he is guilty of 
confusing individual and social points of view . 1~ This criticism 
may be justified if it is on the name of abstract reasoning, which 
works with few variables in order to explai n more complicated and 
closer to reality situations . From the above passage it seems 
that l ill vould not have any objection to a criticism based on 
the above mentioned grounds . One might say that ill seems to 
su~fer of h~ertrophic objectivism If this be true it is of 
great doubt that this attitude of ill is not a virtue . Hore-
over, this objectivism of Millis of great importance f o our 
inquiry . For ill , here , recognizes that economic and social 
life is strictly interwoven into each other , when real situati-
ons are considered. Economi c and social phenomena are interdep 
endent . There exist causal relationship between them. Causes 
from both sides act and counteract in an endless process to 
bring about effects which in turn become causes for other effects 
and so on . In this passage as well as in the whole discussion 
! "" ' \1 PYIV)C \p\es vol . li . booK 1.V. c\.t. vrr. s . !.. . 
l o< ' ' Han:y-, History of Economic Thought , p . 475. 
on the probable futu r ity of the laboring classes Mill attempts 
to d scribe future developments of the labor movement as this 
movement may take pla ce in a real world . 
III The Stationary State Looked at Optimistically 
The second point which indicates departure from the class-
ical tradition is the very fact that Mill looks upon the station-
ary state optimistically. Mill cr iticizes the classical tradi-
tion as follows : 
"This impossibility of ultimately avoiding the 
stationary state - this irresistible necessity that 
the stream of human industry should finally spread 
itself out into an apparently stagnant sea - musihave 
been, to the political economists of the last two 
gene rat ions , an unpleasing and discouraging prospect; 
for the tone and tendency of their speculations goes 
completely to identify all that is economically de-
sirable with the progressive state , and with that alone . 
ith 1IT. McCulloch , for example, prosperity does not 
mean a large production and a good distribution of 
wealth, but a rapid increase of it; his test of prospe-
rity is high profits; and as the tendency of that very 
increase of wealth , which he calls prosperi t y, is to-
wards low profits, economical progress, according to 
him, must tend to the extinction of prosperity . Adam 
Smith always assumes that the condition of the mass of 
the people , though it may not be positively distressed, 
must be pinched and stinted in a stationary condition 
of wealth, and can onl y be satisfactory in a progressive 
state. The doctrine that , to however distant a time 
incessant struggling may put off our doom, the progress 
of society must "end in shallows and in miseries , " far 
from being, as many people still believe , a wicked in-
vention of Mr. Malthus , was either expressly or tacitly 
affirmed by his most distinguished predicessors, and can 
only be sucessfully combated on his principles . " 2 
Mi l l, Principles , vol . II. book IV, ch .VI, s . l . 
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This passage renders ground for fruitful investigation of the 
reasons which made Mill to criticize the classical• tradition and 
consider the stationary state not as a stage which ought to be 
looked upon with pessimism. 
In the first place Mill makes an important modification of 
the classical concept of prosperity . The above passage indicates 
that not only Mr . McColloch but all the classical economists up 
to Mill conceived the idea that economic progress is measured 
in the agregate increase of wealth of an economy irrespective 
of the fact that this does not necessarily mean at the same time 
higher standards of living. Prosperity , according to prec&tding 
~ill economists, means rapid increase of wealth , with higher 
profits as its test. s a corollary then comes the conclusion 
that prosperity must end with the termination of economic progress. 
~11 modifies this classical concept of prosperity. The passage 
already quoted offers hi nts of the concept of prosperity as Mill 
understands and preaches it. Prosperity, according to him "means 
a large production and good distribution of wealth ." This expla-
nation, ho~ever , does not seem to be satisfactory. Further in-
vestigation is needed . Here is a passage which brings more clear-
ly his concept of prosperity . 
3 
"It is only in the backward countries of the 
world that increased production is still an tmportant 
object: in those most advanced, what is economically 
needed is a better distribution, of which an indis-
pensable means ·is a stricter restraint on population"3 
Ibid., s . 2. 
127 
From this passage as well as from the ~hole discussion on the 
stage of social progress one can not fail to notice that pro-. 
sperity is increase of productivity resulting in higher stand-
ards of living . 4 d this prosperity depends on two factors: 
first, a better distribution of the social produce, second , 
stricter restraint on population . e already have discussed 
and pointed out the pivotal position which both these ideas 
occupy in Mill's reasoning . Their further anal sis is justified 
here by the fact that we have entered the investigation of the 
stage of social progress . They explain why ill , in contrast 
to his predecessors, looked upon the stationary state optimisti-
cally e take population first . 
e have seen that up to the stationary state Mill adheres 
to the population principle . But as soon as the driving forces 
of making people to get on during the period of economic pro-
gress will slacken down Mill strongly believes that the ne 
economic conditions will greatly intensify the motives of people 
for putting strong restraint on populatio~. The predecessors 
of I al thus explicitly or implicitly affirmed the population 
principle. hat althus did was not only to formate their 
4 In most of the contamporary writings on business cycles 
the unmodified by ill classical concept of prosperity 
is in use . It is a period of high profits and feverish 
business activity . Popular opinion adheres to this concept 
too . ill's concept of prosperity is the real test of 
economic progress . It is very interesting that chumpeter , 
op . cit., vol . I , p . l42 seems to entertain a concept of 
prosperity similar to ~ill's . Prosperity , according to 
chuwpeter , is not the upswing period of business cycle 
but downswing when the increased production results in 
higher real incomes . 
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reasoning to a principle. Mill appraises Malthus ' work not for 
shaping the doctrine on population, but for calling attention to 
this very important matter and advocating restraints on population. 
Here is the right passage. 
"The publication of Mr. Malthus' Easay is the era from 
which better views of this subject must be dated; and 
notwithstanding the acknowledged errors of his first 
edition, few writers have done more than himself, in the 
subsequent editions, to promote these juster and more hope-
ful anticipations"5 
And these "hopeful anticipations" are nothing else but improve-
ments on the living habits of people for stronger restraints on 
population. Mill does not clearly state whether the three fact-
ors of economic progress, capital accumulation, technological 
improvements, and population will stop growing simultaneously. 
In presenting the feature characteristics we gave a snapshot 
of the stationary state on the assumption that the growth of 
these three factors come to an end at the same time. But there 
is no such indication that this is necessary to be so. From 
Mill's discussion one is more likely to have the impression that 
the beginning of the stationary state is marked by the end of 
capital accumulation population growth. It is really interest-
ing that Mill does not exclude technological improvements in the 
statio nary state· 
WEven the industrial arts might be as earnestly 
and as successfully cultivated, with this sole differ-
ence, that instead of serving no purpose but the increase 
of wealth, industrial improvements would produce their 
legitimate effect, that of abridging labour. Hitherto 
5 Mill, Principles, vol.II. book IV, ch. VI. s .l. 
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it is questionable if all the mechanical inventions 
yet made have lightened the day's toil of any human 
being • They have enabled a greater population to 
live the same life of drudgery and imprisonment, 
and an increased number of manufactures and others 
to make large fortunes"6 . 
How then a prosperity expressed in higher stand~ds of living 
will come about? A decaying population resulting in the 
abandonment of marginal land in cultivation , fall of rents, 
and increase of real wages while capital accumulation and tech-
nological improvements remain stationary is not entirely ex-
eluded. Such an intepretation of Mill ' s thought does not seem 
to be substantiated by what we have analysed so far . Mill's 
7 
discussion seems to support that a stationary population with 
continuation of technological impro~ents8 reducing cost of 
subsistence and resulting iri increase of real wages and higher 
living standards is more likely to take place . What about capi-
tal accumulation? No responsible answer can be g iven to this 
question even if one attempted tooffer an answer by interpreta-
6 
7 
Ibid . , s . 2 . 
slackening down, a stationary, or a decaying population are 
long run developments . Today many advanced economies witness 
population growth in a falling rate or a nearly stationary popu-
lation . Evenmore it seems t h at the nightmare of over-population 
is substituted for another danger lying to the other extreme: 
race suicide. Cf Boulding, Kenneth E , Economic Anal ysis, p . 482 . 
8 It should be remembered that ill in the characteristics of the 
progressive state of wealth, first mentions technolo gical im-
provements in production which he considers as being unlimited : 
" ·• is t h e pr ep etual, and so far as human foresight can extend, 
the unlimi t ed, growth of man ' s power over nature . ", rinciples , 
vol.Il. book IV 1 ch.I! s . 2 . It is important that Mill does not 
mean t hat t h e stationary state neces s itates t he upright end of 
technolog ical impro~emen~s . It ought to be remembered also 
that the Schumpeterian ystem makes technological i provements 
introduced by innovations the mainspring for the continuation 
of economic progress . 
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tion Mill offers no hints which may enable one to satisfy such 
a question. It seems that capital accumulation, as we pointed 
out before, ceases with the appearance of the stationary state. 
Accepting the issue that Mill does not exclude int~oduction of 
technological improvements in the stationary state the cessation 
of capital increase taken as meaning investments is contradict-
ing. He is not conscious at all of this contradiction. It is 
likely that the explanation lies in the very fact that for Mill 
short and long run stationary state is one and the same thing . 
This important matter will be taken up again later on at the 
conclusive comments on Mill's social progress . le proceed now to 
the second factor on which his prosperity depends, namely, a 
juster income distribution. 
The general idea is that improvements on living habits of 
people are not adequate in bringing about a prosperity as Mi~ 
understands it. Together a juster distribution of income is 
needed. 
" Itiis only in the backward countries of the 
world that increased production is still an important 
object; in those most advance~~ what is economically needed 
is a better distribution, of which an indispensable eans 
is a stricter restraint on population"9 . 
Then a discussion follo ws which explains what is meant by a 
better distribution or how this objective is to be accomplished. 
The measures ~roposed are a mere repetition, or do not go beyond, 
what constitutes Mill's thesis on private property. The four 
limitations on private property, for which we have devoted a whole 
chapter, are mentioned again in summary. And Mill continues 
9 Mill, Principles, vol.II book IV. ch.VI. s .2 . 
• 
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bis discussioh on the two prer~quisites necessary for a society 
to obtain real prosperity . 
WUnder this twofold influence , society would 
exh~bit these leading features: a well paid and affluent 
body of labourers; no enormous fortunes , except what 
were earned and accumulated during a single lifetime; 
but a much larger body of persons than at present , 
not only exempt from the coarser toils, but with sufficient 
leisure , both physical and mental, from mechanical details, 
to cultivate freely the graces of life, and afford ex-
amples of them to the classes less favourably circumstanced 
for their growth . This state of things, which seems, 
economically considered, to be the most desirable condition 
of society , is not only perfectly compatible with the 
stationary state, but , it would seem, more naturally 
allied with that state than with any other"lo 
The above passage together with the whole preceeding analysis 
renders clear Mill ' s concept of prosperity . This prosperity 
will be the result of social progress, the improvements in the 
arts of living, the education of the people to become more 
economically conscious , and modification of the status quo 
property system in such a w~ as to render a juster income dis -
tribution. Thus it is explained why Milllooks upon the station-
ary state with great optimism. It is interesting enough here 
that what till calls social progress has definime and very 
desrable economic effects , namely , higher living standards . In 
the conclusive comments of this chapter we shall discuss this 
observation in detail . at here may be said is that the station-
ary state , according to Mill , does not actuall y mean cessation of 
lO Ibid. 
.. 
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economic progress. On the contrary it means the beginning of it 
• 
as the most advanced economies of the world have been since his 
time.11 Before leaving distribution another remark is necessary 
to be men t .ioned here for the purpose of preventing early conclu-
sian , from the part of the reader, with regards to private pro-
party . Here ill repeats hat he advocates for incomemstribu-
tion in his statics . Does he really think that social progress 
will bring changes on the status quo property system·which will 
not go beyond his limitations on property? The question cannot 
be answered by a simple yes or no. oreover, to answer such an 
important question is too early. Further analysis of subsequent 
topics will render the necessary material and enable us to dra 
a conclusive comment at the end of this chapter. 
It is not only the new concept of prosperity which makes 
ill to look upon· the stationary state with optimism. second 
reason, equally portant for him, is what he calls: depreciation 
12 
a false ideal of human society. In continuing his discussion 
of the importance of the stationary state for social progress 
ill becomes strongly critical of the existing, during his time, 
type of social life. 
11 The two recognized aspects of the stationary state should 
always be remembered. 
12 Ull, Principles, vol.II, book IV. ch.VII. s .1. 
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"~cannot , therefore, regard the stationary state 
of capvtal and wealth with the unaffected aversion so general-
ly anifested towards it by political economists of the 
old school . I am inclined to believe that it would be , 
on the whole , a very considerable improvement on our pres-
ent condition . I confess I am not charmed with the ideal 
of life out by those who think that the normal state of 
human beings is that of struggling to get on; that the 
trampling, crushing , elbowing, and treading on each other ' s 
heels, which form the existing type of social life , are 
the most desirable lot of humah kind , or anything but the 
disagreeable symptoms of one of the phases of individual 
progress"l 3 
Mill explicitly becomes a negator of the existing type of social 
life . The above passage really puts one in a ·state of meditation. 
n ediately on~thinks that this trampling , crushing etc ., cannot 
cease unless economic competition among individuals ceases too , 
unless human conduct stops to be guided , as a rule , by self-
interest considerations, unless human beings stop having astheir 
primary purpose the aggrandizement of their riches or unless they 
cease to depend on hiring their services for making a living . And 
ill continues bringing as a _specimen of this stage of civilization 
the northern and middle states of America . 
13 
14 
"They have the six points of chartism~4and they 
have no poverty : and all that these advantages do for 
them is that the life of the who l e of one sex is devoted 
to dollar- hunting , and of the other to breeding dollar-
hunters . This is not a kind of social perfection which 
philanthropists to come will feel any very eager desire 
to assist in realizing 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
But the best state for human nature is that in which , 
while no one is poor , Ho one desires to be richer , nor 
ill, Principles, vol . I I , book IV . ch . VI. s .2. 
Princ i ples or p ractices of a group of political reformers 
between about 1836 - 1848 . Their charter contained the 
following six : Universal adult male suffr age , vote by 
ballot , annual parliaments , payment of members , equal elector-
al districts, and abolition of property qualification. 
has any reason to fear being thrust back, by the efforts 
o~thers to push themselves forward . "l5 
104 
This passage causes the same impression which does the previous 
one. It seems that dill is not any more for coopetition. In 
his statics he constantly kept advocating the preservation of 
competition . This change of attitude at the outset seems to be 
remarkable . The explanation may lie in the fact that in his 
dynamics social changes are not excluded . B sti tizing the 
existing social life Mill reflects belief that human beings are 
capable of reaching a very advanced sta~e of human perfection , 
of establishing a society which is to be based on other than self-
interest considerations . 
hen is this society to come about ? One may ask . There is 
no answer to this question. No passage indicates that such a 
social change will come abruptly or shortly . On the contrary·it 
seems that it will be a gradual and very long run process with 
no end . This social change is present but more or less dormant . 
It comes in full swing when the economy reaches the statiomary 
state. Mill is aware that natura non facit saltum. Nevertheless t 
what we have said is nothing more than an interpretation which , 
the writer thinks , seems to be most consistent with the text here . 
~ill does not go further to explain what this type of society 
would look like . Could this negation of Mill mean necessar i ly t he 
15 
~ill , Principles , vol . II. book IV , ch . VI, s . 2. Here Mill ' s 
criticism is based on ethical and social considerations . In 
other places in the Principles as wel l as in other. writings 
he recognizes the tremendous potentialities the United States 
had for economic advancement . 
• 
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abolition of a system based on even a modified institution of 
private property? He is definitely against communism. In the 
discussion of the B bor movement he says the following: 
"It is of little importance that some of them 
(meaning the workers) may, at a certain stage of their 
progress,-aGopt mistaken opinions. Communists are al-
ready numerous, and are likely to increase in number; 
but nothing tends more to the mental development of the work-
ing classes than that all the questions which Communism 
raises should be more instructive than that some should 
actually form communities, and try practically what it is 
to live without the institution of property" 16 
But apart from communism which theoretically means complete aboli-
tion of private property there is a plethora of degrees of social-
ization. How far does Mill go? In the labor movement, as we ar 
to see, he goes as far as to greatly appraise the joint-stock pri-
nciple on which he relies too heavily. The question of private 
property does not come again · to the fore.l7 It seems that finally 
Mill remains within the boundaries of a modified status quo pro-
perty system. But this is so as long as he remains in his statics. 
In this dynamics any development is allowed, subject that it will 
serve the principle of utilitarianism. 18 
16 Mill, Principles, vol.II. bookiV. ch VII. s.3. Underlined three 
words within parenthesis mine. 
17 During the last few years of his life Mill planned to write a 
treatise on socialism. It was too late for him to complete the 1 
work. Wha t he wrote in the form of rough draft was published after · 
his death by his step-daughterT Miss Taylor, in three successive 
editions of the Fortnight!{ Review of 187~ith the title Chapters 
on Socialism. It is an at empt of' Mill to prove that long 
as socialism attacks the status euo property system, is triumph-
ant. But socialism fails in wha proposes for the substitution of 
the institution of property. Mill concludes that the solution 
is in the modification not the subversion of the institution. 
It may be justly argued that the Cha~ters on Socialism ought rath-
er to be considered as falling in MI I 1 s s~tics. He does npt 
seem to deal with matters of social evolution. Even thia may be 
accepted, the fact remains, however, that Mill, up to the last 
years of his physical exis~ence, seems to be s~egafast in his 
Views on property. 
18 Cf. p.l46 and 151 in this work. 
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IV The Labor Movement 
Besides the social viewpoint and the optimism the stationary 
state is looked at , the last point wh i ch indicates departure of 
ill from the classical tradition is his keen interest in the 
labor movement . He devotes a whole chapter to this matter . The 
labor movement is nothing else but a description of the social 
progress . The evolution which resul ts in real prosperity, that is 
higher living standards , and a society better that the present in 
terms of feelings , sen timents , and generally human behav i ori sm. 
Here is how Mill commences the discussion on the subject . 
ether the aggregate produce increases absolutely 
or not , is a thing in which , after a ce r tain amount has been 
obtained , neither the legislator nor t he philanthropist 
need feel any strong interest : but, that it should in-
crease relatively to the number of those who share in it , 
is of the utmost possible importance ; and this , . (whether the 
wealth of mankind be stationary , or increasing at the most 
rapid rate ever known in an old country ) must depend on the 
opinions and habits of the most numerous class , the class 
of manual labourers . " 19 · 
Interesting enough Mill does not exclude the case that social pro-
gress resulting in higher standards of living may come about be-
fore the stationary state . It is more likely, however, t hat this 
progress will be in full swing at this state . It was already point-
ed out that Mill is not clear whether the stationary state will 
necessarily mean no introduction of technological improvements. 
The most obvious interpretation seems to justify the issue that 
technological iwprovements are not likely to cease . The identifi-
cation of the two aspects of the stationary state seems to be 
19 Mill , Principles , vol.II: book IV. ch . VII., S .l . 
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responsible for this lack of clearer views on the subject . Here , 
what seems to be more obvious is that improvements in living habits 
are the primary , although technological improvements might be 
present as secondary, causes for higher living standards . Thus 
social progress has very important economic effects: real prosper-
ity on the one hand , and social results: human perfection , on the 
other. Let us see now this labor movement in detail • 
• The' first point is the concept of the laboring classes which 
11:111 uses in the labor movement . It is very interesting that he 
discusses the probable future only of the laboring classes . The 
reader ' s first impression is that Mill's society would be a labor-
iatic one . There will be only laboring classes . Notable that Mill 
uses the plural instead of the singular of the word class . This 
might of course, be a scheme of speech . But it may mean that the 
laboring classes is taken in its very broad sense including every-
body who lives on income earned by his own exertion . Here is for 
instance a p·assage which i mplies this broad concept of the labor-
ing class. 
"Levelling institutions, either of a just or of an 
unjust kind, cannot alone accomplish it ; they may lower the 
heights of society, but they cannot raise the depths" . 20 
The passage belongs to the discussion of the statio nary state . 
It is , however , strictly related with our proposition here . Remem-
bering Mill's limitations on private property which applied wou d 
2() 
Mill , Principles , vol .II , book IV. ch . VI , s . 2 
• 
138 
almost wipe out any unearned movement this broad sense of the labor-
ing c~ass is fairly well substantiated. Juster distribution of the 
nation~product would lower the heights of the society . Capitalists 
and landlords would not go out of existence b~t they would be life-
time ones unable to inherit from their ancestors and to be inherit-
ed by their descendents , unable to keep during their lifetime what 
they earned by no personal exertion . The previous concep t ot 
capitalist and landlord is altered considerably. In a sense both 
wi~ be laborers themselves . In sequence , it is not illegitimate 
to argue that il~ entertained such a broad concept of the labor-
ing class . It is hoped that such an interpretation , substantiated 
by the text, helps one to shape an idea ~ no matter how eU iptical, of 
the type of the society which social progress is leading to . But 
ill's attention is focused more to the attempt of raising the 
depths than of lowering the heights of the society . lthough this 
broad concept of the labor movement is a movement of the simple 
manual worker, whose only property consists of his numerous 
children . In other words it is the labor movement of the proletar-
iat . ill almost identifies this c~ass with the whole society . 
~ts improvement mea~s the progressof all society . 
21 
~The economic condition of that class , and along 
with it of all society, depends therefore essentially 
on its moral and intellectual and that again on its social , 
condition" . ~1 
.ill , rinciples , vol . I, book IV. ch. VII. ~ . 1 . 
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Thus the probable future of the laboring class takes a new outlook 
and becomes of vital importance for us to further a1pport the 
proposition that Mi ll' s dynamics indicate social influence • 
social movement must lay on certain principles . It must 
have certain foundations to rest upon . The se~ond then topic is 
the philosophy which ought to underline the labo ~ movement . It 
is idle to point out that this topic is of paramount importance 
for our inquiry . at Mill advocates here constitutes his labor 
philosophy . It deals with the principles which ought to regulate 
labor and capital relations . ith its analysis we shall be able 
to supplement our previ ous discussion of the stage of social 
progress , see more clearly where Mill stands , how far he seems to 
go , and finally draw conclusive comments intimately related to 
our thesis . 
In a controversial subject like this , two conflicting theo-
ries have been. developed , which claim to regulate capi~al and 
lagor relations . The first is the theory of dependence and 
protection . ccording to this theory the rich capitalist should 
be in loco parentis, as Mill calls it , to the poor wage-earner . 
The relation between the two parties should be more amiabler 
moral and sentimental than autho~itra~ive . atter~ which interest 
the poor worker collectively should be regulated for them and 
not by them. Mill does not mention whether the theory of protect-
ion stems from the teachings of hi s predecessors classical econo-
mists . Thus we are deprived of any evidence which could depict 
that Mill 7 in strongly criticizing this theory of dependence , 
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further departs from the classical tradition. In spite of this 
ill's attitude, as we shall see, deserves our full attention . 
This theory is criticized and finally rejec t ed that ts likely to 
regulate labor and capital relations in the fUture on the follow-
ing grounds In the first place , it is an idealization of the past 
which hes never been historically realized, and 
" ••• that long before the superior classes cou].d 
be sufficiently improved to govern in the tutelary 
manner supposed, the inferior2glasses would be too much imp~oved to be so governed . " 
In the se_cond place, the theory of profection would be justified 
in savage or backward countries where physical and social condi-
tions necissitate its application . But: 
Of the working classes of estern Europe at least 
it may be pronounced certain , that the patriarchal or 
paternal system of government is one to which they will 
not again be subject . n23 
The increasing literacy among the workers , the press, the poli-
tical campaigns , industrialization, improved transportation etc . 
have made them think and act differently . 
" The working classes have taken their interests 
into their own hands, and are perpetuall' showing that 
they think the interests of their employers not identi-
c~l with their own but opposite to them. n 24 
The above three passages, es eciall the la~t, clearly indicates 
how Mill feels that social evolution will take place . It is 
remarkab~e that Mill explicitely states that the interests of 
22 
Ibid . 
23 
Ibid . 
24 
Ibid . 
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workers and employers are not identical but opposite . The passage 
contains elements of a dialectical interpretation of history. 
Economic progress affects social thinking and governs the attitude 
of workers . Is Mill really for class struggle? This remains to 
be examined in the theory of self- dependence which ~ill preaches. 
From the analysis of the first theory of dependence we al-
ready know that the second theory calls for the emancipation of 
t he workers . 
" To their own Qualities must now be commended the 
care of their destiny . odern nations will have to learn 
the lesson, that the wellbeing of a people must exist by 
means of the justice and se l f - government , the ~~K~1osuv~ and 
Gu.>cPpOGvvn , of the individual ci tizenstt25 
This is the gist of the theory of self- dependence . It stems , it 
is not surprising, out of the principle of utilitarianism. The 
impression that Mill nearly was to develop a class struggle theory 
is lost immediately . He cert ainly recognises the oppos ing inter-
ests which exist between the two classes . But this opposition i s 
not irreconoiliable . Nor does this confl ict of interests lead 
to class struggle , the eventual overturn of the existing social 
order by revolution , and the establishment of a dictatorship of 
proletariat . On the contrary , al l of his discussion here indica-
tes that Mill conceives the labor movement, lacking of militant 
overtones , to confine its activities within a modified present 
social regime . It is tnue that Mill does not clar ify his p-osi-
tion to a satisfactory. extent. But from what he presents the 
25 
Ibid . 
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reader does not fail to obtain some idea of the character of the 
labor movement . It seems that Mi ll would not object had we called 
his labor philosophy voluntarism of a type similar to that which 
has been followed by the American Federation of Labor for more 
than half a century. His spposition to the theory of dependence 
is likely to stem out of his liberalism and the desire for the 
social improvement of the labor i ng classes . Thus in addition to 
his proposed limitations of private property Mill feels that the 
emancipation of the laboring classes , the increase of their self-
reliance and ability to judge by themselves , the eventual failure 
if they t ~y to establish communistic societies are the best safe-
guards for a sys tem based on private property. 
s a concommitant result of the labor movement is the in-
creased restraints on population . This increase of intelligence· 
and education among the workers will be eventually attended with 
"provident habits of conduct't as ill calls it, ttand that popula-
tion, therefore , will bear a gradually diminishing ratio to capt-
tal and employmeht."26 The wages-fund doctrine constitutes the 
background of this statement . But apart from it we ~re again 
unable to discover Whether this diminishing ratio of population 
to capital would come about by a stationary population and in-
creasing capital or a diminishing population and stationary capi-
tal. And we are in the stationary state . AnYhow the result is that 
the enlightened workers will become more and more economically 
26 
Ibid ., S . 3 . 
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co~ious. In addition to that the most desirable results on 
population will come by the emancipation of women . The reasons 
which make it necessary that the poor should no longer depend on 
the rich the same reasons necessitate that the women should not 
depend on men Then Mill strongly advocates for the emancipa-
tion of women by the opening of industrial occupations freely to 
all of them. 
" Let women who prefer that occupation (that of wife 
and mother), adopt it; but that there should be no option, 
no other carriere possible for the great majority of women , 
except in the humbler departments of life, is one of those 
social inuustices which call loudest for remedy. ~ong 
the .salutary consequences of correcting it, one of the 
most probable would be? a great diminuation of the evil 
of over-populat ion." 2 · 
The social viewpoint is here present as well as throughout all 
the stage of social progress . This topic as well as all the 
analysis of social progress enables us to witness the magnitude 
of the socialist influences on MillYs dynamics. 
The fourth and last point in the labor movement is labor 
and capital relations . What developments the labor movement 
will bring in labor and capital relations? How will these 
these relations be conditions? This topic to gether with Mill 's 
theory of self-dependence offers the necessary, although inade-
quate, information which enable us to further see where Mill 
stands on the social question . From the outset Mill informs 
that the discussion of the political consequences of the labor 
27 
Ibid. The underlined worfrs within parenthesis are mine . 
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movement is a subject too wide to be discussed here . He confines 
himself to economicoonsiderations Thus the ground available 
for us to investigate is considerably limited. 
"But , confining ourselves to economical considerations , 
and notwithstanding the effect which improved intelligence 
in the working classes , together wi t h just laws, may have in 
altering the distribution of the produce to their advantage , 
I cannot think it probable that they will be permanently 
contented with the condition of labouring for wages as their 
ultimate state . To work at the bidding and for the profit 
of another , without any interest in the work - the price 
of their labour being adjusted by hostile competition , one 
side demanding as much and the other paying as little as 
possible - is not , even when wages are high, a satisfactory 
state of human beings of educated, intelligence, who have 
ceased to think themselves naturally inferior to those 
whomcthey serve" 28 
So long as the workers have the opportunity , after few years of 
work as laborers, to pass to the status of independent producers 
and work for their own account the labor movement is weak or 
almost dormant . So long as economic as well as social conditions 
offer opportunities and do not put barriers in this shift no 
social question comes in front . This happens in rapidly increas-
ing in wealth and population economies . But in countries where 
wealth increases aowly or the stationary state has been reached 
things are different . The economy suffers of immobility, a kind 
of arterioscleros i s . There are few or no opportunities for the 
workers to become independent producers and work for themselves . 
The laborers start considering their status not a temporary but 
a permanent one . And the labor movement becomes strong . How 
then will this pathological situation be remedied . e come now 
29 
Ibid. 
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to the proposed deve l opemnt of things which ~ill thinks as the 
remeay before we draw our comments . 
Petty proprietorship in land may be a solution for migrating 
the entire dependence of agricultural workers on labor for hire . 
The effect on the prudential checks to population, Mill thinks , 
would be more benefical than in any agrarian economy of hired 
labor . But thi s is economically harmless and a satisfactory solu-
tion for an economy in a backward industrial stage . In advanced 
economies with high degree of industrialization and large scale 
production in manufacturing as we l l as in agriculture neither this 
remedy is economically desirable nor offers a solution to the pro-
blem. And ~ill concl udes 
The problem is, to obtain efficiency and 
economy of production on a l arge scare , without dividing 
the producers into two parties with hostile interests, 
imployers and employed , •• n29 
The problem according to Mill is to fi ll the widening gap between 
the two parties ~ithout harming the e conomic efficiency in pro-
duction. Here we come to the crucial point . 
The remedy is nothing else but the already mentioned cooper-
ative of joint- stock principle . 
n. A solution of this problem is afforded b.,- the 
extension and development of which the co -operati~e or 
joint stock principle is susceptible . That principle 
supplies means by which every one who contr i butes to 
the work , whether by labour or by pecuniary resources , 
may have a partner ' s interest in it proportionally to 
the value of his contr i bution . n30 
29 Ibid . 
30 Ibid ., s . 5 . 
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There Mill cites example which show how wonderfully the principle 
works. He devotes considerable time on the subject and quotes 
other writers who seem to appraise the principle . Fihally, in 
concluding Mill says: 
"To this principle, in whatever form embodied, 
it seems to me that futurity has to lookfurobtaining 
the benefits of co-operation, without constituting the 
numerical major ity of the co-operators an inferior casten31 
It is interesting that Mill wants the application of the principle 
in whatever fonm . That is, the form does not matter . The i ·-
portant thing is whether this form fills the gap between the 
employers and employed , whether the hope of workers to leave the 
stage of simple laborer and become a partner in bus iness is 
32 
restored. Communism and Owenism are not considered as forms 
applying the principle . These systems are based on equality 
of remuneration and are out of the question . St . Simonism is 
not mentioned . Mill does not go further than to appraise and 
heavily rely on the joint- stock pr inciple for an effic+acious 
solution of the problem. One may raise the question . upposing 
32 
Ibid ., 5 . 6. 
The application of the principle, or better what psycholo-
gical grounds justif it, took several forfus since !jill 's 
time • . The producers cooperative during the second half 
of the ast centur and company union, afterwards especially 
during the 1920's were forms which embodied tlte principle . 
Bread and butter unionism was enimical to these devices be-
cause they retarded the labor movement . In a similar way 
communists and socialists were against pure unionism be-
cause the latter was satisfied with the aplliatives of 
bargining with capital ism and retarded the labor mo,vement 
for subsittuting capitalism. Also the appearance of the 
large corporation giving opportunities to workers to parti-
cipate in big venutres and creating get-rich-quick hopes 
may be considered as an application of the principle in 
its very broad sense . 
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distribution partake of ph sical truths . His recognition that 
the laws of distribution partake of ph sical truths . His 
recognition that the laws of distribution are a social product 
subject to change is a part of the subject matter of a new 
concept of dynamics, we are to present subsequently . In the 
second place , and in contrast to the beliefs of his classical 
predecessors the stationary state is looked with s timism . 
this is the second point of departure . !ill's concept of pros-
perity does not mean increase of wealth of an economy without 
increase of individual shares but i ncrease of wealth resulting 
in hig er livin standards . Thus the stationer state from a 
point of economic prosperity ·becomes a point of real economic 
progress This prosperity will come about b a juster distribu-
tion of the national product and improved prudent ial checks on 
population. On the other hand ill depreciates a false ideal of 
human society , a he calls the society of his time , without 
clarifying, unfortunately, his position as to what exactly vould 
he put in its place . The labor movement is the third and last 
ppint of departure . The concept of the laboring elasses broad 
to include almost all the individual economies of a society with 
the limitations of property proposed b him is one evidence of 
this departure . other one seems to be his belief in the theory 
of self-dependence which open new hor izons in the labor movement 
of his time . third evidence of this departure is the impact of 
social progress on population . ill believes that the idening 
gap between the conflicting interests of employers and e~ployed 
will be filled by a large application of the joint- stock principle . 
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that Mill did not consider the solution of the joint- stock 
principle as an adequate one . ould he go further by advoca-
ting socialism? I f one bases h i s reasoning on Mill ' s principle 
of utilitarianism the answer ought rather not be in the nega-
tive . But between what he would ~~esaid and what he says there 
is great difference . . The former is based on the assumption that 
ill's thesis generally is not adequate to serve the principle 
of utilitarianism. The latter is based on an intepretation of 
the text as faithfully as possible . 
V C o m m e n t s 
In closing our analysis of the stage of social progress the 
following co~clusive comments are necessary . ith these comments 
our analysis of Mill ' s dynamics is completed . And together with 
it our attempt to support the proposition that Mill's dynamics 
indicate socialist influences . 
1 . Departure From the Classical Tradition ~ On the stage 
of economic progress ill adheres to the classical tradition. 
The departure from this tradition starts at the moment he deals 
with the stage of social progress . In the first place , the 
individual is abandoned and a social viewpoint is taken up. 
ith this viewpoint Mill ' s whole discussion of social progress 
may well be classified as belonging to the subject of economic 
sociology . The departure lies in the fact that by taking the 
social viewpoint indirectly Mill questions the monopolistic 
position of abstract reasoning in the classical tradition. More-
over within this de~arture lies Mill's denial that the laws of 
~istribution are a social product subject to change is a part 
which 
of the subject matter of a new concept of dfnamics,/we are 
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to present subsequently. In the second place, and in contract 
to the beliefs of his classical predicessors, the stationary 
state is looked upon with optimism. This is the second point 
of departure. Mill's concept of prosperity differs from the 
old classical. Prosperity does not me an increase of wealth of 
an e oonomy without increase of individual shares but increase of 
wealth resulting in higher living standards. Thus, the stationary 
stage from a :point of economic pbagnatio~ becomes a point of 
real economic progress. This progress will come e.bout by a 
nuster distribution of the national product and improved prudent-
ial checks on population. On the other hand, Mill depr~ciates a 
false ideal of human society, as he calls the society of his 
time, without clarifying unfortunately, his position as to what 
exactly would he put in its place. The labor movement is the 
third and last point of departure. lrhe concept of the laboring 
classes broad enough to include almost all the individual econo-
mies of a society with the limitations on property proposed by 
him is one evidence of this departure. RuDther evidence see s to 
be his belief in the theory of self-dependence which open new 
horizens in the labor movement of his time. In support of the 
abo~e is also the impact of social progress on population. Mill 
believes that the widening gap between the conflicting interests 
of employers and employed will be filled out by a large application 
of the joint-stock principle. 
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That by tracing · all along this departure of .lill from the classi-
cal tradition our i nit ial proposition that Mill 's dynamics indi-
cate socialist influences was satisfactorily supported needs no 
stressing. 
2. The Two ·spects of the tationary tate Reexamined: It 
already was pointed out that there are two aspects of the station-
ary state: first, a temporary state, which may be resembled with 
the depression period in business cycles; second, the permanent 
state, which comes as soon as the economy reaches the economic 
frontiers . This interpretation was made b our analysis of Mill's 
stage of economic progress . No doubt the same interpretation is 
subs tan tiate'd by our analysis of his social progres·s. For the 
classical predecessors of Mill the stationary state means : the end 
of economic progress and the beginning of a stage of universal 
misery and poverty. For Mill this state means exactly the opposite: 
the beginning of real progress, resulting in higher standards of 
living in addition to the perfection of human conduct. It is 
not excluded that higher living standards may result by introduct-
ion of technological improvements in production. But is seems 
that this result is more likely to come through the impact of 
human improvements on population. Thus social becomes at the same 
time economic progress . Needless ~ to repeat this . i dentification 
of the two aspects of the stationary state stems from Mill's 
failure to pay attention to the important phenomenon of business 
cycles . He fails to make diagnosis of the decrease the capitalist 
recess of reduction carries with . llillloses sight of the very 
famt that this process is inextricably connected with upswings 
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and downswings of bus iness.activity; that economic progress~ 
se is a cyclical process . 
3. oubjeot atter of a New Conce~t of Dynamics: The new 
concept of statics developed in the conclusive comments of the 
previous chapter includes the first of the two aspects we have 
discovered in ill's dynamics . It includes ~ong run structural 
changes in the economy . Economic progress means increase of the 
aggregate wealth but without this necessarily to mean the raising 
of individual living standards. The stationar state, following 
the classical tradition before llill , is looked with pessimism. 
The social structure may but is not likely to change . Thus the 
separating line between statics and dynamics lies in the possible 
33 
change of the institutional framework of the economy. And with 
this analysis a subject matter of a _new concept of dynamics is 
drawn. In this dynamics any ·change of the social structure of 
the economy is not assumed to be impossible , although Mill believes 
that a modi fic ation , not overthrow, of the status quo property 
system is adequate to serve the principle of utilitarianism. 
33 . 
It would be argued that such a line of demarkation between 
the two new concept of statics and dynamics is derivative 
from Mill~s writings and in sequence somehow arbitrary. 
This is true. There would be no disagreement to such a 
remark. Mill does not explicit ly draw the above line . 
The writer makes no more than an interpretation of the 
text. But this interpretation, the analyst feels confi-
dent , is fairly well substantiated by the whole analysis of 
Jill dynamics . Our interpretation does not claim exclusiveness . 
The only thing it does is that this interpretation claims to 
be the most faithful to the text than any other. 
152 
The stationary state is looked upon, i n contrast to the classical 
tradition, with optimism. ocialprogress is in its full swing . 
Not only does this social progress lead to human perfection of 
high degree but even more its impact causes definite economic 
effects beneficial to the masses of people. Thus social means 
economic progress at the same time resulting in higher living 
standards and real prosperity , despite the fact that the aggre-
gate wealth of the economy may not increase. 
4~ Theory of ocial Process? In our long detailed ana-
lysis of the stage of social progress we have had found elements 
of a dilectical interpretation of history. Mill seems to be at 
the threshold of an attempt to develop a theory of social process . 
Nevertheless , he does not go further. It is not presumptuous for 
one to assert that Mill's neglect to present in a satisfactory 
manner such a theory stems from his failure to pay the proper 
attention to the im ortant phenomenon of economic crisis and make 
this recurring event the Central t~eme of his dynamics. Had he 
noit failed \[ill might h(b'C.made further steps 'to'"· this direction . 
ut heroically extrapolating what has been said by ill such a 
supposed com_.?lete t 11eory of.social evolution would be distinctly 
different, in its philosophical postulates, character and expect-
ed results , from the arxian version. In the first place , in the 
causation of social evolution the philosophical one-sidedness of 
arx would not be present . Mill's theor of social process would 
put emphasis upon the phenomenon that economic , social and poli -
tical life are strictly interwoven into each other by being causes 
and effects alternativel •34 In the second place , the "class 
strug le; if such expression may be used for ill, rould not be 
34 for details c1'. p.ll'i, ISS"- lS6 of+V!is UX>n<. 
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militant at all in charavter . Finally, although present in the 
fourm of conflicting i.terests between employing and employed 
this 'struggle« would not necessarily lead to social revolution 
and the eventual overthrow of the existing social regime . Not 
only are the opposing interests reconciliable gut it is not sup-
posed to be otherwise . The social structure would definitely 
35 
undergo significant changes . How far these_chang~s wi ll trans-
form the institutional setup of the societ would largely depend 
on human perfection and above all on whether the pr inciple of 
utilitarianism would be served. d all this , of course, by a 
heroin extrapolation of ill's sayings . hat really can be said 
with firm confidence is that Mill's dynamics recognises two things : 
first, a trend of ~adual change in the social structure; second, 
this process is endless with unforeseen results . 36 
5 . The Institution of Private Property : The whole analysis 
of dynamics as well as the previous co~clusive comments to the 
institution of private property No further comments need be 
expressed . Our purpose here is to summarizingly present the find-
ings of our who le analysis of Mill's dynamics . It is to the 
failure of nobody that at the very bottom of the whole social 
question lies the problem of proprietorship of means of product-
ion bocialist attacks are focused in the institution of private 
property. The attitude of Mill is a matter of balancing the 
advantages and disadvantages , on the one side , of a society based 
36 
For details cf .ppl~~~~ this work . 
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on this,institution , on the other side , of a communit running 
ithout it . His thesis is that "it is not the subversion of the 
sustem· of individual propertJ that should be aimed at; Jut the 
improvement of it."37 ocialism is triumphant so long as it 
criticizes the status guo propert s stem. The point of its 
failure is what socialism proposes for the substitution of this 
institution. The well known four limitations on pro erty modify-
ing the status guo is, according to I ill the prop~r solution. In 
his statics [ill is not sympathetic at all to ards common roperty 
s·stems . _e puts s feguards for the successful functioning and 
the preservation of the existing social regime by advocating the 
modification of the institution. In t he dynamics his attitude 
does not seem to change substantially . uympathies, if these exist , 
towards property s stems are confined to his depreciation of false 
ideal of social life . It would be sai d that Mill is symp thetic 
in the sense that he approves the s ocialist crit i cism directed 
to\ards t e status guo property system. Mill agrees with the 
socialists that in the existing society homo hominis lU£US. 
. 
But cannot see thathuman perfection necessitates the abolitiDn of 
the institution. Mill remains firm in his t hesis on property . 
This interpretatiow, the writer feels, is the most faithful to the 
text. ill does not go further becuase he believes that in such 
a setup the principle of utilit riani m is likely to be served. 
ssuming tnat this isnot so then ill's sa in s are su~~tto a great 
variety of interpretations which would not hesitate to assert that 
ill wouldh ~advocated gradual socialization of the economy reach-
ing the extremes . 
3? ill, 
work . 
rinciEles , vol .I . bookii ~ ch .I.s . 5 ~ 1 and p . 37 of this 
PART IV 
c TE VIII 
This last chapter is not only a summary of conclusions 
reached in our who le inquiry. It also deals with matters lhich , 
had this work been more extensive although the writer thinks it is 
not necessary, could constitute a who le chapter or chapters In 
addition then, the development of ill's thought and his philo-
soph , the question whether Mill could be classified as a social-
ist, and his contributions to the social question are discussed 
briefl1 in turn. 
II General Summary of Conclusions 
In our attempt to show socialist influences on ill the 
whole investigation was divided in two parts: statics and dyna-
mics. In the statics t o topics serve our purpose: ill's limita-
tions on private property and his recantation of the ages-fund 
theory. In the dynamics a subject matter of new concepts of 
statics and dynamics is discouered through the investigation of 
the t o stages of progress: economic and social. This treatment 
of the subject, as e have already pointed out, claims to facili-
tate an interpretation more faithful to ill's ritings. 
1. The distinction between laws of production and distri-
bution was recognized from the outset. The former partake of 
physic_~l truth and do not change by the impact of the social 
driving forces. The latter are a social product subject to change 
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each time . This distinction is a departure from the classical tra-
dition which ] ill himself considers as his most outstanding and 
important contribution. From our point of view this distinct-
ion seems to indicate socialist influences on ill. 
2 . ~ill's belief for the laws of distribution should not be 
taken to mean that he was sympathetic to common property systems . 
On the contrary he criticizes his contemporary Utopian ocialists 
on grounds that not the subversiQn but the improvement of the 
status quo property system is needed . This interpretation, that 
ill is not sympathetic towards common property systems seems to 
hold wholly true at least in his statics. 
3. By advocating four limitations: Inheritance ab intestato, 
bequest, unearned increment in land and other monopolistic pro~ 
prietary rights on the status quo property l ill is considered as a 
defender of the institution of private property . 
4 . ill's recantation of the wages-fund theory is another 
departure from the classical tradition . It lays down the seeds 
for a theory of collective bargaining and the philosophical found-
ations for the social justification of the labor movement . From 
this sense his recantation seems also to indicate socialist in-
fluences . 
5 . The distinction between statics and dynamics looks like 
being the other face of the distinction between the inalienable 
laws of production and arbitrary o~ alienable laws of distribu-
tion. In the dynamics Mill departs from the classical tradition 
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by taking a social viewpoint , looking at the stationary state with 
optimism and tracing the trend of the labor movement. Needless 
to repeat that this distinction seems also to indicate socialist 
influences on .Ull .. 
6 . In our investigation of the whole discussion of dynamics 
~ill seems to develop a subject natter of a new concept of statics. 
In this new concept changes of the economic structure of the soc-
iety are allowed . ocial progress is meant to remain more or less. 
dormant, although the opposite is not entirely excluded. Changes 
in the institutional framework of the society beyond the modifi -
cations proposed by Mill seem to be excluded . This intepreta-
tion , the writer believes , is more consistent with the text and 
explains clearly why Mill, in the statics, is not sympathetic 
but critical towards common property systems . 
? • In sequence r,.ill seems to develop a subject matter 
of a new concept of dynamics . The e1~e of demarkation is the 
possibility of changes in the institutional set up beyond rfill's 
limitations on property . Changes which may come as soon as the 
economy reaches the stationary state· and social progress is in 
full swing . Cha·nge of the existing social regime beyond Mill's 
limitations on property is not excluded . But ~ill does seem to 
stand firm in his limitations which together with an extensive 
appl~cation of the joint-stock principle and higher living 
standards through effective restraints on population are enough 
according to his belief , to serve the .Principle of utilitarian-
ism. Had ill not believed so he might of gone further than 
' 
these limitations proposed i n his statics . Then the degree of the 
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likely to be proposed $OCialization of means of production would 
depend again on whether the principle of utilitarianism will be 
served in due consideration at the same time of the possibly 
sacrificed individual liberty . 
8. oym athies towards common property s stems seem to be 
expressed by Lill ' s depreciation of a fals.e ideal of social 
life the status quo offers and in ~'cotd~the indirect apprai-
sal of unselfish and humanitarian considerations which these 
utopian schemes claim to embody . ·-
9. The lack of clearer views on many points in the whole 
discussion of dynamics is well evidenced . This result, to a large 
extent , stems · from Mill ' s failure to pay the proper attention 
to the important phenomenon of cyclical fluctuations in the 
economic orld and make this phenomenon the central theme of his 
discussion in dynamics . Thus although Mill recortgnizes the 
trend of social evolution remains at the threshold of an attempt 
to develop a complete theory of social process . [hat has been 
said on thi s matter it has been done by a heroic extrapolation 
of Mill's sayings . 
1 5.9 
III The Development of Mill's Thought 
Unique source for first hand information for the develop-
ment of Mill's thought is his Autobiography . Had e attempted 
to trace this hole development to a satisfactory extent this 
topic could ell cover a good size chapter. For serving our 
purpose, however, it is only necessary to briefly trace two points 
which seem to have direct bearing with our subject matter . 
The first point of interest is the development of Mill's 
thought with regards to social question. Haney justly remarks 
that ill was a successful educational experiment . 1 Undoubtedly 
the exceptional mental faculties and intellectual abilities of 
the man come first. But ~ill's father , a man of letters, of 
strong character and well known among the intellectual circles 
of his time, was responsible for the transformation·of young 
ill's rich intellect . 2 The son's education was intensive as well 
as extensive to a very high degree . 3 But this education having 
the advantage of furnishing the necessary knowledge background 
for excellent intellectual works carried wi t h a handicap. l!ill 
avows that terling4 and others lookled upon him " •• • as a "mode 
or manufactured man, having had a certain impress ofopinion 
l 
2 
3 
4 
Haney, History of Economic Thought, p . 4 6~ . 
ill, utobiography , p . 5l . 
Ibid. , p . 5 "I have no remembrance of the time hen I began to 
learn Gree~, I have been t old that it was when I was three 
years oldu . 
terling, a disciple of Coleridge and Maurice. The latter 
originated the Christian bocialist movement . Ibid . , p . l54 Mill 
and oterling became gradually friends as each one made steps to 
approaching the dimetrically opposite vie of the other Ibid . , 
p . l56 . 
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stamped on me which I could only reproduce •••• ".5 From what Mill 
says it seems that the crisis in his mental history, which 
happened in 1826 and lasted for a whole winter, is not ~ntire­
ly unrelated to this education6 • It as a mental repulse again-
st dry reasoning, heavy and entensive intellectual ork which has 
been on since early childhood . It was a phychological reaction 
of an extremely sensitive , rich in semtiments and feelings but in 
a slender body embodied character of Mill. This crisis seems to 
be the'tl.Irning point for ill from an entirely dependent to a 
gradually independent thinker . In the social ~uestion his father 
stood as a s mbol of the Adam mith - Ricardo tradition . From 
the crisis on, Mill gradually and steadily departs from what his 
father stood for during his whole life~ Bentham's principles 
of utilitarianism , 1ill became intimately acquainted years before 
1826, takes by the time a new meaning more and more departing 
from the classical tradition. 7 wental changes on Mill ended in 
the year 1840 although his mental progress continued after·ards . 8 
5 
6 
7 
8 
Ibid. , 155 . 
Ibid., 132 ff . 
Viner, Jacob, "Bentham and J . ill: The Ulilitarian Back-
ground" . In the erican Economic Review : IX, pp.360-
382 ( arch, 1949). 
ill op. cit., p.221. His father died on June 23 , 1936. Hill 's 
recantation of the wages - fund theory, which happened in 1869, 
seems at the outset to contradict with the above statement . 
Mill does not mention his recantation in the utQbiography. 
The book seems to go as far as the year 1869. In addition his 
recantation ou5ht to be considered not as a change but as a 
mental progress . 
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As the rinciples were published in 1849 this eventually means 
that the book is a product of a mature mind and contains crystal-
ized i deas on the social question . From the whole of our invest-
i gation we have seen how far Mill goes with regards to social 
question In the crucial matter of property ill stands firm 
throughout his ihole life; and the treatment of the whole subject 
on dynamics is distinctly eliptical . erhaps .ill ' s early training 
and education may account for his failure to present clearer 
views and deal more extensively on the social question. 
Intimately connected ith the above discussion is the 
second point : ill's originality in economics . hat has been 
mentioned about his education offers little hope for ~ill to be 
an original thinker in economics. owever, ill himself humbly 
admits : 
" •••• I was qualified to take in the domain of 
thought , that of interpreter of original thinkers, and 
mediator between them and the public; forihad always 
a humble opinion of my o .n powers as an oriLinal thinker , 
except in abstract science (logic , metaphysics , and the 
theoritic principles of political econom and politics), 
but thought myself much superior to most of my contempor- y 
aries in willingness and ability to learn from everybody;" 
ere then lies 1111 's originality in economic science? It is 
universally reco£nized that his main contribution in economics 
is the brilliant exposition of the original thinkers and found-
ers of this science Adam Smith and Ricardo . By his Principles 
he 1nade economics accessible to every student . But this is not 
the only point from which Mill should be appraised . His distinct-
ion between laws of production and distribution9 is of equal 
of this work or l ill, Autobiography, p . 246 . 
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if not greater contribution . For this distinction and what 
because of it Mi l l sa i d on · the social question comprises what 
he contributed to economics as original thinker . In this 
sense , together with Leonard Abbott ~ 10we may expressthe opinion 
that ill is the connecting link between the outstanding re-
presentatives and founders of the classical school Adam it~, 
.athus and Ricardo , on the one hand , and the .militant radicals 
Karl arx and enry George on the other . From this viewpoint 
till's thought distinctly bears the characteristics of the 
transitional period he lived . 
IV Mill's Philosophy 
The principle of utilitarianism, of course , dominates lill's 
reasoning on the social question . But what philosophr lieQ be-
hind this principle? In our long i nvest i e;a t ion of. dynamics .• ill 
sees to be in the attempt of develo~ing a theory of social pro-
gress . This t heory is remarkably different from the dialectical 
inter retation of histor b Marx . Ne'ther should it be supposed 
that ill follo s the philosophy of {-4(2. .::.el fai thfull • To him 
neither matter nor idea pre ce each other . Both are equally 
i mportant and exist sinultaniously as causes and effects in 
social life . His theory of social evolution or better what ele-
ments of it he offers , is not H elianism nor ~arxism, but both . 
ill , as we mentioned before , is for dualism. In the only thing 
he believes is t hat t here is nothing permanent in the society but 
10 
Abbott, L. D., Master works of Economics, in introduction p.7 
and the biographical note on-Mill p.381. 
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change. There lies Mill's optimism in the future. s a be-
liever of this philosophy he is able to considerably overcome 
the h ndica of his early education and break avay from the 
calssical tradition . hy did he not go further? In addition 
to his belief that the principle of utilitarianism is served by 
what he advocated and his ties with the founders of the classi-
cal school his British conservative spirit , reluctant to extremi-
ties and amazingly able to al ays adopt itself smoothfuy and gra-
dually to ne social conditions, may also account for it. 
V Is ill a ocialist? 
Having in mind our ·hole investigation the answer to the 
question comes readil • _ill is not a follower of Utopian or 
arxian socialism. oo long as ill does not advocate the boli-
tion but the modification of the institution of propert he can-
not be classified as a socialist of any type.12 On the question 
of property he follo.s the road , which , at the time he wrote , 
11 In this sense I ill is a follower of the ancient Greek philo-
sopher eracleitus who professed that ~Qn~v,~pEI there is 
nothing permanent but change. ogers, A. K., tudent's 
12 
History of hilosophy , p p .l4- 19 . Integral .orks of this 
philosopher are not saved . e is ~uoted b lato , Cretyl~s , 
sec.402 • Soc. Heracleitus sa s , you know , that all thines nove 
and nothing remains still , and he likens the universe to the 
current of a river , saying that you cannot step twice into the 
same stream. 
ocialist , is taken in its most acceptable sense to rnean a 
person ~ho advocates any degree of nationalization of means 
of produc tion in a free enterprise system 
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seems to him the ~; olden mean. Emphasis is laid on unearned in-
crement of land . But still there he does not advocate common pro-
perty system on land . In s equence he ought not to be character-
ised as an agrarian socialist . If we do not take into consider-
ation the principles upon v.hich he bases the discussion on the 
social question but hat he advocated as adequate means for the 
serving of these p~inciples then Mill is at the left of a scale 
hich starts from the status qup property system and ends at 
communism. ill is a social reformer . The emphasis which he 
gives on land stems from his adherence to classical tradition and 
the particular conditions in England . This does not prevent us , on 
the other hand , to assert that ill is within the trend towards 
socialism which has been on since his time or rather since the 
capitalist system appeared in full swing . 
VI Mill's Contributions to the Social Question 
1 . ill defends the institution of private propert on 
scientific grounds . 
2 . His recantation of the wages- fund theory lays down elements 
of a theory of collective bar~ning and offers the necessary philo-
sophical foundations for the social justification of the labor 
movement along the lines of pure labor unionism. 
3 . at he wrote on the social question cons t itutes the onl y 
original part of his writings in economics . Although the treatment 
is not satisfacto ry in many respects , what appears , for his time , 
may be considered as ·a pathbreaking work leading to a subject 
matter of economic sociology . 
BIBLIOGP .?EY 
Aobot, Leonard Dalton, 1 •• aster lf orks of 3 conomics . Garden 
City, New York: Doubleday & Company, Inc., c. 1946, 
PP• 754. 
Blanc , Jean Joseph Louis, Organization du Travail. Paris: 
Au Bureau de la Societe de l'Industrie fraternelle , 1948. 
Booth , Arthur John, Robert Owen , the Founder of ~ocialism in 
~ngland . London : ·r rubner & Co., 186·9 . 
, Saint Simon and Saint Simonism; A Chapter in the His -
-----tory of Socialism in France. London: Longmans, Green, 
Reader and Dyer , 1871, pp. 262. 
Boulding , Kenneth E ., Economic Analysis. New York and London: 
Harper and Brothers , Publishers, c. 1941, pp. 809 . 
Dunlop, John J., tt•r he Development of Labor Organization: A 
Theoretical Framework ." In Lester & Shister's Insides 
into Labor Issues. Ch. 7. 
Ferguson, John ~ axwell, Landmarks o f Economic Thought . New 
York, London (etc.): Longmans, Green and Co., 1938, 
pp. 295. 
Fourier , Francois ~ arie Charles, Selections from the Works of 
Fourier, with an introduction by Charles Gide , tr. by 
Julia Franklin. London: Sonnenschein & Co., 1901. 
, Oeuvres Completes. Paris: Librairie Societaire, 
-----1841-1848, 6vs. 
Gide, C and C. Rist , Histoire des Doctrines Economiques De-
puis las Ph siocrates Jus u'a nos Jours . 1909, Englisb 
trans lation 1915 • 
Haney, Liews H., History of conomic Thou~ht . New York: 
"acmillan Company, 3rd en. ed., c. 1 36, pp . 827. 
The 
Ing ram, John Kells, A Histor! of Politi cal Economy. London: 
A. & C. Black , Ltd ., 19 5, pp . 315. 
Laidler, Harry ~ ., Social-Economi c ~ovements. -An Hi storical 
and Comparative Survey of Socialism, Communism, Co-opera-
tion, Ut opianism; and Other Systems of Reform and Re con-
struction-. New York: Thomas Y. Crowell Company , c. 
1 944 , pp. 828. 
II 
Mac, Unn Ney, Hainds , J . Rl , and McCrimmon, James •tlcNab, 
Writings of John Stuart Mill . Evanston, Illinois: 
Northwestern University, 1945 , pp . 101 • 
. 11arshall , Alfred , Principles of Economics . London : Mac-
millan and Co., Ltd ., 1898, pp. 819. 
~ arx, Kar l, Capital: A Cr itique of Political Economy . 
C~~cago : Charles H. Kerr & Company. 3 vs., 1932. Ed . 
by Fredri ck Enge ls, tr. for vol. I by Samue l ~oore and 
Edward Aveling , f or vol. II & III b y Ernest Untermann . 
Mill , John Stuart, Autobiography. New York : Henry Holt and 
Company, 1887, pp. 313. 
_____ , Autobiography . London: Humphrey ilford Oxford Uni-
versity Press , 1924 ed. by Harold J . Laski , pp . 330. 
-----
, issertations and Discussions - Political, Phi loso-
phical and Historical-. Boston : W. V. Spencer , 1864. 
3 vs., pp . 425 , 415 , 391 respectively. 
_____ , A System of Logic, Rat i onative and Inductive . London : 
1843 , 2 vs. pp. 500. 
_____ , Principles o f Po l iti ca l Economy with some of their 
Applicati ons to So cial Phi lo sophy . London : John W. 
Parker, West Strand, 1858 , 2 vs., pp. 593 and 549 re-
spectively. 
, "Chapters on Socialism." In the ortnightly Review: 
----~XXI, 217-237 (February 1, 1879 ), 373-382 (March 1, 
1879), 513-530 (April 1, 18 79 ). 
, 
11 NeW1nan 's Po l itical Economy ." I n the Westminster Re -
-----view; LVI , 83-101 {October, 1851). 
, 
111'hornton on Labour and Its Claims." In the Fort -
-----night l y Review: XI , pp . 505-518 (Ma y 1, 1869) , pp. 680 -
700 (June 1, 1869) . Combined and reprinted: DD ., V, 
28 - 94 . 
Neff, Frank Amandus , Economic Doctrines. Wi chita, Kansas: 
lvl cGuin .Publishing Company, c. 1946, pp. 439 . 
Plato, Cratylus , armenides, Greater Hipplas, Lesser Hippias . 
London: Wi lliam Heinemann . New York: G. P . Putnam's 
Sons, 1926 by Fowler , H. N. 
III 
Proudhon, Pierre Joseph, Qu'est-ce que la Propriete? Paris: 
Garmer, 1848. What is Property? tr. by Benj. R . Tuck en. 
Princeton, Mass: B.J. Tucker, 1876. Other ed., New 
York: The h umbolt Publishing Co. (189?) sic. 
, Systemes des Cont radictions Econo iques, au hilosophie 
-----de la isere. Paris: Guillaumin et Die, 1846. System 
of Economical Contradictions: or, the Philosoph y of 
Misery. tr. b y B.R. Tucker. Boston: B.R. Tucker, 1888. 
, Proudhon's Solution of the Social Problem. New York : 
----~Vanguard Press, 1927. 
, Resume de la Question Sociale. Banque d' Echang e. 
----~Paris: Garnier Freres, 1849. 
_____ , Le Droit au Travail et le Droit de Propriete. Paris: 
Ganner, 1850. 
Robbins, Lionel, An Essay on the Nature and Si gnificance of 
Economic Science. London: acmillan & Co., Ltd., 1887. 
Rogers, Arth ur Kenyon, A Student's History of Philosophy. 
New York: The acmillan Company. London: Macmillan 
& Co., Ltd., 1915. 
Roll, Eric, A History of Economic Thought. New York : Pren-
tice-Hall, Inc., c. 1942, pp . 585. 
Saint-Simon, Claude Henri de Rouvroy, Comte de, Nouveau 
Christianisme. Paris: Au Bureau du Globe, 1832. Other 
works: L'Industrie, 1817. L'Organisateur, 1819. Du 
Systeme Industrial, 1821. And Catechisms des I ndustri-
als, 1823. 
Schumpeter, Joseph A., Business Cycles: A Theoretical, Histo-
rical and Statistical Analysis of the Capitalist Process. 
~ ew York and London: [cGraw-Hill Book Company, Inc., 
1st ed., 2 vs., pp. 1095. 
Scott, William A., The Development of Economics. New York , 
London: D. Appleton-Century Company, Inc., c. 1933, 
pp . 540. 
Taussig , . ~ ., Wa ges and Capital.- An Examination of the Wages-
Fund doctrine-. New York: D. Appleton and Co., 1899, 
pp . 329 . 
IV 
Thompson, William, An Inquiry Into the Pri nciples of the 
Distribution of Wealth ~ost Conducive to Human Happiness. 
New ed. by William Pare. London: V .s. Orr and Co., 
1850. 
, Labor Rewarded. The Claims of Labor and Capital Con-
-----cili ated; ~o~r~,~H~o~w~t~o~S~e~c~u~r~e~f~o~r~L~a~b~o~r~~t~h~e~Vlli~o~l~e~P~r~o~d~u~c~t~s 
of its Exertions. London: Printed for Hunt and Clark , 
1827. 
Viner, Jacob, "Bentham and J.S. Mill: The Utilitarian Back-
ground." In the American Economic Review: XXXIX, 360-
382 (March, 1949). 
SOCIALIST I NF'LUENCES ON JOHN STUART MILL 
ABSTRACT 
As the title indicates, the pur~ose of this work is 
to s h ow that such influences exist on Mill. I attempt to 
support my thesis, on the one hand, by comparing ~ill's 
thought wit h t hat of his cont emporary early socialists, on 
t h e other hand, by analyzing such points as ~i ll's limita-
tions on private property, h is recantation of the wag es-fund 
t heory , his concept of statics and dynamics wh ich indicate 
1ill 1 s departure from the classical tradition. 
a r t I includes one introductory chapter. I e ~loy 
t h e historical me t h od in order to s h ow the rise of t h e many-
fold criticism agains t the classical school of econ omic 
t h ought. For my purpose socialist critics are particularly 
of i nterest. I present some points of Sismondi 1 s t h ought 
because his thought is an introduction, so to s p eak, to the 
socia l question and, moreover , Mi ll was a s ympathet i c reader 
of Sismondi . I turn then to presenting some of the ideas of 
Mi ll's contemporary early soc i alists. They critic i ze the 
existins institut i onal setup which does not offer greater 
h appiness to the larg est number of people. Private property 
is not an ina lienable ri ght . I ts abolition is advocated and 
various common property systems are prop osed. They seem to 
believe in the immedi ate realizat ion of their schemes without 
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taking into consideration that natura non facit saltum. 
I divide the main body of my thesis in two parts, Mill's 
statics and dynamics . This distinction is very important 
because it is connected with Mill 's distinction between laws 
of production and distribution or better, it is the other 
face of the same coin. Together with Mill's socialistic uti-
litarianism, similar to that of Sismondi and the early so-
cialists, Mill 's ideas on population and his thesis on pri-
vate property constitute the framework of his whole thought 
on the social question. 
Part II , Mill's statics, includes two chapters, Mill's 
limitations on private property and his recantation of the 
wages-fund theory. After recognizing that Mill's distinction 
between laws of production and distribution (the former par-
taking of the character of physical truths, the latter part-
ly of human institution) indicates socialist influences, I 
enter into the analysis of his ideas on private property. 
ill criticizes the common property systems on the g round 
t h at t h ey advocate the subversion instead of the improvement 
of this institution. Mill in this sense, as far as his sta-
tics are concerned, is not sympathetic to common property 
systems. He proposes four limitations on property , inheritance 
ab intestato, bequest, unearned increment in land, and other 
monopolistic proprietary rights. On the proposed taxation 
Mill does not seem to g o furt h er t han the present taxation 
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system in the United States except on the unearned increment 
in land on which he suggests confiscatory rates. I close 
this chapter with a comparison of Mill's thought and t h at of 
earl :y socialists. Mill follows the same principle of utili -
tarianism as ~ismondi and the socialists do. But in contrast 
to the latter he does not want the subversion but the improve -
ment of the status quo property system. I look upon ill's 
thesis on property as an attempt to defend the status quo 
property system. Neverthe l ess by attempting this Mill splits 
away from the classical tradition, which, according to my 
opinion, indicates socialist influences. 
In Chapter III I make an analysis of rf.ill's recanta -
tion of the wages-fund theory. As a believer of the doctrine 
Mill 's wag e policy has two aspects, the affirmative and the 
ne gative. In. the first , the affirmative, Mill believes that 
the only remedy for the workers to improve their lot is by 
restricting their numbers. In the second, the negative, Mill, 
as a believer in the wa aes-fund theory , although he does not 
object to the ri ght of workers to combine, sees no use in it, 
for the laborers to improve their conditions of living . It 
should not be supposed, however , that ill is not sympathetic 
towards the laboring classes. The contrary is true. After 
mak ing an analysis of his recantation as it appears in Mill's 
review of Thornton 's book I rea ch the following conclusive 
comments. ill g ets out of the inevitable conflict with his 
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g enera l attitude towards laboring classes. In his recanta-
tion I discover elements of a collective bargaining theory 
of wag es. Mill believes in the possible symbiosis of the 
two classes, employing and emp loyed , in making the capit alist 
system work more effectively, but he does not reject the pro-
bability of an economy in the remote future which may be 
based on a different institutional framework than the present. 
I conclude that neither Mill's confusion between money and 
real terms nor his friendship with Thornton nor a senility 
of decline of his intellect may account much for Mill 's re-
cantat i on . This ep isode does not only indicate socialist 
influences, but, moreover, its significance is outstanding ; 
because by laying down the philosophical foundations for la-
bor and its claims Mill's recantation offers the social justi-
fication which was badly needed by the labor mo vement. In 
addition Thornton's and consequently ill's thought appears 
t o be, in contrast to the early socialists, consistent with 
the tehsis that natura non facit saltum. In thi s sense Mill's 
thought, after his recantation, together with his limitations 
on property, may be taken as well as a safeguard of the status 
quo social setup. 
In Part III I deal with Mill's dynamics. In Chapter 
V, Pre liminary, I bring Mill's distinction between stati cs 
and dynamics. I point out that Mill entertained two concepts 
of dynamics. The one wr ·ch is commonly used i n econ omic 
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theorizing assumes that structural economic changes take 
place but the institutional setup of the economy remains un-
touched. The other takes int o account institutional chang es 
of the econ omy as well. I look upon Mill's distinction be -
tween statics and dyna~mics as the other face of the same dis-
tinction between law of production and distribution. And in 
sequence I recognize here a gain socialist influences. 
Chapter Vis an analysis of Mill's stag e of economic 
prog ress. fhe whole chapter is a transition to the i mportant 
discussion of the stationary state. I reach t h e following 
conclusive comments. First , there are two aspects of the sta-
tionary state , temporary and pennanent . he first ma y come 
about by a temporary fall of the rate of profit below or equal 
to minimum . The second will occur when the rate of profit 
falls to a minimum while no counter-forces exist to raise it 
a g ain above the minimum. He seems to identify these two as-
pects. Second , a subject matter of a new co n cept of statics 
is developed. This concept includes the first of the two 
concepts of Mill dynamics as I mention in the previous chap-
ter. Third, Malthus ' principle of population , that popula -
tion increases faster than subsistence, is kept by Mill as 
an assumption t h roughout the stage of economic prog ress. 
Fourth, ill's stag e of economic pro6 ress indicates adherence 
to the classical tradition. 
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The stag e of social progress constitutes Chapter VI. 
I point out, from the outset, that Mill, at the moment h e 
starts discussing the stag e of social prog ress, departs from 
the classical tradition. I recognize three points of depar-
ture, his social point of view, his optimism towards the sta-
tionary state, his ideas on t he labor movement. I analyze 
these points in detail in turn and I finally reach the follow-
ing conclusive comments. First, ill departs from the classi-
cal tradition on the points I have already mentioned. Second, 
re-examining the two aspects of the stationary state, I con-
clude that the identification of the two aspects stems from 
Mill's failure to pay attention to the important phenomenon 
of business cycles. Third, a subject matter of a new concept 
of dynamics is developed. It is the second of the two con-
cepts of !rill's dynamics I have mentioned. Four t h , Mill 
seems to be at the threshold of an attempt to develop a the-
ory of social pro gress. By extrapolating his thoughts I 
find that had Mi ll developed such a theory, this would be a 
golden mean between th~ two extremes of Engeliamism and 
Marxism with a "class strugg le" which would not necessarily 
lead to social revolution. Fifth, summarixing my whole dis-
cussion on the institution of private property, I reach the 
fo llowing additional comments. ]ill argues t hat the point in 
which socialism fails is not its attack a g ainst the existing 
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social setup but what it proposes as a substitute . In t h is 
sense n ill is not sympathetic to common property systems. 
Sympathies are confined to his dynamic wh ere ~ill does not 
exclude the possibility in the remote future of a society 
based on other t h an considerations of self -interest. 
The last, art I V, consists of a conclusive chapter 
VII . It is not only a summary of nine conclusions which I 
have previously reached . I deal with a few topics which, had 
this work been more extens i ve, mi ght constitute a wh ole chap -
ter or ch apters . In saying a few thing s in the development 
of Mill ' s t h ought, I discuss his increased i n terest in the 
social question as the time was g oing by, and his orig inality 
on the same subject . Mill's philosophy is that nothing is 
permanent in society but chang e . I conclude also that ill 
is no t a socialist but a social reformer with particular em-
phasis on the unear ned increment in land. Finally, I consider 
t h at Mill's contributions to the social question are three: 
first, Mill defends the institution of private property on 
scien tif ic g rounds ; second, his recantation of t h e wag es-fund 
t h eory lays down elements of collective barg aining and offers 
the so cialist justification of t h e labor movement along the 
lines of pure labor unionism; t h ird , he contributes to a sub-
j ect matter of economic sociolog y . 
